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, Two Visions 
Of Quebec 
Compete at 

Polls Today 

Voters Called to Weigh 
y The Economic Price 
■fif. Independence 


By Anne Swardson 

Washington Post Se rvice 

. TORONTO — It is a proud, prosperous 
nation, the eighth-largest trading partner of 
die United States and the 20th-largest 
economy in the world. Its population of 7 
million is larger than that of one-half the 
1S5 members of the United Nations. 

As a successful exporter of autos, elec- 
tric power, railcars, telephone equipment, 
-high-tech servioes, it fully meets its obli- 

r tions in international financial markets. 

basks in an economic partnership with 
Canada, whose currency and passports it 
freely uses. 

That is the vision of an independent 
Quebec painted by its promoters. 

Those who oppose Quebec's separation 
from the rest of Canada see it very dif- 
ferently: 

A shadow of its former economic self, 
this nation lies in a deep depression. In- 
terest rates are punitively high and in- 
ternational investors won’t lend it money. 
The flight of Canadian dollars following a 
“yes’ ’ vote to separate forces it to adopt its 
own cunency. whose value falls steadily 
on foreign exchange markets. The low ex- 
change rate means citizens cannot afford to 
buy imported goods: exports are devas- 
tated because of high tariffs imposed by 
other nations and by Canada. Banks have 
closed, businesses have moved or shut 
down, and English speakers have fled to 
Canada. 

V When Quebec voters go to the polls 
Monday to vote on independence, they 
will, in effect, make their choice based on 
the version of Quebec they expect to follow 
from separation. 

The world has never seen anything quite 
like this, the possible division of a Western, 
highly developed economy, and even those 
who understand the complex workings of 

See QUEBEC, Page 8 


T ■>'<« . 


PUBLISHED WITH THE NEW YORK TIMES AND THE WASHINGTON POST 
* * Paris, Monday, October 30, 1995 
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U.S. Has New Evidence of Serb Crimes in Bosnia 


By Michael Dobbs 
ana R. Jeffrey Smith 

Washington Post Service 

WASHINGTON — The U.S. govern- 
ment has supplied international war crimes 
investigators with reconnaissance photos 
and other intelligence evidence of “approx- 
imately half a dozen" mass grave sites, in 
addition to those it has previously disclosed, 
where Bosnian Serbian forces buried thou- 
sands of Muslims massacred last July. 


U.S. authorities said Saturday that die 
new evidence supported the accounts of 
Bosnian Muslims and officials of human 
rights groups, who have described large- 
scale atrocities by the Serbs after they 
captured the United Nations “safe area" of 
Srebrenica in eastern Bosnia on July 1 1. 

The United States was fust alerted to the 
possibility of mass killings in the area a day 
or two after Srebrenica fell, in a telephone 
call from the Bosnian foreign minister, 
Mohamed Sacirbey. to the U.S. ambas- 


sador to the United Nations, Madeleine K. 
Albright, according to a Washington Post 
reconstruction of the U.S. government’s 
response to one of the worst atrocities 
committed in Europe since World War H. 

Although the Clinton administration 
was quick to denounce reports of “brutal” 
and “inhumane” behavior by the Bosnian 
Serbs, it did not make public any detailed 
evidence of the atrocities until nearly four 
weeks later. Mrs. Albright went before the 
UN Security Council in a privare session on 


Aug. 10 to present spy photographs of 
suspected mass graves and to accuse the 
Bosnian Serbs of executing many Muslim 
refugees. 

Officials blamed the delay in presenting 
intelligence evidence on the difficulties of 
sifting through a vast pile of reconnais- 
sance photos to find corroborating evi- 
dence of atrocities. Since then, officials 
said, the administration has been hesitant to 

See ATROCITIES, Page 8 
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Citizens of Quebec vote today on 
whether to separate from Canada. 
If they vote to separate, the province 
will negotiate for up to a year on the 
details, but may unilaterally 
declare independence at 
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Powell Leans Toward a Republican Bid 


Newfoundland 




Nova Scotia 


By Jack Nelson 

Los Angela rimes 

WASHINGTON — Friends and con- 
fidants of Colin Powell say they now be- 
lieve he is likely to seek the Republican 
presidential nomination, noting that he has 
been consulting with an unusually wide 
range of political figures and painstakingly 
studying a possible campaign. 

And the fact that Senator Bob Dole, the 
Republican front-runner, is dropping in 
current polls adds to the likelihood of a 
Powell candidacy, they say. 

Mr. Powell apparently has not disclosed 
his intentions even to his closest associates. 


But as one Republican political operative. 
Bob Teeter, a Powell admirer, said in an 
interview. “There are a lot of signs he’s 
leaning toward running, and he would be a 
huge bear of a candidate.” 

“The question,” Mr. Teeter added, “is 
whether he can win the Republican nom- 
ination. And the answer is be can. That’s 
not saying he would win it. but be would be 
a formidable candidate. And if be got nom- 
inated, he would be elected.” 

Other prominent Republicans who have 
conferred with Mr. Powell — including 
Marlin Fitzwater, a longtime Powell friend 
and former White House press secretary 
for Ronald Reagan and George Bush, and 


William Kristol. who was Vice President 
Dan Quayle’s chief of staff — also see a 
Powell candidacy as increasingly likely. 

Mr. Powell “has been exploring it thor- 
oughly and systematically, and I’m not 
sure he’s made up his mind, but I don’t see 
him finding anything to deter him from 
running,” Mr. Kristol said. 

Mr. Fitzwater agreed. Mr. Powell is likely 
to enter the race, he said, “now that he’s 
heard the call from the masses on his book 
tour and knows that this is his moment in 
history." 

For his part, Mr. Powell has kept his own 
See POWELL, Page 8 
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300 Die in Blaze on Azerbaijan Subway Train 


• A French colony in 1663, it was taken by 
the British in 1763. Incorporated into the 
Canadian confederation in 1867. 

• Quebec comprises 594,860 square 
miles (1.54 million square kilometers), 
making it the world’s 18th largest country. 

• Of its 7 million inhabitants. 5.74 million 
speak French as their first language. 
Quebec has one quarter of Canada's 
population. 

• The province's 122.3 billion U-S. dollar 
GDP, roughly comparable to Austria, 

is one-fifth ol Canada's total GDP. 

Quebec's ratio of debt to GDP is 48.9%. 

■ Unemployment is 11% compared to 
9.5% for Canada as a whole. 


Prince Edward Island 


New Brunswick 


The Issues 


• Cultural and linguistic autonomy. 

• The right to use Canadian cunency 
and passports 

• The economic relationship with 
Canada. What Quebec's share of the 
national debt will be. 

• Native territory in Quebec. Cree 
indian leaders favor remaining in 
Canada or being independent of both 
Canada and Quebec if a split occurs. 


Sources: AP. Dominion Bond hating Service, Statistics Canada. 
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BAKU, Azerbaijan — Rescue workers 
recovered about 300 bodies Sunday from the 
wreckage of a subway train that caught fire 
in a tunnel, trapping hundreds of passengers 
in a vortex of flames and choking gas. At 
least 200 other passengers were injured- 

Most of the dead, unable to escape from 
the packed train, died from carbon monox- 
ide poisoning as toxic materials in the cars 
burned, officials said. 

The former Soviet republic declared two 
days of mourning for the dead. Officials 
said the Baku subway’s “outdated’ ’ Soviet 
equipment was to blame for the fire, which 
began when die train's electric system mal- 
functioned. 


Firemen who balded the fumes to bring 
bodies to the surface told the independent 
Azerbaijani news agency Turan that they 
feared the death toll might reach 600. 

Witnesses said panic broke out when the 
train came to a haft in a tunnel between the 
Ulduz and Narimanov underground sta- 
tions in central Baku in the rush hour early 
Saturday evening and smoke began to pour 
into the cars. 

“I heard a loud noise and the train 
stopped,” one witness. Azer Izulaev, told 


Turan. 

“There was smoke and people started 
suffocating. They began breaking win- 
dows and there was a great panic.” 

Other witnesses said some people had 
died as they tried to escape through die 
smoke-filled tunnel at the risk of being 
electrocuted on the live rail. 

* ‘There was thick smoke everywhere — 
I could hardly see anything.” said a man 
who scrambled to safety along the tunnel's 
side. (AP, AFP) 
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HERO OF SERIES — David J ustice sliding safely past Carlos Baerga of the 
Indians. Justice later homered to win the World Series for Atlanta. Page 23. 
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for the hemophiliacs. 

Some 1,800 people, about 40 percent of 
the hemophiliacs in Japan, developed AIDS 
or were infected with die virus that causes iL 

See AIDS, Page 8 
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Islamic Jihad 
Vows to Hit 
‘Zionists’ 
After Slaying 

Worldwide Campaign 
Of Vengeance Pledged 
For Death of Leader 

By Joel Greenberg 

iVVii' ti'fi Tunes i n i, ,• 

GAZA — The radical group Islamic 
Jihad vowed Sunday ihat it would retaliate 
against Israel to avenge the assassination of 
the group’s leader, who was gunned down 
last Thursday in Malta. 

In a leaflet distributed here Sunday, the 
group confirmed the death of Fathi 
Shiqaqi, accused Israel of Lhc slaying and 
vowed to unleash new suicide attacks like 
the bombings that have killed dozens of 
Israelis in the last two years. 

“This despicable crime will make every 
Zionist wherever he may be on the face of 
the earth a target for our amazing blows and 
our bodies exploding in anger.” the leaflet 
said. “We shall take revenge and set the 
ground on fire under the feet of the Zionist 
criminals.” 

The language of the statement suggested 
that Israeli offices abroad may also be at 
risk, and security measures have reportedly 
been stepped up there as well as at home. 

Although Israel has not acknowledged 
responsibility for the slaying, it is widely 
believed here to have been tfie work of the 
Israeli overseas intelligence service, 
known as the Mossad. 

Israeli leaders have done little to dispel 
that impression. 

After news of Mr. Shiqaqi ’s death 
emerged Saturday. Prime Minister Yitzhak 
Rabin said that be "would not feel sorry” 
about the killing of a man whose existence 
could not be tolerated by civilized so- 
cieties. 

Foreign Minister Shimon Peres said 
Sunday that he had no knowledge of Israeli 
involvement in the attack, but added, 
“Someone who deals in murder runs the 
risk of being murdered himself.” 

Assassins thought to have been sent by 
Israel killed Palestinian leaders in several 
countries during decades of violent conflict 
with the Palestine Liberation Organization. 
Most prominent among them was Yasser 
Arafar’s military deputy. Khalil Wazir. 
known as Abu Jihad, who was gunned 
down in Tunis in 1988. 

In what is believed to be the most recent 
such incident, an Islamic Jihad leader. Hani 
Abed, was killed last year when his car 
blew up in Gaza. In a retaliatory suicide 
attack, three Israeli soldiers were killed. 

Substantially smaller and lacking the 
network of social services offered by its 
militant twin, Hamas. Islamic Jihad was 
molded by Mr. Shiqaqi into a group ded- 
icated to armed conflict with Israel. 

Among the suicide attacks it has carried 
out in tandem with Hamas were the bomb- 
ing of a bus terminal near the Israeli town 
of Netanya that killed 21 soldiers last Jan- 
uary. and the bombing of a bus in the Gaza 
Strip that killed seven soldiers and an 
American college siudenr last April. 

As Dr. Shiqaqi ’s family received con- 
dolence calls in the town of Rafah at the 
southern tip of the Gaza Strip, supporters of 
Islamic Jihad hung a boldly colored poster 
showing an Israeli bus exploding. Calls for 
“jihad,” or holy war, boomed out over 
loudspeakers, and posters showed Mr. 
Shiqaqi 's picture over a crossed rifle and 
knife. 

At the Islamic University in Gaza, hun- 
dreds of students shouted calls for revenge 
and burned flags of Israel and the United 
States. “Down with the olive branch, rake 
up arms!” they chanted. 

Otherwise, there was little broad public 
response to the killing beyond the demon- 
strations by Mr. Shiqaqi 's followers, which 
in the West Bank town of Hebron took the 
form of stone-throwing clashes with sol- 
diers. 

AGENDA 

Pretoria to Try 
11 Top Officers 

PRETORIA (AFP) — Safety and Se- 
curity Minister Sydney Mufamadi con- 
firmed late Sunday that former Defense 
Minister Magnus Malan and 10 
apartheid-era military officers, including 
four generals, are to be charged with 
murder. 

Mr. Mufamadi told a press conference 
here that the charges will be linked to a 
massacre in KwaMakhutha black town- 
ship, south of the KwaZulu-Natal port of 
Durban, in January 1987. in which 13 
people, seven of them children, were 
killed by unknown gunmen. 

The men will formally be charged at 
the Durban Regional Court on Thursday, 

Mr. Mufamadi said. 
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On Time and Under Budget / A Vote of Confidence in the Future 



Hong Kong’s New Airport: An Enormous Project Reshaping the City 


By Edward A. Gargan 
New York Tones Service 


H ONG KONG — The Kwoks 
had just sat down to a meal of 
steamed fish and stir-fried po 
With a roar, the floor shudder 
and the chopsticks in Kwok Tai-ming's 
hands clattered against his rice bowl. 

Overhead, seemingly skimming the 
roof of the tiny seventh-floor apartment, a 
Cathay Pacific 747 screamed past, bank- 
ing amid apartment blocks toward Hong 
Kong's airport at Kai Tak, And then an- 
other, and another, every two or three 
minutes. 

By mid-1998 those jets will be stilled 
Kai Tak is Asia's third- busiest airport, 
hunkered down in the heart of the city — 
the Kwoks and more than 350,000 people 
live in its landing path — and stretched far 
beyond its capacity. 

So Hong Kong, like many fast-grow- 
ing Asian cides, is building a new one — 
and in the process giving a resounding 
vote of confidence m Hong Kong's fu- 
ture. 

But this is no ordinary project. Hong 
Kong is spending more than $20 billion 
to literally reshape the city to make way 
for the airport With the possible ex- 
ception of the Three Gorges Dam on the 
Yangtze River in China, it Is the world's 
largest infrastructure project 
Perhaps most startling, to those who 
hear regularly of delays and cost over- 
runs elsewhere, this one, after an initial 
snag, is humming along largely on 
schedule and is even under budget. 

Taxes have not gone up. Mountains of 
debt do not loom. The opening may be 
delayed because of squabbles about how 
it will be operated, but construction is 
moving rapidly ahead. 


B UT the price for this efficiency, 
some say, can be seen in a rel- 
atively lax attitude toward en- 
vironmental concerns and an 
exploitation of workers. It is, as everyone 
here points out very Hong Kong. 

"There 're no unions," said James W. 
Little, a planner at Greiner Internationa] 
Ltd., which drew up the airport’s master 
plan. "You import a lot of cheap labor. 
They work 24 hours a day. I don’t think 
based on the environmental laws in the 
U.S. you could build this airpon. Face it 
it’s freewheeling here.” 

The huge project includes the follow- 
ing: 

• A brand new town, complete with 
schools, police stations, fire houses and 
shopping centers, that will be home to 
20,000 people. 



Work on the new airport, for Hong Kong, left, encompasses many superlatives, including the T&ng Ma suspension bridge, right, which will contain one of the longest center spans in the world. 


1 Two suspension bridges, one with a 
>an longt 


central span longer than that of die Ver- 
razano Narrows Bridge in New York. 

* A high-speed rail system to whisk 
travelers the 21 miles (34 kilometers) 
from central Hong Kong to the airport at 
Chek Lap Kok island in 23 minutes. 

* A six-lane highway from (he city's 
center right to the airport. 

* A third tunnel under Hong Kong’s 
harbor. 

"They don't get any bigger than 
this," said James DA. van Hoften, a 
former astronaut and senior Bechtel vice 
president who is coordinating die 10 
main projects that make up what is called 
the Airport Core Program. 

“Things are going amazingly well, 1 ' 
he said. "Part of it is that Hong Kong 
works better than anywhere else. The U.S. 
government should come and look at how 
public works projects are done here.” 

U.S. companies will see little of this 
project, though. Of 151 major construc- 
tion contracts, worth more than $12 bil- 
lion, U.S. companies have less than 2 
percent of the work. Japanese, Hong Kong 
and British companies have captured most 
of it, with those from China, the Nether- 
lands and France getting smaller slices. 

Commerce Secretary Ronald H. 
Brown, who sopped in Hong Kong after 
his recent visit to Beijing, expressed his 
frustration about the low level of U.S. 
participation, which he ascribed partly to 
"a lack of aggressive pursuit of some of 
those opportunities." 


The vasmess of the project would stag- 
ger most national governments. Most of 
the airport’s five square miles (15 square 
kilometers) have been wrenched from 
the sea, plus 825 acres (334 hectares) of 
new land created in Hong Kong’s harbor 
to support the new highways, office tow- 
ers and apartment blocks. 


T HE bridges, highways and rail 
system, all of which would chal- 
lenge builders anywhere, are 
racmg toward a coordinated 
completion, one piece fitting into an- 
other, all to be woven seamlessly into 
this city’s fabric. "They want it to be 
done mostly by 1997," said Mr. van 
Hoften. "And they will.” 

But unlike most super-sized projects, 
this one is being paid for with relatively 

~ Toni 


Kong is financing the bulk of iL There 1 
be no new taxes, and the government will 
retain a sizable reserve afterward. 

Indeed, the original budget, $21.2 bil- 
lion, was trimmed this year to $20.3 
billion. "And it'll come in at less than 
that,' ’ Mr. van Hoften said. "How many 
times has that happened in the U.S.?" 

While the Eurotunnel linking England 
and France is mired in $123 billion in 
debt, die Provisional Airport Authority 
here confidently predicts mat it will pay 
off its debt within four years of opening. 

And while vast mass-transit projects 
in Taipei and Bangkok are bogged down 
in corruption, shoddy construction and 


political infighting , the Mass Transit 
Railway Corp., which is building die 


high-speed train to the airport, predicts 
rill be completed 


that this project, too, will 
on time and possibly under budget. 

And that is not viewed here as boastful, 
just an expression of routine competence. 
Hang Kong’s mass-transit system is, after 
all the only one on earth that earns a 
profit 

Not that the whole project has always 
gone smoothly. The original timetable 


^-completion by June 30, 1997, the day 
Hong Kong to Chinese 


Britain returns 
sovereignty — was shattered by a pro- 
longed and angry dispute between Lon- 
don and Beijing over die project’s fi- 
nancial structure. The Chinese insisted 
that Hong Kong sharply reduce the 
amount of debt, and the two governments 
finally agreed in June that total bor- 
rowing would not exceed $2.6 billion. 

Although there have been a series of 
plans since the late 1960s to build a new 
airport — landing planes in the middle of 
the city was never regarded as ideal — it 
was not until after the China’s Tiananmen 
Square bloodshed in June 1989 that the 
Hong Kong government began aggres- 
sively pushing die project, one intended 
to allay residents' alarm over the future. 

Even while die British and Chinese 
were locked in discussions, the Hong 
Kong government began writing checks 
to get thing s started. One Herculean task 
was flattening Chek Lap Kok island and 
reclaiming the airpon site from the sea. 


But even that was finished faster than its 
scheduled 42 months. 

About 20 percent of the cun e n t work 
force of 18.200 is made up of foreign 
workers — Thais, Filipinos, mainland 
Chinese. Minimum wages are fixed at 
$1,280 a month, but many workers have 
complained that contractors are fleecing 
them of part of that. Only recently, after 
repeated complaints, has die government 
looked into the matter. 

Even Mr. van Hoften is dismayed about 
die environmental laxness — dredging 
and filling in the harbor without studying 
the impact find threatening the breeding 
grounds of rare white dolphins, among 
other things. "It’s criminal, he said. 


A ONE-HOUR boat ride from 
central Hong Kong to the air- 
port site shows both the pro- 
ject's dimensions and its impact 
on the face of the territory. From Hong 
Kong island, where part of the harbor has 
become land for the highway tunnel en- 
trance and a rail station, across the harbor 
to Kowloon, where acres of landfill sup- 


port a nearly complete six-lane highway, 
if the city is changing. 


of the project 
itau fixed cross- 


the very shape o: 

Two monumental 
are the bridges of the 
ing, a short cable-stay bridge and a tow- 
ering suspension bridge that will have 
one of the world’s longest single spans. 
"That project by itself would be spec- 
tacular anywhere,' ’ said Mr. van Hoften. 
“Here, it’s just a ‘by die way.' " 


Past the bridges, which will cany six 
lanes of traffic on the upper decks and 
enclosed railbeds on the lower decks, the 
highway and tracks run along the forest- 
ed northern edge of Lantau island, to- 
ward the new town of Tung Chung. 

Across a cramped channel of water, 
spreading out like a great sandbox,- is the 

S latfbnn for the new airport, a foundation 
i at required more than half the world’s 
dredging fleet to construct. 

But mere is virtually no sign of U3. 
participation. 

A director of a major Hong Kong 
infrastructure company, one that is build- 
ing large chunks of the project, chuckled 
when asked about the aosence of Amer- 
icans. "American companies just don’t 
know how to operate in this kind of 
environment in Asia," said the director, 
who asked to remain anonymous. 

"In a project like this, you have to bid 
low on certain projects, take a loss, and 
make it up on pieces elsewhere," he said. 
"That's the way it works. Americans 
just want to come in and make a lot of 
money on one deal. That will never 
work.” 


COMING UP 

Kim-watchers — those seeking to 
chart the character and course of 
Kim Jong II — are having a hard 
time of it. North Korea's reclusive 
leader has given them few clues. 
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Marcos Victims’ Wait Is Over 

Money Must Substitute for an Apology 


By Philip Shenon 

New York Times Service 


MANILA — In her blackest 
moments, Loretta Ann Rosales 
can recall what it felt like as 
electrodes were tied to her to her 
fingers and toes, her body dou- 
bled over in a muscle-numbing 
convulsion from the jolt of elec- 
tric current 

It was only the start of an 
interrogation by Philippine sol- 
diers in August 1976. Arug was 
draped over her bead and water 
dripped on it, so that she began 
to gasp for breath as the damp 
rug molded itself to her face. 

She was molested by her in- 
terrogators. "I can still smell 
them,” said Mrs. Rosales, 
whose account of her torture is 
confirmed by other witnesses, 
her tale little different from that 
offered by thousands of other 
human rights victims in the 
1970s and 1980s. She was not 
raped, she said, "only because I 
was having my period.'’ 

For nearly two decades, Mrs. 
Rosales has waited for an apol- 
ogy and some sort of compen- 


sation from die family of Pres- 
ident Ferdinand EL Marcos, the 
Philippine dictator who direct- 
ed his soldiers to imprison and 
torture thousands of suspected 
leftists and others. . 

Mrs. Rosales, now 56, will 
probably never hear that apol- 
ogy. Bid to the surprise of many 
Filipinos who thought that the 
victims of the Marcos tyranny 
would never see a penny of the 
laie dictator’s ill-gotten for- 
tune, the long wait for com- 
pensation may finally be over. 

A sizable chunk of the Marcos 
loot has been located in Switzer- 
land and is apparently on its way 
borne to this destitute nation, to 
be shared between the Philippine 


whose Manila home is a gath- 
ering place for human rights 
victims seeking compensation 
from the Marcos family. 

Each of the victims is ex- 
pected to receive thousands of 
dollars, a vast sum in a nation in 
which the average income is 
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Filipinos who asserted in court 
that they were the victims of 
rights abuses in the Marcos era. 

The money — about $475 
million was stashed by the Mar- 
cos family in once- secret Swiss 
bank accounts, money that die 
Philippine government asserts 
was stolen from the national 
treasury. 

After almost a decade of le- 
gal pyrotechnics, Swiss pros- 
ecutors announced in August 
that they were ready to ship the 
money back to the Philippines. 

The Swiss announcement is 
being described as a landmark in 
the Philippine government's 
Jong, often ridiculed hunt for the 
assets of Marcos, who was 
forced out of power in 1986 and 
died in exile m Hawaii in 1989. 

“If we see this money, I will 
feel, not a sense of revenge, but 
a sense of justice," said Mrs. 
Rosales, a political scientist 


Swiss deposits represent 
a fraction of the billions of dol- 
lars that Mr. Marcos and his 66- 
year-old widow, Imelda, are ac- 
cused of looting from the Philip- 
pines in their 20 years in power. 
The government puts fee total 
theft at more than $5 billion. 

The hunt for the Marcos rich- 
es had been a source of keen 
embarrassment to the Philippine 
government, with its lawyers 
spending millions of dollars on 
globe-trotting investigations 
since 1986 feat until now re- 
covered relatively little of the 
cash that the Marcos family had 
supposedly hoarded overseas. 


0*vBeJlnOirS*4[Frvm Dupachn 

LONDON — Saddam Hus- 
sein’s son-in-law, who fled to 
Jordan in August, is preparing a 
dramatic return to Baghdad this 
week. The Sunday Telegraph re- 
ported. 

Lieutenant General Hussein 
Kamel Hassan, who defected 
with his brother and their wives, 
both Mr. Saddam's daughters, 
"has said he is ready to accept 
Saddam's word feat he can re- 
turn in safety ” the paper said in 
a front-rage article. 

It indicated that the general 
had decided to return home be- 


ROME (AP) — The centers of Bologna. Udine and other Italian 
cities were closed to traffic over the weekend, while Naples and 
Modena announced a similar traffic ban for Monday because of 
weeks of dry. windless weather that has pushed pollution rates to 
dangerous levels. 

Rome is expected to decide crapossible traffic restrictions until 
the smog dissipates. Rome's traffic commissioner. Walter Tocci, 
said the city would expand its pollution-monitoring network in 
January and added that "more severe" traffic controls were 
possible in the coming months. 

“We have to respect the health of the citizens," he said. 


Train Strikes Feared in Belgium 


cause he was not being offered 
st, where it is 


Philippine government offi- 
arid lawyers for the nearly 


dais 

10,000 human rights victims 
said they were working on a deal 
over how to divide the money. 

The proposed deal would 
give $100 million of the Marcos 
fortune to the victims and their 
families. Under Philippine law, 
the rest of the money would go 
to land reform. 

The Marcos family is facing a 
$2 billion judgment from a case 
won by rights victims in 1992 in 
a OS. court in Hawaii. Mrs. 
Marcos, who returned home 
from exile in 1991, is now ap- 
pealing a 17-to-24-year prison 
sentence for her 1993 convic- 
tion in Manila on graft charges. 


asylum in the West, wnere it is 
thought that he has "too much 
blood on his hands." 

Mr. Saddam has said be was 
prepared to forgive and forget 
as long as his daughters return 
home, according to fee paper. 

“The Iraqi general has now 
informed his advisers that he is 
prepared to take the mother of all 
calculated gambles and throw 
himself on Saddam's mercy," it 
said. 

A member of General 
Kamel’s entourage said feat fee 
general had "received numerous 
messages from fee Iraqi lead- 
ership, especially in the fust 
weeks following his defection 
with fee aim of convincing him 
to return. He has always re- 
fused.” 

General KameL has report- 
edly briefed intelligence offi- 
cials from Britain, the United 
States and fee Middle East. 

(AP, AFP) 


BRUSSELS (Reuters) — Belgians faced the prospect of weeks 
of disruption on fee train system after fee unveiling of a plan to cat 
8,000 to 10,000 railway jobs over 10 years. 

The national railroad, the Socidte Nationale des Chemins de 
Fer, said there were no plans to cut lines or close stations, but said 
the job cuts were necessary to attract investment and end losses. 

Trade union leaders reacted angrily to the news, raising the 
prospect of further strikes. Last week, a one-day rail strike over fee 
plan's suspected contents brought trains in Belgium to a standstill, 
disrupting national and international travel. 


Israel will seek international bids to pave a 300-kflomeier 
(180-mile) highway that will stretch from the Egyptian border in 
fee south to Lebanon in fee north, Israeli officials said. Yehuda 
Cohen, director-general of fee project, said the highway would be 
a toll road and that the first planned 90- kilometer stretch through 
the center of Israel would cost about $700 milli on. Bidding will 
begin next week and close in February, Mr. Cohen said. (AP) 


The famed Munich restaurant Aubergine has gone out of 
business. The former three-star restaurant earned an international 
reputation under its chef, Eckart Witzigmann. But after a cocaine 
conviction, he lost his license and fee restaurant lost business 
under a new chef. (AP ) 
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Veto Threat Is Renewed as Senate Approves Budget 


By Todd S. Puidum 

New York Times Servi ce 

WASHINGTON — Hours 
after the Senate approved a 
sweeping budget bill, President 
Bill Clinton made his strongest 
warning yet to the Republican 
Congress, saying that not only 
would he veto the bill but also 
that “there is nothing for us to 
talk about” until money is re- 
stored for health, education and 
the environment 
By a vote of 52-to-47 shortly 


gonaong a compromise until 
the Republicans moved his 
way, even if they tried to force 
his hand by refusing to extend 
toe government's borrowing 
authority so it could keep pay- 
ing its bills during a stalemate 
a threat Mr. Clinton called 
blackmail tactics.” 

Hear this: Before or after a 
veto, I am not prepared to dis- 
cuss the destruction of Medi- 
care and Medicaid, the gutting 
of our commitment to educa- 


high-stakes wrangling between 
Capitol Hill and the adminis- 
tration that White House aides 
acknowledge could well result 
in a series of vetoes of the in- 
dividual appropriations as 
well as me budget package 
passed this week and a virtual 
stalemate through the end of the 
year. 

They say that is a risk Mr. 
Clinton is prepared to take to 
preserve what he can of his pri- 
orities and build a record for Ms 
re-election campaign next 
year. 

Congressional Democ rats 
have worried that Mr. Clinton, 


whose propensity for compro- 
mise is celebrated, will be too 
quick to bargain, and his tbagh 
language Saturday seemed in- 
tended to help allay those fears 
and to portray himself to the 
public as the true defender of 
middle-class interests and what 
he called on Saturday ' ‘national 
values." 

“You say your principles are 
a balanced budget, a tax cut, 
extending the lire of the Medi- 
care trust fund,” Mr. Clinton 
said, addressing the Republi- 
cans. "I want all those things. 
They are my principles, too. 
But there are other important 


Dyavoieoioz-to-4/shortlv Hnn rtio «.»<wuuu U ujiuauMjiuiuu ua uuc uu»i iimu, mr. bunion i 

after midnight Saturday the vironmem nr our re-election campaign next said, addressing the Republi- ( 

Senate approved thehuge rev- ye £' . , cans. "I want Si those things, i 

enue and spending measure said , Congressional Democrats They are my principles, too. 1 
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principles, the one that I have 
outlined. They are morally right 
for America, and they are good 
for our economy." 

Repeating his refusal to let 
the Republicans pressure him 
into an agreement by holding 
up an extension of the federal 
debt limit, which expires next 
month, Mr. Clinton warned, “I 
am not about to give in to that 
kind of blackmail." 

“If they send me a budget 
bill that says simply. 'Take our 
cuts, or we’ll let the country go 
into default,’ I will still veto it,” 
he added. 

In the coming weeks. Repub- 


lican negotiators from the House 
and Senate not only will have to 
iron out the differences between 
their bills but also, in the face of 
Mr. Clinton’s veto threat, might 
make accommodations to win 
White House support. 

The Democrats' remaining 
strength in Congress virtually 
assures that Mr. Clinton's ve- 
toes on budget bills will not be 
overridden. But what would 
happen after such a veto is far 
less dear. The consensus view 
in the White House is that a 
compromise will eventually be 
reached, but no one any longer 
believes that will happen soon. 


„ *e House speaker. Newt Gin- 

Negotiators must now - rec- grich, warned Mr. Clinton to 

“think twice about vetoing the 


The Future of Quebec as a Nation-State 


ing long-overdue ; revolutionary With Quebec voting in an indepen 

said the president referendum on Monday, Brian Know'l 
tobea roadblock.” the International Herald Tribune 
,Hig, toe Senate adopted a num- The Senate majority leader, viewed several Canadian experts c 

?° b Do " ° f added! likely impaa of a 

moderate Republicans, that America cannot afford to con- 

veered away from the more tinue on this destructive Q: What would a yes vote me 

“ff*" c Quebec and its people? Htfw vvouldh 

. ® ^ vote Saturday morning their daily lives, the way they work? 
that he had no intention of ne- sets the stage for a new round of Robert Young, political science u 


With Quebec voting in an independence 
referendum on Monday, Brian Know! ton of 
the International Herald Tribune inter- 
viewed several Canadian experts on the 
likely impact of a "yes" vote. 

Q: What would a yes vote mean to 
Quebec and its people? How would it affect 


Leger, Canada's largest Francophone 
polling organization: Instead of two over- 
lapping governments, federal and provin- 


unusual and volatile situation. But in the 
longer term. Quebec compares quite well 
to toe economies of toe smaller European 


profes- 


POLITICAL NOTES 


Dole Does What He Has to Do 

WASHINGTON — All week, leading up to toe Re- 
publican victory on the giant budget bill. Senator Bob Dole, 
the majority leader, was working on two tracks: making toe 
compromises needed for Senate passage, while keeping an 
eye on the race for the party’s presidential nomination, where 
he has projected a more unyielding image. 

After weeks of harried rounds of the meetings, deals and 
reassurances needed to round up the 52 votes that passed die 
budget bill, he was not shy about stating his claim that his 
ability to gel things done on the Senate floor is the best proof 
of Ms fitness for the White House. 

“It's about leadership, and I’m toe leader," he sa id in a 
brief interview in his office during a voting break. “I get it 
done. If I didn't get it done, it would be a big thing. So I think 
I should get some credit when I do.” 

Others, including some of the other contenders for the 
Republican nomination, see it differently. Throughout the 
process, Mr. Dole has had to contend with jibes from Senator 
Phil Gramm of Texas, one of his chief nvals for the nom- 
ination, who has made an issue of Mr. Dole’s inside deal- 
making image. (NYT) 


Perot Uncorks Vintage Speech 

NEW BRUNSWICK, New Jersey — Ross Perot brought 
his twang and his pungent criticism of the major parties to 
New Jersey, telling his United WeStand supporters to back 
New Jersey’s infant Conservative Party in the General As- 
sembly elections as a prelude to sweeping Congress and toe 
presidency with a new national political party next year. 

The Texas industrialist uncorked a speech that was vintage 
Perot: the Democratic and Republican Parties, he said, are 
“bought and sold” by special interests; federal bureaucrats 
are too stupid to manage federal programs properly, and toe 
United States' economy has fallen in thrall to the low wages 
and high technology of foreigners. 

“Here is why we have to win toe presidency in *96,” said 
Mr. Perot, whose political organization, renamed the Na- 
tional Reform Party, has won spots on toe California, Ohio 
and Maine presidential ballots for next year. * ’Right now, this 
country is a patient on the table bleeding arterially, and we've 
got four broken fingers, and guess what? The doctor is toe 
Republicans and the nurse is toe Democrats, and they're 
fi eh tine, and all they can agree to do is put a splint on those 
fingers. (NYT) 

Studds Won’t Seek Re-Election 

EDGARTOWN, Massachusetts — Representative Gerry 
E. Studds of Massachusetts, a Democrat in his 11th con- 
gressional term, announced Saturday that he won’t seek re- 
election next year. 

“It is time for me to move on to other challenges. Mr. 
Studds said at a news conference. 

Mr Studds. 58. is one of the few openly homosexual 
members of Congress. In 1983, he was censured by the House 
for having sex with a young man who had served as a 
congressional page. Despite the bad publicity, Mr. Studds 
kept on winning re-election. (Art 


Quote/Unquote 


President BOI Clinton: “Hear this: Before ot after a veto, 
I am not prepared to discuss the destruction of Medicare and 
Medicaid, the gutting of our commitment to education, the 
ravaging of our environment, or raising taxes on working 
people's o I say to the Republican leaders: Back off yourcuts 
Intoese vital areas. Until you do, there is nothing for us totalk 
about” (NYT) 


Away Fro m Politics 

• A Nevada jury has ruled that DowChemical Co. must 
pay a woman $3.9 million because 

implants, the first time the comp^yhas been held hable fw 
health problems that allegafly affe* Dtfcast ™ a i mtih' on 
women The woman's husband was awarded $200,000 m 
damages. The verdict in fevor of Charlotte -*“■**}£ 
Elko, Nevada, who received the 

losing her breasts to cancer, may inspire thousands more 
lawsuits, attorneys said. 

• The College Board, which oversees the Scholastic As- 

-sjissai; ssSujk --- - 

the 100 or so students who repeated toe test > 

• Eight children who died in car ^^^SSSSS' 

a new stands « 

design. 

• The murder rule in New York Cit f v *gl*£-fr 30 

percent during toe fust mne mo ’ overail 


‘ ait wi.iu.uv-- “ - ' . . 30 down rrom i m 

homicides between Jam I and Se^ decreased by 25 percent 
toe same period last year, auiouk; wyTi 

and robbery rates fell 20 pereenL 


sor at the University of Western Ontario pends on the terms of a partnership worked 
and author of die book * ‘The Secession of out with Canada. 


Quebec and toe Future of Canada”: The 
immediate impact is incredible uncertainty 
— political and economic. There's never 
been a secession from an advanced in- 
dustrial country before. One would assume 
the political uncertainty would register in 
the financial markets, and I would expect 
really heavy selling pressure on the Cana- 
dian dollar. Interest rates might have to be 
raised by the Bank of Canada, there might 
have to be a G-7 prop-up effort. 

Nathalie des Rosiers, an expert on con- 
stitutional law who is a member of the 
Quebec Bar and toe Law Society of Upper 
Canada and was a consultant to toe Ontario 


ciaL. there would be only one; instead of countries. It seems quite reasonable that 
two health ministries, there would be one; they would have a very viable economy 
in stea d of two transportation ministries, down the road. 

there would be one. There is redundance, in Q. Could a yes vote lead to a further 
everything now. Thar would change. In the breakup of the rest of Canada? 
short term, there would be some very great Michel C. Auger, columnis t for Le Jour- 

changes. But everything, of course, de- nal de Montreal: I do not think so. I think 
pends on the terms of a partnership worked the Canadians will realize that they have 
out with Canada. more in common than they thought. 

" Jonathan W. Rose, a specialist in Gana- 

Q. How could the federal government in dian politics at Queen's University in 
Ottawa minimize the uncertainty following Kingston, Ontario: We could see a domino 
a yes vote? effect with the Atlantic provinces, par- 

Mr. Young: The best solution for Prime ocularly since they would be physically 
Minister Jean Chr6tien. going against his separated from toe rest of Canada, but also 
gut feelings, would be to join with his British Columbia, which has developed 
cabinet and make a joint statement that stronger and stronger ties to Asia. 


Q. How could the federal government in 
Ottawa minimize the uncertainty following 
a yes vote? 

Mr. Young: The best solution for Prime 
Minister Jean Ghr&tien. going against his 
gut feelings, would be to join with his 
cabinet and make a joint statement that 
Canada accepts toe result and, in principle. 
Quebec will become a sovereign country. 
There would have to be immediate agree- 


Ms. des Rosiers: I think the Maritime 
Provinces are not likely to leave — they are 


premier’s constitutional committee on the vices and citizenship. 

A 1 * ^ rn 1 1 . t . <ii .t r 


meats m principle on key issues: borders — the poor provinces, they are the ones most 
will they stay intact or not? — the army, dependent on federal subsidies. British 
which is critical; the debt, and bow it will Columbia, on toe other hand, is one of toe 
be divided; aboriginal rights, public ser- rich provinces, one of the provinces that 


Quebec question: There should not be an 
immediate big change in the Quebec pop- 
ulation's standard of living, except that 
economic uncertainly affects us alL Some 
angry Canadian companies might not want 
to sell or buy Quebec products, but the 
impact is not clear. 

Jean-Man: Leger, president of Leger and 


Q. What will toe longer term impact 
be? 

Dr. Harold Clarke, a Canadian on the 
faculty of the University of North Texas 
who is carrying out a study of the ref- 
erendum for toe National Science Foun- 
dation: The economic dislocation will be 
mainly short-term. It is certainly a highly 


dependent on federal subsidies. British 
Columbia, on toe other hand, is one of toe 
rich provinces, one of the provinces that 
has toe least to do with toe rest of Cana- 
da. 

Mr. Young: Poll after poll has shown 

that Canadians identify more with Canada 

than they do with their own province or 
region, and overwhelming numbers prefer 
that the rest of Canada carry on as it is. In a 
constitutional crisis, I think loyalty and 
power would flow toward toe center. 
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j VIRAL ENIGMA — A boy being tested for a mysterious virus that has killed 12 people in Achuapa, Nicaragua. 

A Hated Argentine Vows to Keep Talking 


By Calvin Sims 

New York Times Service 

LA PLATA, Argentina — 
Adolfo Francisco Scilingo is a 
hated man in Argentina. 

The military hates him be- 
cause be broke a sacred code of 
silence in March when he ad- 
mitted pushing political pris- 
oners to their deaths from air- 
planes during toe military 
dictatorship in the late 1970s. 

Human rights groups hate 
Mr. Scilingo because he is a 
confessed torturer and murder- 
er and a former military officer 
who cannot be prosecuted be- 
cause of an amnesty. And the 
government hates hun because 
hk admi ss ion nearly derailed a 
re-election bid by President 
Carlos Sadi Menem this year. 

Mr. Scilingo, who has been 
imprisoned here for five 
months awaiting trial on fraud 
charges, asserts that he is in- 
nocent and that he was framed 
by the military and Mr. Menem, 
who ordered that Mr. Scilingo 
be stripped of his retirement 
rank after he spoke out 


“I have no regrets about 
telling the truth,” Mr. Scilingo 
said in an interview at toe 
prison in this provincial capital, 
about 40 miles (60 kilometers) 
southeast of Buenos Aires. “I 
am at peace with myself be- 
cause I have said those things 
that I felt had to be told, and I 
will continue to give derails of 
what happened.” 

His account of prisoners’ be- 
ing sedated, stripped and pushed 
to their deaths in the ocean pro- 
voked a national debate over toe 
military's “dirty war” of re- 
pression and persuaded senior 
officers to admit publicly for the 
first time that the armed forces 
had committed abuses. 

Martin Abregu, director of 
the Center for Law and Social 
Studies, a leading human rights 
group, said he believed that Mr. 
Scilingo bad been jailed in re- 
taliation for admitting to crimes 
during the repression. 

“I don’t think that the goal 
was to silence him, because it 
was clear that Scilingo wanted 
to continue talking,” Mr. 
Abregu said. “I think his jailing 


was a way of discouraging o fli- 
ers from confessing.” 

The judge in Mr. Scilingo’s 
case, Osvaldo Miguel Solimine, 
said in an interview that there 
was overwhelming evidence 
implicating Mr. Scilingo in a 
scheme to defraud Argentines 
of tecs of thousands of dollars. 

“There has been no influence 
here by the government or by 
toe military,’’ Judge Solimine 
said. “Mr. Scilingo conspired 
with these other individuals to 
commit fraud and under the law 
we must keep him in jail.” 

Human rights groups say Mr. 
Scilingo has been forced to re- 
align himself philosophically. 
“Scilingo is seeking allies 
where he never would have 
looked for them,” Mr. Abregu 
said. “As for us: do we love 
Scilingo? Of course not. But we 
don’t want him or other Scdin- 
gos to stop talking.” 

Mr.Scmngo said be passed his 
days exercising and writing his 
memoirs, which be said would 
reveal other crimes that he wit- 
nessed at the infamous navy de- 
tention center in Buenos Aires. 


Since admitting to human 
rights abuses in March, neither 
toe government nor the military 
has disputed the account he pro- 
vided at that time. A commis- 
sion reported that 4,000 people 
had been killed and at least 
8,900 had beat arrested or kid- 
napped and never seen again. 
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HOTEL MFTROPOLE 
GENEVE 

Since 1854 

A PRIVILEGED PLACE! 

The only Grand Hotel 
located in the heart of 
Geneva's business 
and shopping center. 
Air conditioned. 

34, quo! GenfralGuiian 
T2T1 Geneva 3 
Tel.: 141-22) 311 1344 
fetex: 421550- Fax: 311 1350 


For the best car rental prices there’s only 1 place to go. 


Home/) 


llctz nan* and leam Fonfasatloltar fine can. 


planning vour next trip homer' ®or more informauon call your 
Hertz makes it even easier. local travel agent or your local 
Whether for a day, a week or for Hertz office, 
a month, Hertz will provide you 
with quality curs and unbeatable 
service at unbelievable prices. 
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JapaB Airlines now offers even more 
opportunities to make more use of our 
frequent flyer programme, JAL Mileage Bank 
Europe (JMBEX ; . 
r y' From. November 1st our tie-up with 
| Air France means more chance to earn mileage 
credits, and the choice of a wider range of 
awards, including free flights, which can be 
redeemed on either airline's network. 

. Add to this our continuing partnership 
with American Airlines^ and suddenly the 
sky's tiie limit 

v' v By tiie way, if you travel to Japan via 
|v£haries de Gaulle airport, you'll be glad to 
^^(flv lhat aU JAl and.Air France flights now 
^g^from terminal i only. 




Japan Airlines 


A BETTER APPROACH TO BUSINESS 
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Sri Lankan Army Conquers a Key Town Near Jaffna 


BRIEFLY AS A 


Agence France- prase 

COLOMBO — Fierce hand-to- 
hand fighting raged in northern Sri 
Lanka oq Sunday as the army ad- 
vanced into a key rebel-held town 
amid stiff resistance, leaving at least 
71 killed on both sides, the military 
said. 

Some 7,000 soldiers backed by 
tanks and artillery advanced into die 
small town of Neerveli, regarded as a 
vital stepping stone in the battle for 
Jaffna, die rebel capital, a military 
spokesman said. 


The spokesman, Sara* Munas- 
inghe, said the separati st lib eration 
Tigers of Tamil Eelam (LTTE) put up 
stiff resistance to slow the army ad- 
vance by firing a barrage of mortar 
bombs. 

“Neerveli is a key town for the 
LTTE,” Mr. Munasinghe said. “The 
fall of Neerveli leaves us only one 
more small town before we go to 
Jaffna.” He said 31 soldiers were 
killed and 35 were wounded Sunday. 

He said the anny was advancing after 
a two-day break dial allowed them to 


consolidate in the area captured from 
die Tigers since launching the Rivirasa 
(Sunshine) offensive on Oct. 17. 

Mr. Munasinghe said the army 
found a well-fomfied bunker line and 
a minefield laid by the guerrillas at 
Neerveli, just eight kilometers (five 
miles) norm of Jaffna. 

“Tie Tigers offered stiff resistance 
as we began the advance at first light 
today,” Mr. Munasinghe said. “But 
we are pressing ahead." He added that 
the Liberation Tigers may have re- 
moved some installations in the area. 


A brief military statement claimed 
that at least 40 Tiger soldiers had been 


killed in close-range fighting and that 
more guerrillas had bear wounded. 


more guerrillas had been wounded. 

The latest casualties raised anny 
losses in the offensive to 159 killed 
and more than 500 wounded. The gov- 
ernment has said the offensive is a 
move to capture Jaffna at any cost. 

The army’s estimate of Tiger losses 
has risen to 560 killed and more than 
1.500 wounded- The military has not 
given figures for civilian casualties but 
a Roman Catholic priest who traveled 


from the region said that about 35 to 40 
people have been killed. 

The army’s renewed push toward 
Jaffna came as the rebels called for 
foreign mediation to end Sri Tank a’s 
ethnic war. TTie rebels said that third- 
party intervention was needed to re- 
move mistrust and resolve the conflict, 
which has claimed more than 50,000 
lives since 1 972. They blamed Colom- 
bo for rejecting mediation, which they 
said had been offered by Australia, 
Britain. Canada, Norway and the Unit- 
ed States. 


Storm Sweeps Central Philippines 


B ACOLOD. Philippines — The tropical storm designated 
Zack killed nearly 100 people, forced 60,000 others to flee 
their homes and sank two passenger ferries in a devastating 
sweep across the central Philippines, officials said on Sun- 
day. 

The storm flanened more than 2,000 houses, most of them 
built of wood, downed power lines, knocked out teleph one s 
in eight provincial cities and triggered floods that ravaged 
sugarcane plantations in die Visayas region. 

More than 5,000 other houses were partly damaged, relief 
officials said. 

President Fidel V. Ramos declared a state of calamity in 
Visayas to enable the central government to release emer- 
gency funds to rebuild the area. (Reuters) 





Showdown in Seoul 
For President Kim 


U.K. Rejects Hong Kong Indians 
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Crisis Looms Over Funds 
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Opposition party officials, Kim Dae Jung, left, and Kim Young Bae, conferring Sunday at the airport in Seoul. 
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Reuters 

SEOUL — President Kim 
Young Sam prepared on Sun- 
day fora showdown with South 
Korean opposition leaders who 
threaten to turn a slush fund 
scandal into a weapon against 
his presidency. 

Mr. Kim was to meet with 
leaders of his own Democratic 
Liberal Party and heads of op- 
position groups on Monday, os- 
tensibly to “exchange views” 
on his just completed visit to the 
United States and Canada , 

An official of the governing 
party said the get-together 
would also touch on the po- 
litical slush fund furor that has 
confronted Mr. Kim with his 
biggest crisis in office. 

Last week, Mr. Kim’s close 
ally, former President Roh Tae 
Woo, dealt him a major blow by 
tearfully admitting that he took 
at least $667 milli on from busi- 
ness conglomerates while in of- 
fice. 

I Mr. Kim’s arch rival, Kim 
Dae Jung, leader of the main 
opposition National Congress 
for New Politics, returned home 
on Sunday from Beijing but de- 
clined to say whether he would 
aaend Monday's gathering. 

Kim Dae Jung turned the 
heat up on the crisis by ac- 
knowledging to reporters in 
Beijing that he took several mil- 
lion dollars from Mr. Roh, and 
be accused the president of ac- 
cepting hundreds of millions. 

The money was used to help 


finance the two Kims* 1992 
presidential campaigns in 
which Kim Young Sam 
emerged victorious, Kim Dae 
Jung alleged. 

Asked whether be would join 
the meeting on Monday, Kim 
Dae Jung told reporters at the 
airport* 

“I will decide this after con- 
sulting with my party.” 

The Yoahap news agency re- 
ported that Ktm Dae Jung said 
in Beijing that the president 
should come clean about 
whether be took money from 
Mr. Roh, if so how much and 
what action he intended to take 
to resolve the crisis. 

The agency quoted Kim Dae 
Jung as ridiculing the presi- 
dent’s assertion that he did not 
take “a singlepenny' ’ from any 
source for political purposes. 

“Even though he blusters, be 
takes tens of billions of won 
from the Central Election Man- 
agement Committee every 
year,” Yonhap quoted Kim 
Dae Jung as saying. The com- 
mittee is a government body 
that oversees elections and su- 
pervises legally raised political 
funds. 

South Korea’s president re- 
turned from a two-week trip to 
Canada and the United Stales mi 
Saturday and was immediately 
whisked into tails with Prime 
Minister Lee Hong Koo. Justice 
Minister Ahn Woo Mahn and 
the chief government prosecu- 
tor. 


LONDON — The governor of Hong Kong, Chris Patten, 
said on Sunday the British government had refused to yield to 
his appeal on behalf of 7,000 Indians living in the colony who 
could be made stateless when China takes over in 1997. 

Mr. Patten said he had spoken to ministers daring a visit to 
London urging that people originally from foe Indian sub- 
continent should be given full British passports before the 
handover and allowed to resettle in Britain. 

“I think the British government should turn on that, I’ve 
argued it again this week, and I will continue to argue it,” Mr. 
Patten told independent London Weekend Television. 

“I got the response that I’ve had in the past, which was to 
say if these people find themselves in any particular dif- 


say if these people find themselves in any particular dif- 
ficulties after 1997. if they’re being discriminated against, 
then we will look at their case very sensitively.” (Reuters) 


New Delhi Dissolves an Assembly 


NEW DELHI — The central government dissolved the 
first state assembly governed by low castes because of 
political instability that has paralyzed it 
It was the second time the government in Uttar Pradesh, 

T * __ t... £.11 T__l 


India’s most populous state, has fallen since July. 
President Shankar Dayal Sbarma dissolved the 


President Shankar Dayal Sbarma dissolved the 425-mem- 
ber State Assembly following the latest round of political 
instability. (API 


2 Are Killed in Karachi Violence 


KARACHI — Two people were killed Sunday as Pak- 
istan’s commercial capital remained at a standstill during a 
strike called by the Mohajir Qaumi Movement, hospital 
officials said. 

Both victims were found in foe city’s central district, one 
shot and stuffed into a sack. Police said they had not been 
identified. (AFP) 


VOICES From Asia 


Prime Minister Tomiichi Murayama of Japan on 
France’s third nuclear test on Friday: “We have repeatedly 
protested the testing . . . and we will again demand foal the 
testing be stopped. ’ ’ ( Reuters ) 


Human Rights Watch, noting a series of violent attacks 
against journalists and opposition politicians in Cambodia in 
the past two months: “There is growing intolerance of 
criticism on the part of foe government, which appears to 
have fostered an atmosphere conducive to such incidents.” 

■ (AP) 
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U.S. and Russia Set Deal on Treaty 


By Bradley Graham 

Washington Past Service 

WASHINGTON — . Defense 
Secretary William J. Perry has 
reached “a meeting of the 
minds'' with his Russian coun- 
terpart, General Pavel S. 
Grachev, on amending the 
treaty limiting conventional 
forces in. Europe to allow Rus- 
sia to keep more military equip- 
ment in some border areas. • 
Russia has been seeking 
changes in the 1990 treaty for 
more than two years, asserting 


that some limits fail to take into 
^xouni new bonders and cir- 
resulting from die 
Soviet Union's collapse in 

After threatening earlier this 
year to ignore the treaty when 
new limits go into effect on 
Nov. 17, Russian officials re- 
cently signaled a willingness to 
negotiate. But Moscow nas con- 
tinued to insist on being allowed 
greater flexibility in moving 
and basing troops along its 
northern and southern flanks. 

The Clinton administration 


has hoped to avoid a tight with 
Moscow over the treaty. U.S. 
officials say the number of tanks , 
artillery pieces and other con- 
ventional weapons ai issue in the 
bonder areas is not very signif- 
icant militarily — representing 
about 4 percent of Russia's to- 
tal. 

But where Russia positions 
those troops — near the Baltic 
republics in the north or in 
Chechnya and throughout the 
Caucasus in the south — is a 
sensitive political issue in Eu- 
rope, particularly for Norway 


For Yeltsin, It’s Still No Change 


. . ... ncwrrs 

MOSCOW — President Boris N. Yeltsin's 
condition. remained. unchanged on Sunday, 
three days after he was taken to hospital with a 
heart -problem. - 

A spokesman for Mr. Yeltsin said the 64- 
year-old leader was undergoing treatment in 
the Central Clinic Hospital where be was taken 
after his second heart ailment in less than four 
months. 

He has not appeared in public since re- 
turning from a trip to the United States on 
Tuesday and no pictures of him have been 
released from the hospital. 


"President Boris Yeltsin's condition re- 
mained unchanged last night and this morning. 
Specialists are continuing the active treat- 
ment," the spokesman told Reuters. 

He declined to give any other details, but the 
Itar-Tass news agency said doctors were stUl 
advising against even senior aides visiting 
him. They say only family members should 
see him. 

Doctors say that Mr. Yeltsin is suffering 
from ischemia, the blood supply problem that 
sidelined him for about a month in July and 
August, and that he should remain under close 
medical supervision through November. 


Berlusconi Pushes for Elections 

Fretting at Reform 9 s Pace 9 Parties Back Early Vote 


Reuters 

ROME — Former Prime 
Minister Silvio Berlusconi and 
his political enemies united in 
agreement Sunday, saying Ital- 
ians should go to the polls once 
the 1996 budget is approved 
rather than wait for Parliament 
to decide on political reforms. 

Mr. Berlusconi, having 
tidied to topple Prime Minister 
Lamberto Dini's center-left 
government in a no-confidence 
vote Thursday, again called for 
a general election to be held as 
soon as possible. 

He said in an interview on 
■Italian RAI television late Sat- 
iirday that the center-right was 
absolutely against any pro- 
posed government of national 
unity, or governissimo, that 


would oversee reforms and 
electoral change. Although Mr. 
Dini says he will resign before 
year's end. he is said to harbor 
ambitions to head such a gov- 
ernment. 

“We want to go to elections 
because they are the only way 
to have a real government," 
Mr. Berlusconi said. 

Italy has had a government of 
nonpolitical technocrat minis- 
ters like Mr. Dini, a former cen- 
tral banker, since Mr. Berlus- 
coni's government collapsed in 
December, nine months after 
winning the 1994 elections. 
The next general election is not 
due for three years. 

A Berlusconi ally, Gianfran- 
co Fini, leader of the extreme- 
right National Alliance party. 


scorned the idea of postponing 
elections, as did Massimo 
D'Alema, leader of the former 
Communist Democratic Party 
of the Left, which backs Mr. 
Dini. 

"The most reasonable path 
would be for elections in 
March," Mr. D'Alema said. 
“Since there is not the agree- 
ment to implement reforms, no- 
body is interested in hying to 
scrape along." 

The dominant center-right 
and center-left blocs in Parlia- 
ment have made no headway in 
deciding how to change elec- 
toral, parliamentary and insti- 
tutional systems to ensure that 
Italy's next government is more 
durable than its 54 postwar pre- 
decessors. 


and Turkey. Moreover, any deal 
the Russians are able to weak out 
will have ramifications for 
Ukraine, Poland and other treaty 
signatories desiring adjust- 
ments. 

Mr. Perry cited Saturday's 
breakthrough on the Conven- 
tional Forces in Europe treaty as 
another sign of what he de- 
scribed as an increasingly close 
and productive working rela- 
tionship with General Grachev. 

"We came to a meeting of 
the minds between the United 
Stares and Russia on how to 
proceed on the CFE treaty on 
the issue which has been a prob- 
lem — namely, the flank limits 
imposed by that treaty," Mr. 
Perry told reporters. 

The agreement came some- 
what unexpectedly, as the two 
men flew together to Washing- 
ton after two days of louring 
military bases in the Midwest, 
where they witnessed the first 
U.S. -Russian peacekeeping ex- 
ercise in the continental United 
States and jointly pushed a det- 
onator blowing up a silo lhai 
once housed a Minuteman n in- 
tercontinental ballistic missile. 

They also were able to an- 
nounce some progress Friday in 
finding ways to incorporate 
Russian troops in policing and 
rebuilding Bosnia if a peace set- 
tlement is reached there. 

Negotiated in the final days 
of the Cold War, the conven- 
tional forces treaty sets limits 
not only on the number of 
weapons that can be deployed 
in countries, but also on the 
□umber that can be deployed in 
specific border areas. The 
treaty requires the Russians to 
reduce military equipment lev- 
els in northern and southern re- 
gions from about 1 1 .500 pieces 
to no more than 4,360. 

The deepened spirit of co- 
operation between Mr. Perry 
and General Grachev was on 
display when they stood on the 
edge of a Missouri cornfield 
near Whiteman Air Force Base 
and. each with a finger on the 
detonator, set off an explosion 
that destroyed a Minuteman si- 
lo. 

“The first foreigner to blow 
up a U.S. missile silo is the 
minister of defense of Russia, 
how about that?” General 
Grachev said as smoke bil- 
lowed from the sunken struc- 
ture. "This is one of the most 
memorable days of my life." 


BRIEFLY^' ROPE 



TRANSFER OF POWER — The outgoing Portuguese prime minister, Anibal Cavaco Silva, center, nearly fainting 
during tbe swearing-in ceremony of bis successor, Antonio Guterres, in Lisbon. He stayed through the ceremony. 

o • * xyt .si rri * i being a member of Germany's Red Army Faction terrorist 

Spaniards vVant LrOTIZtt lez Ined group and is the wife of the Italian Red Brigade member Sandro 

1 Padula. was abour to take a train for Germany. 

MADRID — A majority of Spaniards believe Prime Minister She is suspected by the French police of having been a 
Felipe GonzSlez should be tried for suspected involvement in member of the group that attacked the offices of the weekly AI 
death squads that hunted down Basque separatists, according to Watan Al Arahi near the Champs Ely sees in Paris in 1 9S2. One 
a poll published Sunday. person died in the attack and 63 were wounded- {AFP) 


Spaniards Want Gonzalez Tried 

MADRID — A majority of Spaniards believe Prime Minister 
Felipe Gonzflez should be tried for suspected involvement in 
death squads that hunted down Basque separatists, according to 
a poll published Sunday. 

A poll commissioned by the Madrid newspaper El Mundo 
showed that 57 percent of those surveyed think Mr. Gonzalez 
should stand trial, although only 26 percent believe the prime 
minister was responsible for establishing and organizing the 
death squads. “ {APJ 

Reverend Moon Banned From U.K. 

LONDON — Britain banned the Reverend Sun Myung 
Moon, the controversial leader of the LTnification Church, from 
entering the country. The Home Office, which is in charge of 
immigration, announced that the Korean-born Mr. Moon, 75. 
was being excluded from Britain because his presence was " not 
conducive to the public good." (AP) 

Suspected Terrorist Is Arrested 

ROME — A suspected German terrorist who is wanted by 
France for her part in a car bomb attack against an Arabic- 
language weekly newspaper in Paris was arrested here, the 
police announced. 

Margot Christa Froeblich, 53, had been followed by a special 
unit of Italian police for several days before her arrest at Rome's 
Termini railway station. Ms. Froehlich. who is suspected of 


Calendar 

★ * ★ 

European Union events scheduled for Monday: 

LUXEMBOURG: EU foreign ministers meet to discuss 
trans-Atlantic relations, the Euro-Mediterranean conference in 
Barcelona and aid for the reconstruction of the former Yu- 
goslavia. . 

LUXEMBOURG: The association council meets to discuss 
the customs union between Turkey and the Union. 

LUXEMBOURG: Council of EU research ministers. 

LONDON: Yves-Thibault de Silguy. commissioner for 
monetary issues, meets with Adair Turner, managing director of 
the Confederation of British Industry, and British financial 
leaders. . Sources: Agence Europe, AFP. 
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A Hopeful Mideast Summit 


Unfinished Business Overshadows Talks 


AMERICAN 

TOPICS 


By John Lancaster 

Washington Post Service 


AMMAN — Statesmen and 
business leaders convened here 
Sunday for an American- 
backed conference aimed at 
breathing life into a new vision 
of the Middle East, where coun- 
tries make deals instead of 


war. 

But the opening day of the 
three-day regional economic 
summit was at least partly over- 
shadowed by continued con- 
cern among Arab delegates 
about the unfinished business 


of the Israeli-occupied Golan 
Heights. 

Mr. Christopher will stop in 
Damascus on Monday to dis- 
cuss ways of breaking the dead- 
lock with President Hafez As- 
sad of Syria, but U.S. officials 
have played down expectations 
for a breakthrough. 

Many Arab countries, more- 
over. remain wary of forging 
ties with Israel before there is a 
comprehensive peace, fearing 
that to do so would deprive 
Arab negotiators of the lever- 
age they need to wrap up a fair 
settlement. 


Jerusalem by 1999 would “de- 
stroy" the peace process. Both 
Israel and the Palestinians 
claim Jerusalem as their natural 
capital. 

Mr. Arafat devoted much of 
his speech to pleas for econom- 
ic and development assistance 
to newly autonomous Palestini- 
an zones in the West Bank and 
Gaza strip, a theme echoed by 
the Israeli President, Yitzhak 
Rabin, who listed “the econ- 
omy and quality of life” as the 
region’s main priorities. 


Civil Liberties Union 
Finds Times Are Tough 


These are difficult times for the 
American Civil Liberties Union. In its 
75th anniversary year, the leading U.S- 
civil liberties group faces a conser- 
vative political climate that is forcing it 
to re fight battles it fought years ago. 

It swims against the tide in opposing 
plans to crack down on hateful com* 
p uter speech, amend the Bill of Rights 
to allow school prayers and broaden 


police power in response to the Ok- 
lahoma City bombing. 

*‘Here we are, actors in a rerun, with 
all the rights won in previous decades 
threatened again," the ACLU said in 
its most recent annual report. 

The ACLU has its champions — 
people who say the price of liberty is 
eternal vigilance. But its critics say the 
ACLU is increasingly irrelevant or 
trigger-happy in defense of the U.S. 
Constitution. 


modeled on 1940s airline stewardess 
uniforms." This fall, Annapolis had 
the largest entering class of women yet 
— 196. or 17 percent. Some of the 
women's long-standing complaints: 
White, cotton-polyester trousers reveal 
panty lines as well as the shirttails 
tucked inside. Caps with upturned 
brims make tall women stick out in a 
crowd. And straight cul flat-front 
trousers seem to shorten die legs and 
widen the hips. 


his belt to play Captain Ahab, from 
Herman Melville's "Moby Dick." 
Joyce Carol Oates dressed as Emily 
Dickinson and John Irving as Abel 
Magwitch. the convict in Charles Dick- 
ens's “Great Expectations." 


Short Takes 


About People 


The VS. Naval Academy is con- 
sidering a more stylish look for its 
female midshipmen. Women were first 
admitted 20 years ago. Senator Barbara 
A. Mikulski. Democrat of Maryland, 
says of the present outfits. “They're 


In a twist on Halloween costumes. 
The New York Times Magazine is 
running pictures of writers dressed up 
as their favorite literary characters. 
Norman Mailer put a bandage over 
his left eye and stuck an ornate knife in 


In 1 984. right after Ronald Reagan's 
re-election, die * ‘Doonesbuty" cartoon- 
ist Garry Trudeau had a character ex- 
claim, * ‘What if one day my kid wakes 
up in a country run by Newt Gin- 
grich?” At die time. Mr. Gingrich was 
an obscure congressman. Ten years lat- 
er, be became speaker of the House, and 

to many commentators, the most pow- 
erful man in die country. Mr. Trudeau 
claims no powers as a clairvoyant “I 
evoked his name strictly for comic ef- 
fect," he told The New York Times. 

International Herald Tribune. 


of Middle East peace, including 
stalemated talks between Israel 
and Syria and Israel's presumed 
stockpile of nuclear weapons. 

The U.S. secretary of state, 
Warren M. Christopher, set the 
tone for the meeting between 
Israel and many Arab countries, 
declaring in his speech during 
opening ceremonies that 
“agreements between govern- 
ments are the basis of peace" 
and adding that "the reality of 
peace is found in deeds, not 
words." 

To that end, be urged the 
participants — including Israel 
and most Arab countries except 
Iraq, Libya. Lebanon and Syria 
— to speed up efforts at cross- 
border cooperation in fields 
such as tourism, water re- 
sources and trade that began 
with a similar gathering last 
year in Casablanca. 

Mr. Christopher noted that 
some countries already had be- 
gun to reap the benefits of 
peace, citing as an example Jor- 
dan, where tourism revenues 
have doubled since it concluded 
a peace deal with Israel last 
year. U.S. officials also dis- 
closed new details of an Amer- 
ican-backed plan to establish a 
regional development bank. 


headquartered in Cairo and 
aimed at stimulating private in- 


aimed at stimulating private in- 
vestment in the region. 

The meeting at a sprawling 
conference center lure has 
drawn representatives of about 
60 countries and more than 
1 .000 businesses, including 
major multinational firms such 
as Sprint and Nestle. But de- 
spite the emphasis on peace and 
prosperity, the mood of the con- 
ference is not entirely upbeat 

Negotiations between Israel 
and Syria are deadlocked over 
Syria's insistence on the return 


Egypt in particular, has re- 
acted coolly to American pres- 
sure to “normalize" relations 
with Israel, and the speech Sun- 
day by Egypt’s foreign min- 
ister, Amr Moussa, did little to 
improve the atmosphere. 

Mr. Moussa said that it was 
impossible for any “Arab to 
imagine a final solution, or a 
comprehensive peace, without 
setting up an independent 
Palestinian state, without total 
withdrawal from Lebanese and 
Syrian lands" and without 
agreements that guaranteed a 
region free from weapons of 
mass destruction. 

Speaking in Arabic. Mr. 
Moussa used a derogatory ex- 
pression to accuse some Arab 
countries of moving with “un- 
seemly haste" to conclude 
peace deals. Mr. Moussa’ s 
comments were widely under- 
stood by those in the audience 
as a dig at his Jordanian host. 
King Hussein, who among 
Arab leaders has moved fastest 
to capitalize on peace with Is- 
rael. 

King Hussein apparently did, 
too. In extemporaneous re- 
marks at the close of the open- 
ing session. King Hussein said 
with visible irritation that * ‘Jor- 
dan was in the vanguard of 
those who sacrificed blood and 
lives' ’ in the Arab cause. If Jor- 
dan's efforts to cooperate eco- 
nomically with Israel constitute 
“nishing in," the king said, 
then Egypt did the same thing 
17 years ago when it became 
the first Arab country to make 
peace with Israel. 

The U.S. Congress also in- 
truded on the proceedings. 
Yasser Arafat, the PLO chair- 
man. said Congress' recent vote 
to require the moving of die 
U.S. Embassy from Tel Aviv to 


In Telephone Fiasco, a Canadian Joker Trumps the Queen 


By Fred Barbash 

Washington Post Service 


LONDON — It’s not nice to play a 
joke on the queen. And there was a time 
when anyone who tried would have 
gone straight to the Tower of London — 
or worse. 

But no such fere awaits the smarr- 
aleck Canadian disc jockey who posed 
as Canada’s prime minister. Jean Chr€- 
tien, got Queen Elizabeth on the phone 
Friday and, unbeknownst to her, 
broadcast their "private” conversa- 
tion on die upcoming referendum on 
the sovereignly of Quebec on Radio 
CKOI in Montreal. 

It wasn't the finest hour for Buck- 
ingham Palace, which somehow let the 
fiasco happen. But it was a pretty good 
17 minutes for her, considering the 
potential. 


In a conversation, that went back 
and forth between French and English, 
the “prime minister” asked her to 
deliver a televised plea to the citizens 
of Quebec to vote against separation 
from Canada. With only a little hes- 
itation, she agreed to do it If Ire would 
fax her tire text, she would read it. she 
said. 

“1 would like very much to help," 
she said. Palace officials discovered 
the call was a hoax when they tele- 
phoned Mr. Chidden ’s office asking 
where the fax was. There was no fax. 

The disc jockey, a young separatist 
named Pierre Brassard, has made bis 
name with such hoaxes. His victims 
have included the actress Brigitte Bar- 
dot and, yes. Pope John Paul Q — and 
he is considered a skilled mimic. He 
notified Buckingham Palace earlier to 
expect a call from Mr. Chidden, and 


when the palace tried to verify the call 
in advance, they could not reach top 
aides to Mr. Chretien; instead, they got 
low-level aides who assumed it must 
be all right and told the palace so. So 
when tire phone rang in London, the 
queen answered. 

Here are a few excerpts from the 
broadcast exchange: 

Queen: “Hello." 

Mr. Brassard: “Out hello." 

Queen: “Ah, prime minister." 

Mr. Brassard: “Your majesty, I am 
really stressed out these days." 

Queen: “I’m sure you are. ... 
We’ve been following it with great 
interest." 

Mr. Brassard: “The Canadian po- 
litical situation is very critical." 

Our latest polls are showing that the 
separatists are going to win tire ref- 
erendum on tire independence of Que- 


bec.” 

Queen: "Well, it sounds ... as 
though the referendum may go the 
wrong way." 

Mr. Brassard: “But we still have 
some hope . . . We deeply believe that 
should your majesty have the kindness 
to make a public intervention, we think 
thai your word could give back to the 
citizens of Quebec the pride of being 
members of a united country." 

Queen: “Uni. I mean, I know I have 
said ... I have said whilst 1 have been 
in Canada ... I have tried to give the 
same message. Urn." 

Mr. Brassard; “So. Do you think 
you can tell that oa national televi- 
sion?" 

After conferring briefly with an ad- 
viser — “What shall I say?" — she 
returned to the phone, saying “Do you 
think you could give me a text of what 


you would like me to say?" 

Mr. Brassard: "Sure, sure/' 

Queen: "Could you fax roe a text ■ 
and I can get back to you this 
evening. 

She did seem to grow a little sus- 
picious when the “prime minister" 
suggested that she could edit the text as 
she pleased. 

The British monarch generally 
reads whatever a Commonwe alth 
prime minister tells her to read, exactly, 
as written. 

“You don’t mind doing that?" she 
asked, somewhat incredulously. 

"There’s no problem," responded 
Mr. Brassard, who then went oa to ask 
her about the “Halloween atmo- 
sphere" in England at the moment 
“You are not going so far as to wear a 
costume?" 

“No, no," she laughed. 


White House Debated Lifting Sanctions on the Serbs 


By Blaine Sciolino 

Netv York Times Service 


WASHINGTON — Days 
before Bosnian peace talks are 
to begin in Ohio, the Clinton 
administration became em- 
broiled in a debate over a State 
Department proposal, ultimate- 
ly rejected, to suspend most 
economic sanctions against 
.Serbia as a way of encouraging 
progress in the talks, senior ad- 
ministration officials say. 

Richard C. Holbrooke, the 
chief American negotiator on 
Bosnia, recommended last 


week that the United States 
press for a UN Security Council 
resolution to suspend most of 
the sanctions. But Madeleine K. 
Albright, the American repre- 
sentative to the United Nations, 
argued at the White House that 
such a move was unwise be- 
cause President Slobodan 
Milosevic of Serbia had not yet 
made peace. 

Moreover, Mrs. Albright 
contended, it would be logis- 
tically impossible because oth- 
er Security Council members 
needed to be consulted well in 
advance before the lifting of 


sanctions, the officials said. 

According to a senior Amer- 
ican official. Secretary of State 
Warren M. Christopher sup- 
ported Mr. Holbrooke’s recom- 
mendation, arguing that at times 
one must suspend punitive con- 
ditions as a bargaining chip. 

Secretary of Defense 
William J. Perry expressed 
some discomfort with the pro- 
posal, but said he would defer to 
Mr. Holbrooke's judgment 

The sanctions would have 
been suspended for the duration 
of the peace talks, and would 
have been reimposed if the ne- 


gotiations failed to bring a set- 
tlement. officials said. 

Mr. Holbrooke finally with- 
drew die recommendation at a 
meeting of President Bill Clin- 
ton’s national security advisers 
Friday because of the depth of 
opposition both in the admin- 
istration and in the Bosnian gov- 
ernment, senior officials said. 

The recommendation did not 
reach Mr. Clinton, a senior of- 
ficial said. 


■ Testing Bosnia Roads 
The first buses rolled along a 
main road west out of Sarajevo 


under UN escort Sunday but a 
bridge was not opened as 
hoped, in a sign of the painstak- 
ingly slow steps toward nor- 
mality in the city, news agen- 
cies reported from Sarajevo. 

The buses left Sarajevo as 
neighboring Croatia began 
choosing a new Parliament in 
elections in which thousands of 
ethnic Croats in Bosnia are al- 
lowed to vote under a Zagreb 
policy that has been assailed 
both by tiie Bosnian govern- 
ment and the Croatian oppo- 
sition. 

Meanwhile, talks stalled 


over the return to Zagreb of 
Eastern Slavonia, the last piece 
of Croatia still held by Serbs. 
Mediators, however, said the 
issue would be brought up dur- 
ing die negotiations toward a 
final settlement of the Balkan 
conflict that start Wednesday in 
Dayton, Ohio.. 

In addition, Croatian radio 
said Sunday that the historic 
port city of Dubrovnik came 
under artillery fire from Serbian 
positions in Bosnia, and the 
Bosnian Serbian Army report- 
ed fire fiom Croatian artillery in 
the area. (Reuters. AFP) 
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Asians Condemn 
Latest Atom Test 

French Shrug Off Attacks 


INTERNATIONAL 
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TOKYO — Japan sum- 
moned the French ambassador 
again to protest the new nucl ea r 
test in the Pacific, the third of 
the current series that France 
says will be its last before sign- 
ing a comprehensive test ban 
treaty next year. 

Other governments in the Pa- 
cific were preparing similar ac- 
tion as France shrugged off the 
objections that included those 
of some of their European 
neighbors. 

Prime Minister Tomiichi 
Murayama of Japan said Fri- 


day’s test was “very regret- 
table. ” He said, "We have 
protested several times. It is 
very regrettable." 

- For the Social Democratic 
Party, a protest was not enough 
"We are asking the govern- 
ment to take strong measures, 
including recalling the 

Japanese ambassador to 
France.” the party’s secretary 
general, Wataru Kubo, was 
quoted by Kyodo news agency 
as saying. Another segment of 
the governing coalition, the 
New Party Sakigake, also urged 
the recall. 

New Zealand will make a 
formal protest Monday when 
the Foreign Minister Don Mc- 
Kinnon calls in Ambassador 
Jacques Le Blanc. 

In Australia, Prime Minister 
Paul Keating said, "France 
continues to seriously damage 
its international reputation by 
its actions in the face of world 
opinion.” 

The Philippines added its 
strong condemnation and said it 
would summon the French am- 
bassador to express its outrage. 
President Fidel V. Ramos said 
the latest test “willfully ignores 
worldwide condemnation.” 

“Few instances in history 
can rival the sheer arrogance, 
insensitivity and lack of con- 
cern of the French govern- 
ment," Foreign Secretary 
Domingo Siazon said in a state- 
ment. 

South Korea conveyed its 
sense of “deep regret’ ' over the 
test, which had the force of 
60,000 tons of TNT. 


The New Zealanders and 
Australians, in addition to 
blaming the French, are also 
■ Preparing to confront Prime 
Minister John Major of Britain 
tor condoning the French ac- 
tion. 

Ralph Willis, Australia’s 
treasurer and a senior cabinet 
“mister, warned that Mr. Ma- 
jor could be isolated at the 52- 
nation Commonwealth meeting 
m New Zealand next week be- 
cause of remarks he made on 
the French tests. 

"I would think that Mr. Ma- 
jor would be totally out of line 
with most of the ottier nations in 
the Commonwealth, and cer- 
tainly the host nation New 
Zealand, which has been very 
strongly against nuclear testing 
with us,” Mr. Willis said. 

1° Britain, anti-nuclear ^ 
protesters on Sunday draped 
banners on hedgerows leading 
to die prime minister’s country 
residence. Chequers, in ad- 
vance of the arrival of President 
Jacques Chirac of France for a 
two-day meeting. 

For anti-nuclear activists, the 
trip was a chance to protest 
about both France’s resumption 
of nuclear tests in the Pacific 
and the publicly supportive at- 
titude of Britain’s Conservative 
government. 

Belgium, meanwhile, lent its 
voice to the chorus of criticism, 

“The Belgian government . 
notes with great regret the third 
Bench nuclear test in the Pa- 
cific,” the Foreign Ministry 
said in a statement. Bril 

(AFP, AP. Reuters ) Che 
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British police watching a nuclear foe near Prime Minister John Major's house in 
Chequers on Sunday, shortly before the arrival of France's president, Jacques Chirac. 


In Kobe, the Forgotten Few 

But City Has Been Revitalized After Quake 


Russia Bars Reformers From December Vote 


Reuters 

MOSCOW — The Central Electoral 
Commission on Sunday barred Russia's 
leading reformist party from the Dec. 17 
parliamentary elections, de aling a severe 
blow to the democratic movement. 

The commission ruled that the Yabloko 
grouping of apcmular economist and politi- 
cian, Gngory Yavlinsky, had violated the 


rales by dropping at least six candidates 
from its election list against their wish. 


The commission rejected Yabloko's ap- 
plication for registration, making it the 
third group to be barred from the election. 

“We understand the degree of our re- 
sponsibility,” said Nikolai Ryabov, chair- 
man of the commission. “We understand 
that a big electorate is lost but we must 
stand by the law.” 

Speaking at a commission meeting, Mr. 
Ryabov said he had warned Mr. Yavlinsky 
and asked him to fix the irregularities in the 


documents but that the politician had ig- 
nored his warnings in a ‘ ’high an H mighty” 
manner. 

Mr. Yavlinsky’s personal popularity is 
one of the highest in the country and he is a 
likely candidate for the presidential elec- 
tion scheduled for 1996. 

Opinion polls have regularly showed 
Yabloko far ahead of any other liberal 
group. The group may appeal in court but 
its chances seemed thin . 


By Nicholas D. Kristof 

New York Times Sen-ice 

KOBE, Japan — Camping is 
one thing, but Akemi Honda 
has been living in a tent for 
more than nine months, and the 
view out front is not of a ma- 
jestic mountain vista but a mud- 
dy school playground sur- 
rounded by buildings. 

Mis. Honda and her family 
were among the 300,000 
refugees who lost their homes 
in the earthquake that shattered 
the port city of Kobe in January, 
killing 6,055 people. 

In most respects, Kobe has 
made a stunning recovery, and 
it is possible in some areas to 
look around without seeing any 
signs of the quake. Yet while 
the refugee centers have closed 
and the port has reopened, Mrs. 
Honda and hundreds of other 
people are still stuck in lean-to 
tents. 

“The government isn’t help- 
ing us any more, and the vol- 
unteer workers have all gone 
home,” said Mrs. Honda, 50, 
sitting in the “kitchen" area of 
her lean-to. Rain pattered on the 
awning overhead and dripped 
through in places, while her 29- 
year-old son lay snoozing on 
the floor. 

Mrs. Honda said her apart- 
ment building was scheduled to 
be refurbished and made hab- 
itable by the end of the year, so 
she hopes to go home soon. 
Another family that lives with a 
dog in the same school, in a 
room that they commandeered, 
has also found a new home, so 
the refugee population in the 
school will drop to just three 
families. 

Compared with the initial 
devastation after the earth- 
quake, the progress seems al- 
most miraculous. Rail and sub- 
way service has been restored, 
the harbor is regaining its ca- 
pacity and most of the rubble 
has been carted away. 

To be sure, a leaning house 
occasionally topples over onto 
a road or a teetering shop col- 
lapses onto a sidewalk. But 
Kobe residents blithely walk 
around the obstruction. 

The earthquake is estimated 
to have caused $10 billion in 
damage, and it will be almost a 
decade before Kobe is entirely 


rebuilt. But officials assert that 
the city will then be better than 
ever, partly because planners 
have taken advantage of the 
catastrophe to widen roads a bit 
and add green spaces. 

One tent resident, a middle- 
aged woman who would iden- 
tify herself only as Mrs. Ari 

“The government 
isn't helping us 
any more, and the 
volunteer workers 
have all gone 
home.” 


moto. offered a less enthusi- 
astic assessment She is still liv- 
ing with her family in a tiny 
blue tent in a schoolyard, ana 
the living conditions seem to 
have taken a toll. 

“Everything is a nuisance,” 
Mrs. Anmoto said, but she 
added that she had no plans to 
leave. The authorities have of- 
fered her a temporary home, but 
it is an hour away. 

“We can’t live there." she 


insisted. “How could we get to 
work?" 

The government has built 
more than 25.000 temporary 
huts for homeless families, but 
hundreds of people remain in 
tents or school buildings be- 
cause they complain that the 
temporary homes are inade- 
quate. 

Some spaces are opening up. 
in a morbid way. because death 
rates are high in the temporary 
homes. 

Many of the occupants are 
elderly people who remain dis- 
oriented from the quake, and 
the local newspapers are frill of 
reports of such people dying or 
even committing suicide. 

Takeshi Nakane, 60, is a 
trading company employee 
who has lived in a tent on a strip 
of grass since the earthquake. 
He scraped together enough 
cash to put a down payment on a 
5165,000 prefabricated house 
thal is going up on the site of his 
former home. 

“We want to move in as soon 
as possible, probably in De- 
cember.” Mr. Nakane said, 
beaming. "It's already getting 
very cold ai night here in the 


Free Lunch 

Apply now fora 5-day free trial subscription 
to The Wall Street Journal Europe. 

The Wall Street Journal Europe provides a diet of concise, 
substantive news, edited in the heart of Europe 
with the European businessperson, investor and 
professional in mind. 

For a 5-day free trial, without obligation 
call one of the numbers below: 

Belgium: (02) 741 1234 France: (01) 4255 6592 
Germany: 0130 82 22 62 UK/Ireland: 0181 944 1300 
The Netherlands and all other countries: (3145) 5761 240 
Bon apptftiL 




. Rtnwpg '"" ¥ . 



THE WALL STREET JWMAL EUROPE. 

We Make the World Your Business 



-■ mmM i 

-V, 

' ■■ ; *; V:.V 









mmm f 




FamUy relationships are very special; unique bonds between people. Something that we at LG are 
dedicated to emulating through our relationship with our customers LG is the new name for the 
LuckyGokistar Group A new name; but the same emphasis on what we do best - utilizing the most 
advanced technology to create products that enrich your life making it healthier; safer, more comfort- 


able and more satisfying. Our philosophy remains to provide complete satisfaction to our vast family 
of customers in over 120 countries around the world, through technotogicaJly advanced products of 
the very highest quality. Satisfaction has a new face. 


And LG is ensuring it wears a smile 




~ '--gcz Jr. r r:ii 











PAGE 8 


INTERNATIONAL HERALD TRIBUNE, MONDAY, OCTOBER 30, 1995 




] 


j 

di 

e: 

K 

hi 

f< 

(fa 

ni 

m 

it 

st 

tc 

in 

th 

& 

th 

tu- 

fa 

T 

as 

V 

a 

st 

ai 

in 

th 

at 

in 

y‘ 

m 

as 

rr 

o\ 
b ; 

O' 

ol 

is 

st 

it 

P* 

& 

th 


PA 

I 

< 


Le 

tin 

hi: 

he 

be 

5. 

hi 

er 

St 


w 

th 

Pi 

31 

£< 

re 

N 

ot 

O 

th 

L 

st 

le 
1 1 

ir 

g 

o 

fi 

n 

3 

h 

Si 

W 

f« 

a 

fi 

S 

ii 

h 

t* 

b 


** 


Quebec’s Destiny Hangs 
On Flock of ‘Undecideds’ 

For Many Voters, Hopes Vie With Fears 


By Charles Trueheart 

Washington Post Service 

L* AVENIR, Quebec — In 
this village an hour's drivefrom 
Montreal, a young man named 
Dany Labonte climbed down 
from his labors on a painting 
scaffold in the nave of the 91- 
year-old parish church and con- 
fessed thar he sdJUi didn’t know 
how be will vote Monday in the 
provincial referendum on se- 
cession from Canada. 

“Too many questions in my 
mind," he said, shaking his 
head sheepishly. 

But there is just one question 
on the ballot “Do you agree 
that Quebec should become 
sovereign." it begins, “after 
having made a formal offer to 
Canada for a new economic and 
political partnership?" The fi- 
nal polls of the campaign put 
die number of voters expected 
to vote “yes" slightly ahead of 
the “no" votes, but the inten- 
tions of a large contingent of 
undecided Quebeckers like Mr. 
Labonte remain a mystery. 

Rend Gagne, a co-worker, 
edged over and gently punched 
his friend on the shoulder. “HI 
convince him for the ‘yes,’ " 
Mr. Gagne said, explaining his 
separatist viewpoint: “We’ve 
had 50 years of this nonsense. 
It's like a business. It's the 
choice between having some- 
one else run your enterprise, or 
deciding to run it yourself." 

A moment later, the pastor 
turned up. in bluejeans and 
wind breaker. The Reverend 
Denis Lemaire said he voted 
“no" the most recent time, in 
1980. as did 60 percent of Que- 
bec voters faced with a similar 
ballot proposal for “sovereign- 
ty" and association with Cana- 
da. 

‘ ‘This time I'm not so sure," 
said Father Lemaire. He said he 
was skeptical of die “decep- 
tions" of separatist leaders, 
promising an easy and cost-free 
transition to independence. 

The separatists' “offer” of a 
European Union-style partner- 
ship with Canada has helped to 
mollify the concerns of many 
Quebeckers, according to pub- 
lished polling and analyses. But 
the fact remains that the En- 
glish-speaking Canadian ma- 
jority outside Quebec rejects 
any concessions to, deals with 
or special status for Quebec-let 
alone a place, equal to equal, at 
a negotiating table. 

Holding die local paper, the 
pastor said he'd been reading a 


lot about die economic costs 
and political unknowns of 
declaring a republic on the 
northern border of die United 
States. But he said economic 
questions were not as important 
to his parishioners as ones of 
political destiny. 

“People say they want to af- 
firm themselves, they want to 
be put in charge," he said. He 
said he has no illusions regard- 
ing serious economic problems 
that face Quebec and Canada, 
united or separate- Even so. he 
liked something he heard from 
the separatist premier of Que- 
bec, Jacques Parizeau: “Once 
we’re sovereign, we won’t be 
able to blame everything on die 
English." 

In that brief exchange can be 
found the elements at play in 
Monday’s photo-finish vote: 
inside or outside Canada; the 
imagined consequences of 
breaking up a peaceful indus- 
trial democracy and launching a 
quasi-ethnic state on an in- 
choate nationalist gamble; and 
the tug of collective memory, 
Quebec's long and often hu- 
miliating history at the hands of 
the Engiish-speakers. 

Three times since 1980, in 
the ardently separatist perspec- 
tive, Quebeckers have been 
spurned by English Canada: 
when Canada adopted a new 
constitution over Quebec's ob- 
jections in 1982; when Canada 
rejected “distinct society" sta- 
tus for Quebec in the 1990 
Meecft Lake Accord; and when 
Canada turned down still an- 
other constitutional plan for 
Quebec in the Charlottetown 
Accord of 1992 — as Quebeck- 
ers did too, because the deal that 
English Canadians thought too 
generous they thought too 
stingy. 

Eyes may glaze over at Cana- 
da's unending struggle to 
bridge its infamous “two soli- 
tudes,' ' but in Quebec these are 
not abstractions, and they are 
not forgotten. 

Rhetoric may still touch a 
French-speaking Quebecker's 
heart, but when itdoes it runs up 
against a streak of caution and 
insecurity — bom, perhaps, of 
the same historical experience 
of subjugation and continental 
isolation. 

Banking on that, the unity 
campaign this year — until dra- 
matic poll reversals three weeks 
ago — stressed the huge eco- 
nomic risks and financial sac- 
rifices required to create a sol- 
vent sovereign Quebec. 


Until Mr. Chretien's 
eleventh-hour promise to make 
1 ‘the changes that are needed,” 
die unity side promised nothing 
but the status quo. treating a 
separatist victory as a “hypo- 
thetical" unworthy of much 
comment. 

“It's not a question of mon- 
ey, it's about identity." said 
Valerie Andrte Authier, who 
helps her family ran an inn on 
the Sl Lawrence River 100 
miles downstream from Que- 
bec City. 

“I'm young; I’m not yet 30. 
And I’m ready to roll up my 
sleeves and work for my coun- 
try and make that happen. If it 
costs me more ai the end of the 
year, well, TH sign the 
checks." 

The final poll of the cam- 
paign. released by Groupe Leg- 
er et Leger, shows 46.8 percent 
voting “yes” and 41.4 percent 
“no." But 8 percent refused to 
answer and nearly 4 percent 
said they were undecided, 
yielding an adjusted picture of 
Quebeckers divided precisely 
down the middle. 
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Six Die as Truck-Bomb Explodes in Algeria 

Algerians inspecting the wreckage of a five-story building in Rouiba. 15 kilometers (9 miles) 
west of Algiers, after a booby-trapped truck exploded on Sunday, killing at least six and 
wounding nearly 100. A nearby police station, evidently the target of the attack, was destroyed 
in the blast, which left a crater 20 meters wide. No group claimed responsibility for the attack. 
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QUEBEC : Two Visions to Compete at the Polls POWE LL: 


Continued from Page 1 

international economics and fi- 
nance say there is no way to be 
sure which independent Que- 
bec is the real one. 

“Very, very, very messy," 
was how Lloyd Atkinson, in- 
vestment adviser to MTA In- 
vestment Counsel in Toronto, 
described the possible process 

of nation-creation. 

By nearly any measure, the 
land that may be embarking on 
this adventure is economically 
ready for the 21st century. 

Canada’s largest province 
geographically is also one of its 
most dynamic foreign-traders. 

Its S30 billion in exports last 
year (more than 80 percent of 
them to the United States) were 
21 percent more than the year 
before. 

Although Quebec’s unem- 
ployment is a bit higher than the 
Canadian average, jobs were 
created faster in Quebec than 
they were in Canada as a whole 
in 1994. Quebec is home to 
such successful corporations as 
Bombardier Inc., maker of 
snowmobiles, transit cars and 
private aircraft, and Northern 
Telecom, one of the best- 
known telecomm unications- 
equipment firms in the world. 


In part, Quebec’s progress 
has been achieved at taxpayers' 
expense. 

The province has spent heav- 
ily on social welfare and on 
such quasi-govemmental enter- 
prises as Hydro-Quebec, the 
massive hydroelectric project 
near James Bay in northern 
Quebec. As a result, Quebec is 
one of Canada’s most indebted 
provinces. 

It is there that the debate over 
which Quebec will prevail, the 
prosperous version or the 
bankrupt one, usually begins. 

If Quebec is to leave Canada, 
the thinkin g goes, it must talre 
its obligations with it Among 
them, its share of Canada's 
S400- billion national debt. 

The separatist leaders of 
Quebec, Premier Jacques 
Parizeau and the chief nego- 
tiator. Luden Bouchard, have 
promised that Quebec will in- 
deed shoulder its burden on top 
of its own provincial debL 

How exactly the debt would 
be assessed and divided, how- 
ever, is likely to dominate end- 
less negotiations if Quebec 
votes “yes" and moves to sep- 
arate. 

Many En glis h- PnnnHian 
economists believe Quebec 
should be allocated 25 percent 


of the debt, in keeping with its 
share of Canada's population. 
Separatist leaders say the cor- 
rect figure is smaller, perhaps 
1 9 percent. 

with that debt, of course, 
would come more resources: 
Quebec could keep the roughly 
$20 billion in taxes its citizens 
now pay to Ottawa, the federal 
capital, each year. 

The separatists say the elim- 
ination of duplication and over- 
lapping levels of government 
will save about $2 billion, thus 
freeing up money to maW» pay- 
ments on the debt. But they also 
promise to hire all of the rough- 
ly 33,000 Quebecers who now 
work for the federal govern- 
ment 

In addition, by most mea- 
sures Quebec receives more in 
federal benefits than it pays in 
taxes; that subsidy must be 
made up or reduced after in- 
dependence. Not to mention 
federal old-age pensions, which 
at some point would have to be 
assumed by toe new nation. 

“There will be a fiscal crisis 
in Quebec if it attempts sep- 
aration. The numbers just do 
not add up." wrote Marcel Cote 
and David Johnston in their 
book “If Quebec Goes: The 
Real Cost of Separation." 
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Leeson Says 
He’ll Return 
To Singapore 

Reuters 

SINGAPORE — Nicholas 
Leeson, the trader who alleged- 
ly brought down Barings Bank 
of England, has decided to re- 
turn voluntarily to face charges 
in Singapore arid drop his fight 
in Frankfurt against extradition, 
a statement released by his 
lawyer said Monday. 

John Koh, Mr. Leeson's 
lawyer in Singapore, said that 
his client * 'wiu instruct his Ger- 
man lawyers to inform Bonn 
that he Will be coming bade to 
Singapore and will not be filing 
an appeal." Mr. Leeson faced a 
Nov. 3 deadline for an appeal. 

And in a written statement, 
Mr. Koh quoted Mr. Leeson as 
saying: “After consulting my 
legal advisers, I am satisfied 
that I will be fairly tried and 
judged in Singapore. I wish to 
apologize to all Singaporeans 
for having doubted that I could 
receive a fair triaL" 

Mr. Leeson. a 2S -year-old 
Briton, faces trial in Singapore 
on 11 charges related to die 
collapse of Barings Bank in 
February under the weight of 
some $1.4 billion in 
trading losses. 


Republican Bid? 

Continued from Page 1 

counsel publicly, but in can- 
celing a speaking engagement 
scheduled early next month at 
Missouri Western State Col- 
lege he told the school's pres- 
ident he needed to free up time 
to consider “the most momen- 
tous decision of my life." 

The entry of Mr. Powell, a 
former chairman of the Joint 
Chiefs of Staff and the first 
black in history that polls have 
indicated would have a serious 
chance at winning the presi- 
dency, would drastically alter 
the playing field for the 1996 
campaig n 

Most polls have shown Mr. 
Powell with greater strength 
than either President Bill Clin- 
ton or Mr. Dole of Kansas. 

Despite all the campaigning 
that Mr. Dole and others have 
done, a new nationwide poll by 
The Wirthlin Group, headed by 
Richard Wirthlin, a veteran of 
the Reagan presidency , shows 
that the 1996 race remains wide 
open. Almost half of the voters 
still have no opinion about the 
candidates of either party. 

■ PoweD Scores in Poll 

If Cotin Powell entered the 
Republican presidential race he 
would cut deeply into Senator 
Bob Dole's support and could 
become the immediate front- 
runner, according to a new na- 
tional poll, The Associated Press 
reported from Washington. 

And if be won die nomina- 
tion, Mr. Powell would be fa- 
vored over President Clinton by 
50 percent of those polled, with 
38 percent preferring Mr. Clin- 
ton. die CBS News-New York 
Times poll found. 

In a Republican primary race 
against Mr. Dole, the front-run- 
ner, and the eight other promi- 
nent Republican candidates, 
Mr. Powell would earn 34 per- 
cent support to lead the field, 
the poll said. 


Continued from Page 1 

release data about the additional 
mass graves because of fears 
that the Bosnian Serbian au- 
thorities might try to tamper 
with die sites to conceal die 
evidence. But they said the 
United Stales has supplied all 
relevant information to the In- 
ternational War Crimes Tri- 
bunal in The Hague. 

Other findings of the recon- 
struction of events include: 

• Western governments did 
not respond militarily to the 
Bosnian Serbian buildup 
around Srebrenica because they 
feared for the safety of several 
hundred Dutch peacekeepers in 
the enclave. 

• Classified American diplo- 
matic cables show that Dutch 
Defense Minister Joris Voorho- 
eve repeatedly depicted die sit- 
uation in the enclave as “hope- 
less" and opposed the use of 
NATO air power, despite re- 
quests by the local Dutch com- 
mander for deterrent strikes. 

• U.S. intelligence officials 
said they have information in- 
dicating that regular units of die 
Serbian-dominated Yugoslav 
Army crossed into Bosnia and 
were involved in the assault on 
Srebrenica, together with 
Bosnian Serbian forces that os- 
tensibly are independent of Bel- 
grade. That disclosure adds 
credibility to earlier accounts 
from some journalists and UN 
officials that Yugoslavia aided 
its Bosnian Serbian allies in the 
attack on Srebrenica, although 
not necessarily in the atrocities 
that followed. 

Republican congressional 
leaders have attacked tire Clin- 
ton administration’s strategy of 
negotiating with President Slo- 
bodan Milosevic of Serbia, who 
has exceptionally close ties to 
the Yugoslav army, on the 
grounds that Mr. Milosevic 
may be linked to atrocities. Mr. 
Milosevic has repeatedly de- 
nied that Yugoslav units have 
operated in Bosnia. 

The new disclosures came 
three days before the opening of 
peace talks in Dayton, Ohio, 
which will be attended by Mr. 
Milosevic and the leaders of 
Bosnia and Croatia. Bosnian 
Serbian representatives will al- 
so attend, as part of a joint Ser- 
bian delegation headed by Mr. 
Milosevic, who is widely re- 
garded as the political master- 
mind behind the drive for a 
"Greater Serbia,” a drive that 
triggered the three and a half 
year civil war in Bosnia. 

The chief U.S. negotiator to 
the former Yugoslavia, Assis- 
tant Secretary of State Richard 
C. Holbrooke, who will preside 
over the Dayton talks, de- 
scribed the Srebrenica atroci- 
ties in an interview as "a war 
crime of major proportions." 

He depicted the fall of the 
UN-protected safe area as a 
“historic event" that galva- 
nized Western governments to 
taking action to prevent further 
territorial gains by the Bosnian 
Serbs and to work to negotiate 
an end to the war. 

The massacres occurred 
when 12,000 Muslim men of 
military age, most of them un- 
armed, tried to flee 95 kilo- 
meters (60 miles) through tire 
countryside to govenunent- 
controUed territory. 

Fewer than half completed 
die trip; nearly all the others 
were butchered by Bosnian Ser- 
bian troops, according to ac- 
counts from witnesses and hu- 
man rights groups. The Red 
Cross estimates that 8,000 of 


the men are still missing, whju 
the Bosnian government con. 
tends that at least 10,000 of 
them were killed 

In a rare departure from the 
secrecy that normally sox- 
rounds a continuing intelli- 
gence-gathering operation, s* 
nior U.S. officials ^ 
intelligence analysts agreed to 
discuss their own investigation 
into the fall of Srebrenica. In. 
rerviews wife diem and with 
Western European diplomats 
make it possible to reconstruct 
in detail how the United Stales 
government and its allies re- 
sponded to a turning point in 
Bosnian civil war. 

American intelligence agen- 
cies began observing a Bosnian 
Serbian buildup around Sre- 
brenica in late June. There were 
reports that General Ratko 
Mladic, the Bosnian Serbian 
commander, was furious about 
a series of raids by Srebrenica- 

based Muslim troops on Serbian 

villages, and that be wanted to 
teach the Bosnian government a 
lesson. U.S. intelligence ana- 
lysts concluded, however, ftw 
the Serbian aim was to. “o4{. 
ualize" the enclave rather than 
take it over all together. 

As the Bosnian Serbs, spear, 
headed by Yugoslav Anny 
tanks, advanced to within amik 
or two of the center of Sreb renica 
in early July , there was a fiuny of 
consultations among Weston 
capitals over the possibility of 
defending the enclave. 

On July 9, the Dutch de fend 
minister gave a bleak assessment 
of the situation to the US. am. 

hassador in The Hague. He said 
the Dutch peacekeepers woe 
' ‘surrounded, outnumbered, and 
afraid of further actions" by fig 
Bosnian Serbs. Mr. Voorboevt 
described the city as “irxfcfeo- 
sible.” although he still felt that 
the Serbs probably would not 
attempt to overrun it entirely. 

According to the Dutch De- 
fense Ministry, on the evening 
of July 10, the local garrison of 
Dutch peacekeepers requested 
large-scale NATO airstrikes. 
They expected NATO war- 
planes to begin attacking Ser- 
bian positions early die follow- 
ing morning. Bui me raids were 
delayed until the afternoon, and 
they succeeded in neutralizing 
two tanks at most. At 6 P.M., 
according to a U.S. diplomatic 
cable, the Dutch Defense Min- 
istry conceded that the enclave 
had fallen. • 

U.S. officials immediately 
braced for possible honors to 
come. “After Srebrenica fen, 
everybody said atrocities were 
going to happen.” a senior U.S. 
intelligence official said. 

A day after the fell of the 
town, according to U.S. offi- 
cials and refugee accounts. Ser- 
bian forces herded at least 600 
Muslim men from the city into a 
soccer field in tire village of 
Nova Kasaba, northwest of Sre- 
brenica. As they huddled in a 
circle surrounded by guards, a 
U.S. reconnaissance satellite 
snapped a grim, shocking photo 
of the group. 

The men were subsequently 
taken from the site to two near- 
by fields, lined up and machine- 
guzrned- 

The Serbs buried the bodies 
in mass graves and bulldozed 
the entire area. 

A similar group of at least 
400 men in die village of Saudic 
was also photographed by a 
satellite, shortly before they, 
too, were trucked away and 
killed in moonlight an a nearby 
field. Those photographs were 
not released to the public. 


AIDS: Big Lawsuit Forces Japan to Admit Mistakes 


Continued from Page 1 

As of the end of June, 357 of 
them had died. 

Hemophiliacs account for 
nearly half of Japan’s total re- 
ported cases of AIDS or HTV 
infection, although there are be- 
lieved to be many more un- 
reported cases. Plaintiffs in the 
lawsuits are dying at the rate of 
one every five days. 

The plaintiffs say many 
hemophiliacs might have been 
spared had the government acted 
more quickly. Use of untreated 
products increased in 1983, 
when the government began al- 


lowing hemophiliacs to inject 
themselves with clotting agents 
at home rather than having to go 
the hospital. Still, many of them 
might nave been infected by the 
virus anyway. 

The plaintiffs also said that 
drug companies, which include 
Baxter International and Cutter 
Laboratories of the United 
States, vigorously promoted the 
untreated products in Japan at a 
time when they were no longer 
permitted to sell such products 
in the American marke r. 

Ichiro Henmi, a spokesman 
for Baxter Japan, said it was an 
“outrageous misunderstand- 


ing" to suggest the 
pushed the untreated pmuuww + 
in Japan because it could not - 
sell them in the United States. A 
spokesman in Tokyo for Bayer, 
the German company that owns 
Cutter, said the company would 
not comment on the lawsuit 
And Chuiyo Morii, the min- 
isterof health, did not satisfy the 
plaintiffs when he said this 
month that die government was 
“responsible in the end fix 
causing many people to suffer.’ 1 
But be added, ‘ ‘Considering the 
ministry’s medical knowledge 
at the time, I think the minist ry 
did everything it could." 
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Wellesley G raduates Have a Why of Shattering the Glass Ceiling 


By Judith H.Dobrzynski 

York Times Service 


y iw >^it 7 i m « < J brZynSki o Corp.. and per echelons. Evidence for the Wellesley 

’52. co<hief executive edge abounds, starting with the number of 

Detroit and cars, Hollywood and films ■ *? Car P- companies that look to Wellesley for ex- 
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link in the business landscape: Wellecl^v 7- recent |y nominated to the leafy campus west of Boston, far exceeding 
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^ k “ nanci “ r 01 ?- . companies that look to Wellesley for ex- edge. Numerous studies show that grad- 


link in the bus 
Massachusetts 


lege, is synonymous with top-level ex" S ^° { ^ iarn Clinton, like Smith and Amherst, 

ecutive women. * " once ^ future corporate lawyer Some executive recrui 


ecutive women. 

More than any other college - large or 


rf' “* e once ™ ruture corporate lawyer Some executive recruiters say they sense 

t.icHSSf'j «, „ , ^ Wellesley women know how to suc- 

45!* w ® u esjey, a school of ceed in business. “1 have always felt this 
on £r studen ts . do it? was true, and I’ve always said I want my 


Wellesley for ex- edge. Numerous studies show that grad- 
uates of women's colleges, compared with 
es recruited at its women graduates of coeducational insri- 
iton, far exceeding tutions. develop higher levels of self-e-s- 
zed elite colleges teem and do better in their careers. 

But when ir comes to business. Welles- 


other college or university — has produced 
proportionately as many corporate women 
in high positions as Wellesley. Neither 
Smith nor Barnard nor Radcliffe produced 
a list that matched Wellesley’s. 

Wellesley’s president. Diana Walsh, 
cannot explain precisely how Wellesley 
came to produce graduates who ascend to 


ley still outdoes its rivals — a thought that jobs like senior vice president of the Fed- 


raises hackles among some of them. 
“When you look around at the Seven Sis- 
ters. I think you’ll find similar results," 


who shatter the glass ceiling Welled™ tv?' iuusmaents. ao it. was true, and I’ve always said I want my lets. I think you’ll find similar results," 

women take up far more seats in executive i. 0 !> "XK-*! not planned, col- two daughters to go to Wellesley." said said Barbara Reinhold, director of the ca- 

suites and corporate boardrooms than tiw «tSL°II ,c S S ii » ‘ , addllJ0D t0 J uDe Daum of Spencer Stuart, an executive reer development office at Smith, 

numbers suggest they should have * outst f ndin S fi™. True, of those elite traditionally women’s 

They are overrepresented, too at «wh a TCC, a pong, popular economics Success, of course, breeds success, colleges, Vassar can claim Geraldine Lay- 
places as the Harvard business school a SwJ’SS? 1, a u dy , narT V c P n J* SB0 £ Carolyn “There’s a self-reinforcing mechanism at bourne. president of the Nickelodeon net- 
fountainhead for occupants of Amerira’! io?n JSb?” ^ught at the college from work in terms of student selection and fac- work, while Smith can boast of Rochelle B. 
comer offices. programs that encourage ulty recnnunem," said Victor Fuchs, an Lazarus, president of Ogilvy & Mather 

To cite just a few of Welleslev’q ma«v *™°™B “long alumnae and between economist at Station! University who wrote North America, and Laura D’ Andrea 
achievers/ there , s Lois D. JuSilX T . . -Women's Quest for Economic Equality.- Tyson, dhnam of the White House’s Na- 

president of Colgate North America- 'FUen rari™ ^ c< Jr < * ** 311 . Indeed, many Wellesley women are now tional Economic Council. Columbia’s 
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era! Reserve Bank of New York (Margaret 
Yeo, ’64) and executive vice president of 
Bloomingdale's (Christine Miller, ’66). 
Ms. Walsh cited the school's past as the 

I ! I! 1 i .f 


a study by Michael Robinson of Mount 
Holyoke College. Ms. Bell has retired, but 
the department still has widely respected 
teachers like Marshall Goldman. 

Wellesley also tries to expose students to 
the business world Ten yean; ago. it started 
a program called "Wall Street Warm-Up.” 
It takes 20 to 30 students a year to Man- 
hattan. stationing each with' a Wellesley 
graduate in a brokerage or bank. 

Whether it is for their first job or years 
later. Wellesley graduates use these con- 
tacts. Some networking is formal, through 


Success, of course, breeds success. 
"There’s a self-reinforcing mec hanism at 
work in terms of student selection and fac- 
ulty recruitment." said Victor Fuchs, an 
economist at Stanford University who wrote 
"Women’s Quest for Economic Equality." 

Indeed, many Wellesley women are now 
feeding the pipeline that leads to the ex- 


True, of those elite traditionally women ’s women’s rights, a culture of women stnig- 
co lieges, Vassar can claim Geraldine Lay- gling to succeed in a man’s world” she 
bourne, president of the Nickelodeon net- said 

work, while Smith can boast of Rochelle B. Many graduates agreed that Wellesley's 
Lazarus, president of Ogilvy & Mather culture influenced them mightily. Many 


North America, and Laura D' Andrea 
Tyson, director of the White House's Na- 
tional Economic Council. Columbia’s 


key ingredient "Wellesley has a history of the Business Leadership Council, which be- 
women's rights, a culture of women strug- gan as a forum for busy graduates to help the 
gling to succeed in a man’s world” she school, but quickly became a place where 
said members compared notes about work. 

Many graduates agreed that Wellesley’s But much more of this power-networking 

culture influenced them mightily. Many is informal, a matter of keeping in touch, 
also credited the grounding they got at No wonder, then, that Wellesley grad- 
Wellesley's economics department, which uates keep turning up in corporate circles, 
was recently ranked No. 2 (according to the Because few colleges have picked up on 


ecutive office. AH told, about a third of executive of the Putnam Publishing Group. 
Wellesley’s graduates go into the business Yet none of these colleges — nor any 


Barnard College has Phyllis Grann, chief traditional standard published citations of Wellesley’s bottom-line success, Welles- 


its members' academic work), behind 
Williams, among the liberal arts colleges in 


ley may well remain a mother lode of 
executive women for a while to come. 



INTERNATIONAL RECRUITMENT 
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IRRI 

International Rice Research Institute 

Manager 

IRRI Computer Services 

The International Rice Research Institute (IRRI) is seeking 
candidates lor a Manager of Computer Services (CS). 

nUU >s a member of the Consultative Group on International 
Agncultuxal Research (CGIAR), a donor consortium including the 
world Bank, FAO, and UNDP. It is a nonprofit, autonomous 
oraaniMtion engaged in research and training on rice-related 
technology with headquarters located in Los Banos, the Philippines, 
65km south of Manila. IRRI scientists work in partnership with 
agricultural research institutions in major rice-growing countries 
worldwide. 


Computer Services, with a staff of 10, operates a DEC-VAX duster, an 
IBM ES-9000; and a DECNET-based local: area network (LAN) with 600 


PC nodes. There is also a wide area network with X-25 and TCP/IP 
connectivity and a 64kb dedicated link to the CGIAR Integrated Voice 
and Data Network. CS is involved in database development using 
Oracle under ODBC It supports PC solutions under Windows using 
Microsoft Office as wdl as specialist applications. 

Hie manager of CS advises management on all aspects of information 
technology relevant to the present and future needs of die Institute. 
The manager recruits and develops CS staff: inspires team spirit, a 
service ethic, and technical competence in the group; and maintains 
and develops network and communication services through 
innovative responses to information management needs and through 
improved communication and networking with outposted staff and 
collaborating research institutes. 


Candidates should have a degree in computer science. Information 
technology, or related discipline. Thev should have 5 to 10 years 
experience in management of compurerTadliues including the design 
implementation, and support of LANs. Fluencv in spoken and written 


implementation, and support of LANs. Fluencv in spoken and written 
English is essenrial. Experience with VAX/VMS systems and 
DEuVET/Pathwoiis, TCP/IP, and X25 muftiplatform networking is an 
advantage. 

This position is located at the Institute’s headquarters. Salary and 
conditions of service arc internationallv competitive. The. Institute 
provides a gender-sensitive work environment and particularly 
welcomes women applicants. Send a comprehensive curriculum 
vitae and names, addresses, and fax nutnoers of three referees by 
15 November 1995 to: 

Dr. George Rothschild 
Director General 

International Rice Research Institute 
P.O. Box 933. Manila 1099, Philippines. 

Tel.: t63 2) 818-1926, Fax: (63-2) 891-1292 
E-mail: G. ROTO SC HILD^CG IVET.COM 

Please refer to Code IR-CS-OOJ 


VARIETY, the Los Angeles-based entertainment 
business paper, is looking for reporters to cover 
Germany and Scandinavia. Fluent English and 
journalistic experience essential. Knowledge of 
the film and TV business a big plus. 

P lease send C.V. to: 

Adam Dawtrey in London 
V Fax: 44 (01 1 71-636-3981 S 


THE OBEGI GROUP. A MAIOR CHEMICAL DISTRIBUTION 
ORGANIZATION IN THE MIDDLE-EAST. IS LOOKING FOR A 

PRODUCT LINE MANAGER 

• sftsiMss ssasw&srjsaB 

andtoj olMtlcs? and fluency in English are a must First-hand 

knowSe§^ofMiddle-Easre m mate a *«*g plus. 

• Academic Background: Chemical Engineering 

• Based In: Brussels. Belgium 

■ Attractive salary and benefit package. 

Pirasr WOT C.V. in EnfliisA t»: 

Western Chemical Company S.A. 

Attn.: Mr. Yordan OBEGI 
« Avenue d^ues. 1040. Bn^els. MW. 


administrative secretarial positions 
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unicef # 

United Nations Children's Fund 

The Unted Nations Children’s Fund, with Headquarters in New York and offices throu^t- 
ou (he worfd seeks qualified candidates far the foflowrng position: 

DIRECTOR, OFFICE OF IMTERNAL AUDIT 

Mr«ateWw*it.UW»jwtlM| 

Responsible far estabi idling poKcles far die auditing aohniy and directing its tedvteal 
and administrative functions. Develops and evades a comprehensive aufit (aogramne 
for die evaluation oi management controfa pnavxled overall UNICEF aaivjiies. Examines 
the effectiveness of ail leireb of management in their stewardship at UNICEF resouices 
and is compliance with established policies and procedures. Reviews procedures ami 
records for their adequacy to accomplish intended objectives, and appraises poficies and 
plans relating to the activity or function under audit review Appakes the adequacy of 
action taten by operating management to careen repotted deficient conditions, contin- 
ues reviews with appropriate management personnel on action considered inadequate. 

Minimum QuafifitatiooE Advanced unrvereny degree or equivalent professional qiafifi- 
cartons m accountancy or busmessfeifokc administration. Specialised training in wdoh^ 
and modem management tedriquet. At feast I S yean of progressive experience in man- 
agement and financial auditing, preferably with non-profit organizations experience in 
management reviews and consuhances work or travel experience in devefapb^ coun- 
tries. FViency ki English and one other Dnried Marions working language essential Cood 
managerial and communication AUb required. UNICEF, as part of the United Nations 
common syoenv ofies competitive international salaries, benefits and allowances. Please 
send derailed resume. In Engfiafa, quoting ufuuce number D-2 to- Recnatment and 
Placement Sector CSEKJ, UNICEF, 3 UN Pbza (H-5FJ, New York, NY 10017. USA. 

Applications for this position must be received by 14 November, 1995. 
Acknowledgement will be sent only to shortlisted candidates. 

UNICEF is a smoke-free environment 
NOTE: Applkatiops by female carxfirfates are especiaHy wricome. 


PROMOTIONAL SALES 
EUROPE 

ANAGRAM is the leading manufacturer of mylar balloons in the 
.world with headquarters in the U S.A Our products are sold 
world-wide in over 50 countries. We are seeking a world class 
Sales Professional to develop a European market for Anagram 
custom balloons by calling on all types of industries that would 
use balloons as a way to advertise or promote their products. 
This key position is based in the company's European 
headquarters in Hertfordshire, U.K. If you are seeking a new 
challenge and an opportunity to work in a fun and profitable 
business, this position will interest you. The successful candidate 
will have at least 3 years of progressive consumer product 
experience in Europe and will speak at least three major 
languages. 

We offer an outstanding compensation, bonus, and benefits 
package. Qualified applicants should immediately send their 
resumes to: 

Lisa Gibson, Manager of Corporate Sales 
ANAGRAM INTERN ATONAL, INC. 

7700 ANAGRAM DRIVE 
MINNEAPOLIS. MINNESOTA U.SJV. 55447 
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European Bank 

for Reconstruction and Development 



The 
European 
Bank has a 
unique challenge: 
to assist the countries 
of central and eastern 
Europe and the former 
USSR in their transition 
to market economics. 
The European Bank supports 
projects through lending, taking 
equity positions and providing 
technical assistance. 

EBRD's Office of the General 
Counsel (1) handles all legal 
aspects of the Bank's lending and 
investment transactions, (2) handles 
all legal aspects of the Bank's finance 
operations , including the Bank's 
borrowings, liquid asset investments 
and derivative transactions , (3) 
provides legal advice for 
institutional, administrative and 
personnel matters, and (4) 
implements a legal technical 
cooperation programme to 
support the legal transition 
process in the countries of 
Central and Eastern Europe. 


EBRD's London-based Office of the 
General Counsel seeks (m/fi: 

Counsel 

□ to work in multi-disciplinary teams on EBRD's 
lending and investment transactions; □ to structure, 
document (drafting and negotiation), implement and 
monitor these transactions, 

and, in the context of these transactions, 

□ to increase the department's knowledge of the legal 
environment in the countries of Central and Eastern 
Europe; dto increase the department's specialist expertise in 
certain specific investment sectors/activities 

(e.g., mining, oil'and gas, telecommunications, banks 
and investment funds, public utility concessions). 



INTERNATIONAL, INC. 

MORE PEOPLE CHOOSE ANAGRAM 



Along with a competitive 
compensation and 
relocation package, 
we offer action and 
achievement in a truly 
historical 
enterprise. 


a leading university in another country desirable; u Work ; 
Experience: at least four years in an international law firm 
or the legal department of a major international company 
required; substantial experience in lending transactions or 
project/asset finance, required; experience in transactions 
in Central and Eastern European countries desirable; 

□ Skills: excellent legal drafting in English required; 
evidence of good negotiating skills desirable; 

□ Languages: excellent spoken communication in 
English required; fluency in a' language other than 
English, preferably a central or eastern European 
language, desirable. 

To apply, please write in English quoting reference 
number HTT095 to: 

Mr Ernst Mahel, Principal Manager - 
Human Resources , European Bank for 
Reconstruction and Development, 

One Exchange Square, 

London EC2A 2 EH, England. . 

All applications will 
be acknowledged. 

Please help us by 
not telephoning. 
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ATTORNEY 

fadfie Enterprises, a dynaik energy 
ainp ca y. ^hnodg iiortiired in L ot A i- 
Series, Gwonn anonfl offw eneqjy- 
rrikted an ett , mm the largest gos 
distribution system in the wes tern henv- 
^tarq, a in Itie process of Sspuriny 
ns energy business nio miosis rtero- 
fiord norites with a focus on idty 
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our tetaded canddats an anraetiw 
c onyenstaon wte outsftsxfng benefits. 
Please send your resume and cover 
letter tee 

ftaeffle Entamkw 
Attn: C tea 

ML 101, 555 W. m Sktat 
Las Angelas, CA 90013-1011, USA 


Pacific Enterprises 

We are an equd opportunity employer 
vAo is oomnvHed to cultaral dhtcivy sn 
fee vnrkptace. 


aaeiALMANAoa 
Fail growng, novolivB mesfia cotn- 
ptmy seeks gmrd manager R> run 
maw office. Must to a decani 
motor, able to teen wdh cterns md 
thdenged by fee new martofi in Rus- 
kl MuS spnt Eogta^ Hussxm a plus. 
Offering an eww padsoge. 
fax lasums (rani refnaas) Ik 
NEW YORK: 713-721.1333 
MOSCOW: 709S3M9M7 
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Director of 

Information Management 

(CIO) 

Major Financial Institution 

The African Development Bank, located in 
Abidjan, Ivory Coast, seeks to recruit its top 
computer executive to advise CEO on MiS 
strategy and manage an 80 employee 
department. This policy-making position 
requires 20 years experience covering ail 
aspects of MIS in a bank (application 
development, operations, user support, 
training, methods and procedures). Mainframe 
& LAN. Technical competence assumed, the 
emphasis is on management and leadership 
skills. Fluency in French or English, and a 
working knowledge of the other is desired. 
Attractive (tax advantaged 1 compensation, 
excellent benefits, relocation assistance, multi- 
year contract. Role offers unique chance to 
fundamentally shape and run all aspects of the 
systems of Africa's largest bank, 
with over 1000 workstations. 

Fax your CV plus salary history to 
retained search consultant: 

USA+ 1 - 212-838-4425 (confidential). 


WHY WAIT FOR THEM? 
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Bloomberg 

BUSINESS NEWS 


n 


Reporters - Germany 

Bloomberg Business News, the worlds fasresr growing financial news 
service, seeks reporters for bureaus in Europe. BBN’s strategy is to marry 
the highest quality journalism to cutting-edge forms of news distribution. 

In addition to written stories, BBN reporters also contribute to 
Bloomberg’s radio station, television programs and business magazines. 

Qualified applicants will have rwo to five years experience in business 
journalism at a top financial newspaper or news service or highest quality 
general newspaper. Reporters are soughr for: 

FRANKFURT BONN 

These positions will entail covering economic policy, company and market 
news. Applicants should have a track record of beating the competition and 
be aware of issues that influence the markets. You must be fluent in wrirren 
and spoken English and have good command of spoken German. 

Candidates should send details and any dips by post or fax to 
The Freshman Consultancy in London. Please quote reference BBN/1HT/FB 
and state preferred location. 


FRESHMAN 


Are you earning 565,000 or more 
and ffs sfiS not enough? Unem- 
ployed, becoming redundant or just 
looking for a new chafenga? 
Resume Broadcast IntemafionaJ 
ofiers fte fastest easiest and most 

cost effeefive way to generate 


| opportunities. Our international 

Resume ^ 


mariret expertise copied with a 
database containing over 31 mifion 
ist companies woridwkJe produces 

successful employment results. 
Improve your career opportunities, 
d boost your confidence, dfetinguisJi 

yoiAsetf tram other candidates and 
nl create the job offers you deserve. 

Call, fax or e-mai us TODAY! 

Broetawt totontetaal 
PO BOX 1423. Big Boar Lata. CtiUormfl CA9Z315, USA 
1* *1 (913) M3 8*1. Fac *1 (MM Ml B0» 
Ena* 102224 afiecomixiMimcwn 


L 


The Freshman Consultancy. Coppergatc House, 16 Brune Street, London El 7N[. ll.K. 
Telephone: (4-41 l“I 72^1 7361 Facsimile: (44) 171 721 7362 


J 


Bernard Hodes Advertising presents Where the world 

looks for jobs 
and career 


CareerMosoic 


opportunities 


>;//www.careerniosalc.com 


International 
Herald Tribune 
adg work 
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P1BUSHFJJ WITH THE NEW YORK TIMES AND THE WASHINGTON POST 


For Peace in Bosnia 


fiiriblUlC: Look Lons and Hard Before Leaping Into Bosnia 

THE WASHINGTON POST « / JL C-/ 




Savage War Crimes 

With die next round of Bosnian peace 
talks just days away, the question of 
accountability and punishment for the 
war's savage crimes must not be for- 
gotten. Reconciliation in Bosnia does not 
mean that die atrocities there should go 
■ unpunished. The latest accounts of mass 
killings in Srebrenica in July, Europe's 
worst massacre since World War II, are a 
horrifying reminder of the ethnic slaugh- 
ter that has marked this war. 

The systematic Serbian killing of Mus- 
lim men after the fall of Srebrenica was 
barbaric, but it was hardly an isolated 
case of ethnic violence. Bosnian Serbs 
have been by far the worst offenders, but 
Croatian military forces have recently 
carried out their own version of “ethnic 
cleansing," and rogue units of the Mus- 
lim-led army have also committed war 
. crimes. 

The best immediate prospect for end- 
ing the violence and preventing future 
massacres is the U.S.-led peace talks, 
which resume this week with some ex- 
pectation that they can produce a political 
settlement. Getting 60,000 or so well- 
armed NATO peacekeepers into position 
in all parts of Bosnia to monitor a peace 
agreement would provide the country's 
civilians with their first reliable protec- 
uon in three and a half years of re- 
morseless killing. 

Beyond that, the International War 
Crimes Tribunal for the former Yu- 
goslavia, which has already indicted 42 
Bosnian and Croatian Serb soldiers and 
officials and one Bosnian Croat, can offer 
a measure of accountability and deter- 
rence, even if those indicted cannot im- 
mediately be brought to justice. The tri- 
bunal will hold no trials in absentia, but 


prosecutors may decide to hold a public 
proceeding, with witnesses, to confirm the 
evidence. If Bosnians are going to live 
together again in peace, with ethnic groups 
compelled to coexist within and across 
new partition lines, the rule of law must be 
re-established and made credible. 

Those already indicted include 
Radovan Karadzic, the Bosnian Serb po- 
litical leader, and General Ratko Mladic, 
the military commander, both accused of 
crimes against humanity and genocide, 
as well as lower-level officials directly 
associated with torture, murder and other 
atrocities. The tribunal must also inves- 
tigate more recent atrocities in Srebreni- 
ca, Krajina and the Banja Luka area, as 
well as any future incidents of this nature, 
and prosecute those responsible. Two 
relatively low-level indicted defendants 
are in custody and their cases are being 
readied for trial. The others are now 
subject to international arrest warrants 
and pursuit by Interpol. 

In theory at least, a member state of the 
United Nations is obliged to turn over 
these individuals for trial in The Hague 
should they appear on its territoiy. In 
practice, Serbia and the Bosnian Serb 
portion of Bosnia may well provide sanc- 
tuary for wanted Serbs, with Croatia pos- 
sibly shielding indicted Croats. But ei- 
ther country subjects itself to continued 
international sanctions and other diplo- 
matic pressures should it defy the tri- 
bunal. There are no statutes of limitations 
governing war crimes. The arrest war- 
rants will remain in effect as long as 
necessary. The men who bled and tor- 
tured Bosnia are answerable for their 
crimes. Their responsibility must not be 
negotiated away during the peace talks, 
or their cases forgotten if peace finally 
comes to Bosnia. 

— THE NEW YORK TIMES. 


America’s Role 

The stunning thing about Bosnia now 
is that even as the parties approach the 
peace table the mass murders go on. Once 
again the most conspicuous perpetrators 
are found among the Bosnian Serbs. 
- Their record at places like Srebrenica 
lends credibility to reports of fresh 
corpses and to fears for the lives of ad- 
ditional thousands of detained Muslims. 
The Serbian president, Slobodan Milo- 
sevic, and lesser Bosnian Serb leaders 
promise to admit human rights observers 
and journalists to die area where these 
boys and men were detained This is 
urgent business. Hie top Bosnian Serbs, 
Radovan Karadzic and Ratko Mladic, 
have already been indicted for war 
crimes and excluded from the interna- 
tional circle trying to bring peace. These 
men confirm their own irrelevance and 
strengthen the case for their prosecution 
by presiding over further honors. Their 
departure from power is the necessary 
first condition for the rehabilitation of the 
Bosnian Serb people. 

Mr. Milosevic has his own powerful 
reason to use his full influence to get rid 
of them. No one did more to precipitate 
the larger Yugoslav tragedy than he, and 
he badly needs to firm up the credentials 
be has more recently sought as a peace- 
maker. The whole American rationale for 


dealing with this political work-in-pro- 
gress is bis capacity now to help bring 
peace and save lives. 

The continued killings in northwest 
Bosnia are terrible in themselves and add 
to a sense that slaughter and reprisal are 
not necessarily going to end neatly even 
if a settlement is soon achieved. The 
resulting uneasiness feeds public and 
congressional reservations about dis- 
patching American soldiers to help keep 
a Bosnian “peace." Alternately, it is 
suggested that a peace that was in fact 
safe enough to sead American troops to 
keep would not require their keeping. 

The Clinton administration has a pret- 
ty good answer. It promises not to send in 
troops until a stable political settlement is 
in place. A Congress with a Republican 
majority and plenty ofleery Democrats is 
in a strong position to police that pledge 
and to make President Bill Clinton pay if 
he goes back on it 

As for why Americans would be need- 
ed at all in a stable environment; At this 
late point in the quest for peace, it should 
be obvious that American encourage- 
ment is central both to European par- 
ticipation and to Bosnian confidence. To 
come all this distance and leave the 
Bosnian peoples face to face with each 
other is to invite them to lose their nerve 
and revert to the ways of war. It is the 
very opposite of American leadership. 

—THE WASHINGTON POST. 


Justice on Okinawa 


Hie rape of a 12-year-old schoolgirl in 
Okinawa, allegedly by three American 
servicemen, has stoked opposition to the 
presence of the 47,000 American troops 
stationed throughout Japan. The Clinton 
administration has made an excellent 
start in assuring the Japanese that justice 
will be served, but more steps are needed 
to ensure that the furor over this one ugly 
episode does not jeopardize the Amer- 
ican security relationship with Japan. 
President BUI Clinton should find time 
on his trip to Japan next month to demon- 
strate sensitivity to local concerns and 
reiterate the rationale for keeping Amer- 
ican forces based there. 

Despite the end of the Cold War, 
American troops are needed in Japan. 
North Korea remains one of the world's 
gravest security threats, and American 
forces assure others in Asia and many 
Japanese themselves that the Tokyo gov- 
ernment will nor feel the need to rearm. 
Japan helps pay for the troop presence 
with $5 billion a year in subsidies. But the 
people of Okinawa, where most Amer- 
ican troops in Japan are stationed, hod 
grown uneasy well before the latest 
episode. They voted repeatedly in recent 
years for a governor who promised to 
evici the .Americans. 

Many Okinawans, us well as other 
Japanese, were disturbed that the ser- 
vicemen accused of the rape were ini- 
tially kept in U.S. custody during the 


investigation, pending formal charges. 
The Pentagon follows a similar system in 
most countries where American forces 
are stationed, and the United States has 
an obligation to protect the rights of 
accused Americans in countries where 
civil liberties may not be adequately pro- 
tected. In the case of Japan, however, the 
administration was right to agree recently 
to hand over the three men rather than 
wait until they are formally charged. 

The United States need not apply this 
standard everywhere. South Korea is 
pressing to take custody of rape suspects 
before they are charged. Before the Unit- 
ed States agrees, it must be satisfied that 
South Korea no longer condones the bru- 
tal interrogation of suspects. Even many 
NATO countries allow the United States 
to maintain custody of accused military 
personnel until conviction. 

Other steps can be taken to assuage the 
Okinawans and Japanese. Washington 
should consider consolidating American 
forces, perhaps easing the concentration 
on Okinawa. There might be ways to give 
Okinawa control over the Naha port and 
local airports. American military behav- 
ior in Japan has generally been good 
since the occupation in 1945. It would be 
a mistake to let instances of criminal 
behavior undercut the common Japanese 
and American objectives of preserving 
the peace in East Asia. 

— THE NEW YORK TIMES. 
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P ARIS — Presidents Bill Clinton and 
Boris Yeltsin have agreed on the prin- 
ciple of Russian participation in keeping 
the still unmade peace in Bosnia, saying 
that their military advisers would work 
out the details. But the basic political 
clash is in the so-called details of com- 
mand responsibility, NATO's role and 
the understood purpose of intervention. 
There is not even agreement among NA- 
TO members. 

France, which finally seemed to accept 
a compromise a few weeks ago putting its 
forces under NATO command but with 
special liaison to the United Nations, now 
is tilting to support Russian ideas of par- 
allel autonomies. 

This is a critical moment There could 
be reasonable confidence that the many 
intricate practical problems of ending 
conflict in the Balkans could be worked 
out if there were an underlying conver- 
gence of policies. There is not, beyond the 
simple wish of getting the terrible war out 
of the way or at least under wraps through 
next year's Russian and American pres- 
idential elections. 

There is a temptation to seek formulas 
that would paper over the issues for the 
moment and to hope that the rapid march 
of events will make them easier to solve on 
the ground. That is not impossible, but it is 


By Flora Lewis 

dangerous. It could lead to making current 
more or less theoretical disputes among 
the major powers points of real contention 
with far-reaching consequences. 

Therefore it is necessary to ask the big 
questions about intentions and goals of 
sending a large force to Bosnia now, 
before the quagmire effect sets in. 

If they simply can't be answered, it 
would be better to slow down and ex- 
amine the issues than rush to the ap- 
pearance of agreement through gimmicks 
that will only add to friction. 

It is not at all clear that the UJS. Con- 
gress will support a massive number of 
American ground forces under any con- 
ditions that Mr. Clinton might negotiate. 
But it is clear thai U.S. forces would be 
sent only under NATO — thai is. U.S. — 
command. It is equally clear that Russia 
will not accept NATO command, al- 
though everybody including Mr. Yeltsin 
agrees that it should not be left out 
One idea is to divide the operation into 
zones, one NATO, one Russian, one non- 
NATO (essentially, Islamic countries) 
and probably one French. That is rem- 
iniscent of the postwar occupation of Ger- 
many. which hardened into 45 years of 


partition of both Germany and Europe. 

In any case, how would they work 
together? The suggestion is to provide 
“coordination,” an essentially urnnili- 
taiy idea in such a relatively limited area, 
reminiscent of the lack of united com- 
mand of U.S., French and Italian forces in 
Beirut in 1982. It brought disaster even 
though they were NATO allies. 

The U.S. Congress is seriously aggra- 
vating the issues with demands that the 
Americans be scheduled to pull out at the 
end of a year, and that meanwhile they 
arm and train Bosnian forces to '‘level the 
playing field" when, as many people 
seem to expect, the war picks up again 
afterward. 

This has led to widely voiced sus- 
picions that the United States is deter- 
mined to back the maintenance of a Mus- 
lim state in Europe — it is also arming and 
training Albanians — as part of a grand 
Middle East strategy. 

That is doubtless nonsense. It is much 
more likely that strategy is absent than 
that it is invisible because hidden. 

The principles insist that specifics of 
NATO's role in Bostia have nothing to 
do with the longer-term but tense issue of 
enlarging NATO to include Eastern Eu- 
rope. But that is very much on the minds 
of Moscow and Paris, and another reason 


for them to consider the decisions to be 
taken now as a risky slippery slope. 

There needs to be a much clearer ex- 
planation of what the United States is 
seeking to achieve if any possible accord 
is to be based on more than the shakiest 
foundations. 

The hypocrisy of saying America 
determined to maintain the integrity of the 
Bosnian state with the separation plan, 
and ail the worse with distinct zones of 
responsibility for intervention forces, on- 
ly reinforces hostile doubts. 

I think the United States must send the 
promised 20,000 to 25.000 men, under 
NATO command, or forfeit all credibility 
as a world leader and force for order. For 
Congress to renege on President Clinton *s 
commitment would cause historic rup- 
tures that could rival the results of Pres- 
ident Woodrow Wilson’s rebuff on the 
League of Nations. 

But the patchy, disintegrative way the 
deal is shaping up could be .as bad. If I 
were a member of Congress and it came 
up for approval as now foreshadowed, I 
would vote “no.” The time for clarity of 
thought and clarity of presentation is now, 
not when hindsight has to admit that tricks 
didn’t work as expected and grave mis- 
takes were made. 

£> Flora Lcnis 


From the Ruins of Wilson’s Yugoslavia to Clinton’s Bosnia 


W ASHINGTON — I have a 
close friend of 30 years’ 
standing, a Yugoslav. To tease 
him in the style of our friendship, 
I used to say that Yugoslavia was 
not a real country, it was a 
Woodrow Wilson country. By 
that I meant that but for Wilson’s 
diplomacy of 191 S there might 
have been no county of the South 
Slavs, no Yugoslavia at all. 

You might ask what is a real 
county, and how is the manner 
of birth germane. In any event, 
just on a chronological level I 
was probably wrong. By Wil- 
son's time, the South Slav idea 
had been around for a century or 
more. The Turkish and Austro- 
Hungarian empires were already 
crumbling, creating the vacuum 
that the new state filled. 

Wilson was no Balkans expert 
Still, his diplomacy was more 
than show. He had ideas with 
enduring intellectual, political 
and popular resonance — ideas 
that, almost a century later, are 
still at the center of world politics. 
He defined peace as a condition 
obtaining among equals, repre- 


By Stephen S. Rosenfeld 


seating not a balance of power 
but a quest for justice, based not 
on victory but on the idea of 
national self-determination. 

Wilson set up a small secret 
group called The Inquiry, includ- 
ing Walter Lrppmann, to feed 
him ideas for the peace. The In- 
quiry argued against “Balkaniz- 
ing" Austria and Hungary — a 
bow to wartime real poll tik. This 
is how Wilson's famous 14 
Points came to cal] for autono- 
my, not independence, for the 
South Slavs. But in the circum- 
stances of European disintegra- 
tion, autonomy meant indepen- 
dence. The “Kingdom of the 
Serbs, Croats and Slovenes” was 
proclaimed on Dec. 1, 1918. 

Later a fierce argument broke 
out over whether Wilson had 
jammed these groups into an ar- 
tificial Versailles stntitjacketthat 
defied the historical logic of their 
separate ethnicities. Bill Clinton 
struggles with the same problem. 
Moving cm past the ruins of Wil- 
son’s multiethnic Yugoslavia, he 


has pronounced one of its com- 
ponents, the smaller but multi- 
ethnic Bosnia (a mini-Yu- 
goslavia), a country on its own. 

Despairing of coexistence 
among Bosnia’s Serbs, Croats 
and Muslims, I suggested not 
long ago that Bosniabad “nev- 
er" been a state. My Yugoslav 
friend replied that Bosnia had 
been a state already in the 12th 
century — although not since the 
15th. You might say that either 
Wilson or Clinton has to be 
wrong: Either Yugoslavia is a 
country, or Bosnia is a country. 

But what is a county? It may 
come down to what people say it 
is at a given time — the people 
who live there and the people in 
the concerned neighborhood On 
Bosnia, the question is still open. 

Hie further question lingers of 
whether a country determined to 
use power justly can do so without 
the aid of a strong international 
structure. A single country's mil- 
itary or economic power can ac- 
complish important tasks, but 


consolidating a peace requires the 
cooperation of others. 

Wilson’s dismay over U.S. 
Senate repudiation of the League 
of Nations, and Mr. Clinton's own 
damaging hesitations in dealing 
with the United Nations, do not 
prove that these larger institutions 
are dreamy and unworkable, only 
that presidents must be attentive 
and persevering. 

Nationalist historians, among 
others, simply deny the Yugoslav 
multiethnic idea. South Slavs are 
“cats and dogs,' ’ not to be joined, 
says the Bosnian Serbs' Radovan 
Karadzic. But there is die ev- 
idence of deep social accommo- 
dation and much scholarly sup- 
port for Wilson's judgment that 
the South Slavs, together, did 
constitute die stuff of a nation. 

The historian Richard West 
says: “Though long divided by 
history and religion, the South 
Slavs were both ethnically and 
linguistically one of the most ho- 
mogeneous peoples in Europe." 
Of the recent tragedy, Michael 
Ignatieff concludes that Yu- 
goslavia was destroyed not by the 


resurgence of ancient hatreds but 
by the blind folly of politic ians 

Setting America on the inter- 
nationalist path, Wilson tapped a 
restless current in the American 
psyche. But an insistent contrary 
current counsels us to stay home. 
President Wilson, returning 
from Versailles, came to know 
the tug well. President Clinton 
struggles with it still. 

Much of the world is engaged 
by questions of ethnic self-def- 
inition. Some would say this is 
reason enough for Americans to 
avoid getting lost in the swamp. 
But a county claiming world 
leadership must find its way. 

The Woodrow Wilson coun- 
try of Yugoslavia lasted 73 years, 
until 1991. President Clinton is 
now making his own investment 
in Bosnia. If he succeeds, then 
Bosnia will rate as a BUI Clinton 
country — a resonant historic 
echo. The United States will join 
the awesome task of making the 
second Balkan state created try i 
America more democratic and 
secure than the first 

The Washington Post. 


For Starters, 22 Questions for CoIin Powell to Try to Answer 


W ASHINGTON — Colin 
PowelL his literary life 
completed, has gone to earth with 
advisers to ponder a political life. 
These advisers, for whom he is a 
ticket to die circus and who there- 
fore will urge him to run, should 
quickly help to equip him with 
answers to questions like: 

During Nelson Rockefeller's 
14 years as New York’s governor, 
the top income tax rate more than 
doubled, and state and local taxes 
more than tripled. Not surpris- 
ingly, the growth of private sector 
jobs was four times faster in the 
nation as a whole than in New 
York, which experienced a 1,000 
percent increase in welfare spend- 


By George F. Will 


mg. The state had fewer than 
400,000 welfare recipients when 
Mr. Rockefeller became governor 
but had 1 .4 million when he left 
You call yourself a “Rockefeller 
Republican.” Why? 

You say you are in the “sen- 
sible center. ” Does thai mean that 
people to tile right of center are 
not sensible? 

Your friend Bob Woodward, 
the reporter, writes that after you 
watched the Conservative Polit- 
ical Action Conference conven- 
tion on C-SPAN you said to a 
friend, “Can you imagine me 
standing up and talking to these 


people?" What is it about “these 
people" that makes talking to 
them hard for you to imagine? 

Reviewing your book in The 
New Republic, Nicholas Lemann 
notes that in 600 pages you do not 
“display tile tiniest hint of want- 
ing fundamentally to shake up the 
political system, or any system." 
Are you fundamentally content 
with the status quo? 

Which parts of the Contracr 
With America do you consider ‘ *a 
little too hard, a little too harsh, a 
little too unkind"? 

You call yourself “a fiscal con- 
servative with a social con- 


New Worries for a Wealthy Israel 


J ERUSALEM — Israel is a 
rich county. Its per capita in- 
come is $16,000 a year, just be- 
low that of Britain, well ahead of 
Spain's. Its economy is growing 
at 6.8 percent a year, in a league 
with Asian "tigers." 

Intel just announced plans to 
build a $1.6 billion factory here to 
make flash memory chips, the 
biggest foreign investment ever 
in Israel. There are more high- 
tech companies from Israel on the 
New York Stock Exchange, al- 
most 70, than from any foreign 
country other than Canada. 

But nowhere is Israel’s 
wealth more tangible than in the 
number of people here with mo- 
bile phones. I feel naked here. I 
feel poor here. I seem to be the 
only one in Israel without a mo- 
bile phone. Israeli paratroopers 
now march off to the Lebanon 
front armed with an Uzi and a 
cell phone to call home. 

Israeli soldiers in Lebanon or- 
der pizzas from towns in north- 
ern Israel and have them deliv- 
ered at the border. An Israeli 
friend said his skater became wor- 
ried after she figured out that her 
son was on amission deep inside 
Lebanon. How did she know? 
Her son hadn’t telephoned from 
Lebanon for two days, which 
meant that he was beyond the 
range of his ceD phene. 

“The cell phone has replaced 
the gun as die symbol of macho 
and importance in Israeli soci- 
ety,” said the Israeli political the- 
orist Yaron Ezrahi. “In the past, 
social status was measured by 
proximity to militaiy power. To- 
day social status is measured by 
proximity to economic power." 

In the past he adds, soldiers 
went to war with a gun and a 
Bible, Meaning. I fight for the 
nation. Now they go with a gun 


By Thomas L. Friedman 


and a phone, meaning, I fight for 
my quality of life. 

How did Israel get so rich? In 
1 985 it sharply curbed its budget 
deficit, ending its hyperinfla- 
tion. That stabilized the econ- 
omy just as 600.000 often highly 
educated Jews came from the 
former Soviet Union. In a his- 
toric decision, the Israeli gov- 
ernment decided that instead of 
absorbing these new immigrants 
the old way — with government 
jobs and socialist programs — 
they would restructure the econ- 
omy and free up the private sec- 
tor to provide the jobs. 

This coincided with peace 
with the Palestinians, which 
ended Israel's isolation and 
opened huge new markets for its 
high-tech industries in China, 
India and Japan, and the country 
just took off. 

There is building every- 
where. The center of the city of 
Kfar Saba used to be a beautiful 
orchard. Today it is a shopping 
mall. Israelis are digging up or- 
ange groves in Kiryat Gat to 
make room for the new Intel 
plant It is only a matter of time 
before Israel becomes an im- 
porter of oranges, the national 
fruiL I predict that by the year 
2000 it will have a major party 
called “Green Now/' 

As Israel has become 
wealthy, the inclination to fight 
with the Arabs has diminished, 
and this is driving the peace pro- 
cess. Israelis just have too much 
to lose from more war. Last 
week nine Israelis were killed by 
Lebanese gunmen. One reason 
the government chose not to re- 
taliate, and risk a border war, 
was because it did not want to 


disrupt the flourishing tourist 
season in northern Israel. When 
Israel invaded Lebanon in 1982 
it was called “Operation Peace 
for Galilee." The recent muted 
response to the fighting in 
Lebanon was dubbed “Opera- 
tion Peace for Hotel Rooms.” 

The Israeli government is 
worried that as the ring of hos- 
tility around it falls, and as Israel 
assimilates with its neighbors 
and the world. Israel’s secular 
majority will lose its Jewish 
identity. While business and 
Asian studies classes at the He- 
brew University are booming, 
enrollment in Jewish studies has 
declined by 30 percent in the last 
decade. 

Israel's Ministry of Educa- 
tion just asked the Hartman In- 
stitute, a modern religious ed- 
ucation center, to train Israelis 
teaching Judaism in the public 
schools in new ways of making 
Jewish values more meaningful 
to secular students. If survival in 
a hostile sea isn’t going to be the 
bond that ties Israelis, the lead- 
ership wants to make sure Jew- 
ish values will be. 

But that's not so easy. Mc- 
Donald's, Tower Records, 
Blockbuster Video and a store 
called “Yuppies” all just 
opened on one intersection in 
Jerusalem. 

No wonder ail Israeli reli- 
gious parties voted against the 
l*ace process — not on security 
grounds but because they think 
it will destroy Israel’s Jewish , 
character. They do not believe 
that “Peace Now” and “Jewish 
Now" are compatible. That is 
the real question here. 

The war with the Arabs is 
over. The war for Israel's iden- 
tity has just begun. 

The Nets' York Times. 


science. ” Who else would you de- 
scribe that way? How would your 
social conscience express itself in 
fiscally conservative policies? 

Talking with students before a 
San Antonio speech, you said, in 
the context of a question about tiie 
balanced-budget amendment, “I 
hate footing with the constitu- 
tion.'' Does thar mean you op- 
pose the amendment? 

In a Jan. 31 story about one of 
your public appearances. The New 
York Times repeated that your 
“ideas sometimes seem so inclu- 
sive as to be contradictory,” giv- 
ing as an example the fact that 
“while discussing 'the need to 
recreate tile American family,'' be 
said, gesturing to a person in the 
audience who had criticized the 
military’s policy on admitting ho- 
mosexuals, 'It doesn't even have 
to be a two-gender family/ ” 
Could you elaborate? 

In 41 states it is legal to fire a 
person because of sexual orien- 
tation. Should it be? If not, should 
there be a federal law making dis- 
crimination regarding sexual ori- 
entation akin to racial discrimi- 
nation in hiring and housing? 

Who lied, Anita HiQ or Clarence 
Thomas? Who more closely resem- 
bles your idea of the ideal Supreme 
Court justice. Justice Thomas or 
Earl Warren? Should Robot Bode 
have been confirmed? 

You favor some forms of af- 
firmative action. What about the 
federal program of racial set- 
asides for minority ownership of 
television and radio stations, un- 
der which you and some partners 
acquired a Buffalo television sta- 


tion? To Heity Louis Gates Jr„ 
who was writing about you for 
Hie New Yorker, you said, “Bui 
it's black-owned. If you got a 
bunch of white guys with a brother 
fronting for them, get rid of it 
Thai doesn’t serve any purpose for 
us.” What public purpose, is 
served by government granting to 
affluent investors racial entitle- 
ments to communications media? 

As president, would your bud- 
get include money for public tele- 
vision and the arts and humanities 
endowments? 

You object to the use the Bush 
campaign made of Willie Horton 
in 1988- Do you know who first 
raised the issue of Mr. Horton and 
the Massachusetts furlough pro- 
gram? (Hint: He raised it during 
the Democrats' New York pri- 
mary, and is now vice president.) 
What exactly was objectionable 
about citing Mr. Horton and his 
rape victim as a consequence of 
that prisoner-release program? * 

After the O. J. Simpson verdict 
you said: “It is a racist sooty. AD 
you have to do is listen to Mark 
Fuhnnan." Does that mem that 
roost, or a great many, Americans 
resemble Mr. Fuhnnan? Or that 
racism is the principal impediment 
to African-American advances? 
Glenn Loury, a leading African- 
American intellectual, has said that 
if with a magic wand you charged 
the skin color of the people on 
Chicago's South Side you would 
not appreciably change their life 
prospects. Do you disagree? . 

There, 22 questions. Twenty- 
two more, on request. 

Washington Post Writers Croup. 


P&- 


4. iv. ■ 

** 4. a/ 
•Mhfc.: ' 

‘ s / 

1 


IN OUR PAGES: 100, 75 AND 50 YEARS AGO 


1895: Radical Future 

PARIS — The President of the 
Republic had to suspend his search 
for a Prime Minister yesterday 
[OcL 29] as he was giving a grand 
dinner at the Elysde at half-past 
seven in honor of King George. 
Political circles considered it most 
probable that the next Prune Min- 
ister would be M. Leon Bourgeois, 
the chief of the Radical party. If M. 
Bourgeois forms a Cabinet, it is 
evident that it will be completely 
Radical. But nothing definite is 
known and the public must be 1 
content with conjectures until 
President Faure shows his hand. 

1920: Toast to Prague 

PRAGUE — The second anniver- 
sary of the Czechoslovak Re- 
public was celebrated amid great 
national rejoicings. Hie Press is 
loud in its praises of what has 
been accomplished since 1918, in 
the establishment of political or- 
der and economic security. Writ- 


ers dwell on the alliances which 
have been made with other coun- 
tries, the exclusion of the Com- 
munists from die Social Demo- 
cratic fold, and the large exports 
which are being made, conclud- 
ing that to-day more than evfcr 
Czech o-S 1 o vaki a may look forth 
with confidence upon the future. 

1945: War in China 

CHUNGKING — Heavy fighting 
in a bitter civil war was reported 
to be increasing in North China as 
Central Government troops bay 
tied Chinese Communists for ke, 
communication lines. Commu- 
nist sources estimated that well 
over a million men were involved. 
Heaviest fighting centered along 
strategic rail lines, which form the 
north and south links between 
Central and South China. A Com- 
munist spokesman indicated the 
Reds would continue to fight 
rather than allow Chiang Kai- 
Shek’s forces any free passage 
along communication lines. 
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• Barry Undo, “60 Min- 
utes producer, is leading 
From Generation to Gener- 
ation: How to Trace Your Jew- 
ish Genealogy and Personal 
History ’ by Arthur Kuizweil 
“I am currently tracing my 
family tree back hundreds of 
years and am enjoying reading 
about someone else’s experi- 
ences in finding their roots 
throughout Jewish history.” 

(Nancy Tanaglione. IHT) 



THE HUNDRED 
SECRET SENSES 

By Amy Tan. 358 pages. $24.95. 
Putnam. 


origins. The peregrinations of 
this peculiar trio constitute the 
book's final section and pro- 
vide, a suspenseful and climac- 
tic resolution. 

One hardly needs to point out 


«T 


Reviwed by Frandne Pmv* * . - - - , 

T"% FAtmir ..-n. tt that Amy Tan is an immensely 
Hundred talented writer, and this novel 
“■niTw S?* °r us of her gift for com- 

, Lucl ^ and pressed and interpolated nar- 
wrtih 1 God \, Wy e” rative, her intelligence and wit: 

SSL™ 8 *® p !f surable “o- Olivia’s mother's serial ro- 
ranon of settimg down to hear a mances with an array of exotic 
favorite storyteller reli a brand- men are particularly amusing, 
new story with reassuring But at moments “The Hun- 
echoes of narratives they have dred Secret Senses" seems, 
already come to love. like Kwan, slightly unmoored 

Amy Tan s third novel coo- and impaired. Aspects of tbe 
terns many of tbe themes and novel are undeveloped. Minor 
fictional elements that we as- characters are only lightly 
sooate with her work. Ghosts sketched in, for example, 
and dreams issue warnings. Kwan ’s husband, though die 
m ~ e requests and give advice, reader may wonder what kind 
while the panorama of Chinese of man would marry a woman 
history, legend and mythology who cohabits so closely with 
is used as a backdrop against the 

which Tan's characters play out What’s more problematic is 
complex and painful dramas of that the two central characters 
contemporary Chinese Amer- are, for all their extrasensory 
ican domestic life, abilities, not very interestin g. 

^Olivia Yee Bishop, the nov- Though Kwan’s account of her 
el's heroine, is a professional time am i ung the nduMHU ies is 
photographer in her late 30s, the articulate ennng h, her En glish 
daughter of a Chinese father is limi ted to a baby fallc that die 
and a warmhearted but dis- novel transcribes at taxing 
tractable American mother, length and that readers may find 
Olivia, who lives in San Fran- themselves skimmin g oven 
cisco, is going through what’s “My hair sooo bea-you-tiful, 

commonly called a messy ch- shiny-smooth like waterfall, 
vorce from Simon, her half - slippery-cool like swimming 
Hawaiian husband, a man who eel. Now look. All that shock 
has never quite given up his treatment, like got me bad home 
attachment to Elza, a lover who permanent.’ ’ 
died before he met Olivia. Meanwhile, Olivia’s insights 

Indeed, an unhealthy passion suggest the sort of pop psychol- 
for ghosts seems to run in ogy more appropriate to slick 
Olivia's family. Olivia herself magazines than to serious fie- 
sees spirits at crucial points in tiom “And then I think about 

Kwan. how misplaced her love 
for me is. I never go out of ray 
way to do anything for her unless 
it’s motivated by emotional co- 
ercion tm her part and guilt on 
mine. ... I never take any plea- 


the ploL And her half-sister, 

Kwan. communes with the de- 
parted — a talent that her 
American relatives have 
misidentified as a form of men- 
ial illness. 

Kwan’s ability to recall past sure in simply being nice to 
lives and slip back and forth her." 


between the realms of the living 
and the dead enables Tan to 
introduce a secondary narrative 
into the larger novel: the stray 
of Kwao’s previous life among 
American missionaries in Chi- 
na during the second half of the 
19th century. 

Just before their marriage 
ends in a dismal swamp of far 
miliarity and fatigue, Olivia 
and Simon decide to go to Chi- 
na to write an article for a travel 
magazine. 

They are already separated 
when the magazine approves 


In the past. Tan has written 
with impressive lyricism, pre- 
cision and energy. But here, too 
often, her language lapses into 
clichd, inexact metaphors and 
similes ("We listened patiently 
to Lester, words skittering out 
of his mouth like cartoon dogs 
on fresh-waxed linoleum, fran- 
tically going nowhere"). 

She can tell a story, and does 
so with such skill that many 
readers will not notice or mind 
this novel's flaws. But it's dis- 
maying to watch a writer with 
Tan’s gifts writing what is, for 


their proposal, and Kwan, her, die equivalent of Kwan’s 
whose refusal to accept the in- raw, unpolished msh of baby 


evitability of divorce causes her 
to function as a sort of match- 
maker, after-the-fact-pressures 
the couple into going anyhow, 
with Kwan as a loopy tour 
guide on a journey back to her 


talk. 


Franc ine Prose, author of 
the novel "Hunters and Gath- 
erers,” wrote this for The Wash- 
ington Post. 


BRIDGE 


By Alan Truscott 


I N the quarterfinal match of the 

Bermuda Bowl contest at lhe 
Marlboro World Champi- 
onships, Chinese supporters 
watched as their young ream 
played brilliantly against an ex- 
perienced French squad. 

The diagramed deal produced 

lhe heartbreak for China, which 

was close to reaching a world 
open semifinal for the first tune. 
Both South players opened one 
no-trump, and in 
Philippe Cromer of France 
stretched his values by raismg » 
game with the North tout 
When the heart jack was ledand 
ducked to his long, his 
Michel Lebel, had only one 
chance He led to the diamond 
^finesed U* dub jack. 
Lumdgedwi.hlOm^wt^ 
the finesse*™ and 

vided 3-2. That was a success, 
'fie replay, lhe Ctarese 

North raised ju» » 

and the biddrng end«i-W^ “ 

ssfi-ssssw 

made the contract and held the 


loss to 6 imps. In that case, China 
would eventually have won the 
match by one inrp and advanced 
to tbe Bermuda Bowl semifinal. 
But he was trying to make eight 
tricks, and led a spade. This was 
the right theoretical play, pro- 
ducing eight tricks whenever die 
hearts were divided 4-3. If they 
had been, tbe match would have 
been an exact tie. But tbe French 
East quickly took six tricks to 
defeat the contract and France 
gained 10 imps. 


NORTH 

♦ QJ6 
0853 

♦ Q2 

♦ K 8 6 5 3 


WEST 

♦ 7 5 43 
0 JIB 
♦87654 

♦ 10 9 


EAST 

♦ A K8 

O AQ94 2 

♦ 93 

♦ Q74 


SOUTH (D) 

♦ 10 9 2 
<?K7« 

♦ A K J 10 

♦ A J 2 


Neither side was vulnerable. The 
bidding: 

Sn» th West North 

1NT. Pass 3N.T. 

Pus Pass 
Wen fed tbe heart jack. 


East 

Pass 
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A Checkup for Foreign Drug Firms 
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By Christopher Drew 

Nei r York Times Service 

WASHINGTON — As the 
American medical system rush- 
es to control costs, imports of 
discount drugs and their ingre- 
dients are rising. That is causing 
concern about how well foreign 
manufacturers meet U.S. stan- 
dards aimed at preventing toxic 
contamination and poor quality. 

Over die past three years, the 
Food and Drug Administration 
has doubled tbe number of its 
inspections at foreign plants, 
and it has been rejecting or de- 
taining more products. 

In the past year alone, tbe 
agency has found serious man- 
ufacturing deficiencies, from 
contaminated water supplies to 
lax quality controls, in 35 per- 
cent of its overseas inspections 
and in countries as varied as 
Switzerland and China, com- 
pared with 19 percent at do- 
mestic plants. 

But policing this far-flung 
trade is daunting, given the bar- 
riers of language and distance. 
Interviews and a review of 
dozens of agency documents 
raise questions about whether 
the agency, known as a tough 
regulator at home, will be able 
to keep defective drugs from 
slipping through. 

Top FDA officials and other 
drug experts say they are con- 


fident that nearly all imported 
products reaching consumers 
are safe and effective, and that 
there Is little chance an indi- 
vidual will receive tainted drugs. 
But concern is rising as phar- 
maceutical companies, under 
pressure to help control medical 
costs, increasingly look to low- 
er-priced suppliers abroad. 

More foreign pharmaceuti- 
cal companies have begun to 
sell finished drugs in the huge 
U.S. market 

The safety concerns are “a 
legitimate worry,” said 
William F. Haddad, chairman 
of Mir Pharmaceutical be. in 
Brewster, New York, and the 
bead of the international com- 
mittee of the Generic Pharma- 
ceutical Industry Association. 

1 ‘I’m not so sure FDA has the 
manpower. The trade is ex- 
panding quicker than their abil- 
ity to respond to it.” 

Ronald G. Chesemore, the 
FDA’s associate commissioner 
for regulatory affairs, said top 
agency officials thought that 
"we’ve done a tremendous job 
of beefing up the foreign in- 
spection program" and that 
American consumers remained 
safe. 

The agency has increased the 
number of foreign companies 
inspected to 325 this year from 
156 in the 1992 fiscal year, and 
it is training agents better and 


increasing the length of the in- 
spections, he said. 

But James G. Philli ps, a for- 
mer special assistant to David 
Kessler, the FDA commission- 
er, who examined the program 
before be left the agency a year 
ago. said, "This thing is like a 
ticking time bomb dial could 
explode at any time.” 

An episode at one Canadian 
plant illustrates the problems. 
In 1991, an anonymous warn- 
ing arrived in tbe mail at the 
FDA’s headquarters. Neatly 
typed, it came from a “fed-up 
employee” at Novopharm Ltd., 
a Canadian company that 
makes discount generic drugs. 

The letter said raw batches of 
some of the company’s prod- 
ucts did not always "wont the 
way they are supposed to." 

The tipster also indicated that 
the company might have 
shipped bad products to the 
United Stales, including batch- 
es of a children's antibiotic that 
were too potent and could pos- 
sibly destroy bacteria that 
might help, as well as those that 
might harm, an ill child. 

Hie letter bounced around 
the FDA. When it finally sent 
inspectors to the plant 10 
months later, they confirmed 
that some of the Mending pro- 
cesses had once been, to use the 
words of an FDA memo, "out 
of control." 


Company executives told the 
FDA that they felt certain they 
had detained tbe bad batches at 
the plant and that no Americans 
were banned, but they agreed to 
quit shipping the antibiotic to 
the United States temporarily. 

As cut-rate suppliers prolif- 
erate in less-developed coun- 
tries, such as China and India. 
U.S. drugmakers say they have 
begun receiving — and reject- 
ing — more shipments of pow- 
dered chemicals and other in- 
gredients contaminated with 
bacteria or that fail other tests. 

The FDA also has detected 
an increase in counterfeit drug 
ingredients — supposedly 
made at an FDA-certified plant 
but actually from somewhere 
else. 

What also concerns some 
people, given the barriers of 
language and distance, is what 
the U.S.-based agents might be 
missing in inspections that usu- 
ally last just a few days. 

The FDA usually lets firms 
being inspected provide trans- 
lators, a practice mat has at times 
led to delays and disputes. 

In general, the concerns are 
greater with generic products 
than with branded drugs be- 
cause the largest brand-name 
companies either make tbeir 
own ingredients or have locked 
up some of tbe most reliable 
foreign suppliers. 


Mediobanca Buys 
10.7% of Ferruzzi 


CwgJnilii fV SijffFn * w 

MILAN — Mediobanca 
SpA said during the weekend 
that it bought about 10.7 per- 
cent of Femizzi Finanziaria 
SpA last week after the hold- 
ing company's planned 
merger with Gemma SpA 
collapsed. 

The acquisition brings 
Mediobanca's holdings of 
Femizzi 's outstanding shares 
up to 1 1 .2 percent . 

Mediobanca paid an aver- 
age of 1 ,580 lire (99 cents) a 
share, or a total of about 250 
billion lire (S156 million) for 
the stake. Vincenzo 
Maranghi, the bank’s chief 
executive, said Saturday at 
the annual shareholders 
meeting. 

Mr. Maranghi said the Mi- 
lan investment bank bought 
158 million Femizzi shares 
starting Tuesday. 

Femizzi is a holding com- 
pany with interests in chem- 
icals. newspapers, food, real 
estate and insurance. 

"We made an investment 
in Ferfin because we believe 
in the business." Mr. 
Maranghi said. "We hope 
this important group will noi 
be broken up into pieces." 


The Mediobanca invest- 
ment gives a lift to Femizzi, 
whose stock rose last week 
on speculation another merg- 
er deal was in the works. 

Plans to create Italy's sec- 
raid- largest conglomerate 
were called off last week af- 
ter an investigation of alleged 
bookkeeping fraud at sub- 
sidiaries of Gemma SpA. a 
holding company at the cen- 
ter of the proposed deal. 

Under the plan, Gemina. 
controlled by automaker Fiat 
SpA. would' have absorbed 
Ferruzzi and two Fiat sub- 
sidiaries. 

Mediobanca was one of 
rhe key architects of the pro- 
posal/ 

Some shareholders groups 
also criticized the plan as an 
auempt to keep Italian busi- 
ness in the hands of a clique 
of old- line power brokers. 

The project's failure fu- 
eled rumors that other bid- 
ders might want to take over 
Femizzi. which is controlled 
by a consortium of banks that 
saved the conglomerate and 
its agro-industrial concern 
Montedison SpA after big 
debts were found in 1993. 

( Bloomberg . AP, Reuters) 



We say, “Relax and get a S/390 server. 




Chances are, it may seem impossible to make everyone happy have exactly that Because the S/390 server stays up and running even 


when you take all their demands into account In fact 
the S/390 Parallel Enterprise Server is the only 



while changes are being made to your system. It 

.= figSL connects to all standard networks, and its advanced 

'StiJPSS-i- 




paraUfcl processing allows people in your company 
t to get answers to questions that couldn't even be asked 


CMOS-based server that can run the latest UNIX* 
and client/server applications that keep your business 
growing (like Sybase Open Client/Open Server and PeopleSoft) and all before, at a cost that makes it all practical. So rest easy. The S/390 

the mainframe applications that keep it ParaM Enter P rise Server wiU S ive 

operating on solid ground. Can J OUT server do this? everybody what they're looking for. 

Those who value security will be Cal1 y our local office or our 

reassured to know that the S/390 server protects against unauthorised web site at http://www.europe.ibm.com/s390 

access to crucial information and can automatically back up data 

stored on local area network servers or desktop systems. Those who = -- — JB?5L 

need speed and access to information around the clock will find they 


Solutions for a small placet 


IBM and S/330 an retfSBrad taadarafcs ol ImratenGl Business Maddnas Gvporadon. UNIX Is a root***! tradstraifc in ths US other cowries, ls*n*8d through X/Open Company Lkrfted. M uflw prathKi names are nadamariis ol liwif respKBvs companies. 
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Greece Discovers 
Ways to Help 
Its Neighbors 

Prospect of peace raises hopes of mutual prosperity. 

T 

here was a time when Greeks refused to admit they were 
part of the Balkan world. They preferred to see themselves 
^belonging to the Mediterranean and to Europe. That was 
' v “^ n Creeee’s Balkan neighbors were communist states and 
looked at Greece as the only obstacle to their access to the 
Mediterranean. 

. This is not so any longer. “We are a part of die Balkans 
just as much as we are part of Europe and of the Mediter- 
ranean world,” says Ghiorgos Romaios, alternate minister of 
foreign affairs. 

Mr. Romaios, who spent several years in Strasbourg as a 
member of the European Parliament, believes that Greece's 
double identity as a Balkan country and a member of the Eu- 
ropean Union allows it to interpret developments in the area 
in a more realistic manner than its European partners. 

“We were accused of following the wrong policy when we 
kept our doors open to the Serbs,” says Mr. Romaios. “Peo- 
ple later recognized that we were right. By holding the door 
open to the Serbs, we contributed to the negotiations that re- 
sulted in a cease-fire and that we hope will lead to final 
peace.” 

Stepping stone 

For Nikos Zachariadis. the Stanford-educated secretary gen- 
eral of the Ministry of National Economy, Greece's double 
identity allows it to play the role of a financial stepping stone 
between other Balkan countries and those seeking business 
with them. “With this double capacity, Greece can help draw 
a joint European policy for the Balkans and also serve as a 
channel for passing community funds to these countries” 
Mr. Zachariadis says. 

A few months ago, plans for a European effort leading to 
the reconstruction of the economies of all Balkan countries 
would have sounded impractical, with bloody hostilities still 
going on in the former Yugoslavia But thanks to the efforts 
of the United Nations, the contact group and representatives 
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The Greek Partiament, a symboi of democracy and stability at the crossroads of Europe. 


of the U.S. State Department, a cease-fire has been estab- 
lished and the warring parties claim to be ready to discuss 
peace 

Once peace is stabilized, Mr. Romaios foresees the forma- 
tion of a Balkan League as a conduit for reconstruction and a 
preparation of the area for participation in the European 
Union. 

“Hie reconstruction of the former Yugoslav republics will 
attract most of our attention, but we cannot leave other 
Balkan countries outside such a plan,” says Mr. Romaios. 
“Both politically and economically, these countries have a 
certain uniformity, and since it will take a long time before 
they can enter the European Union, the formation of a league 
could facilitate their course.” 

“We are constructing new arteries to connect our ports of 
Salonika. Kavala and Alexandroupolis with our northern 
borders,” says Mr. Zachariadis. “We will also connect them 
with the new Egnatia Way, linking the Adriatic port of 
Igoumenitsa with the Black Sea.” 


National Economy Minister Y an nos Papantoniou says that 
the Egnatia Way, a 670-kilometer highway, will be ready by 
1 999 at the cost of S3.0 billion. Another road of 730 kilome- 
ters, connecting the port of Patras in Southern Greece with 
the border of the former Yugoslav Republic of Macedonia, 
is under way, with the European Union covering most of the 
$2.6 billion cost of the first 300 kilometers. Greece is also 
modernizing its railway network, which connects the coun- 
try with all its northern neighbors except Albania. 

‘To better use European programs and assist these coun- 
tries to adapt to a free economic system, what is most needed 
is better telecommunications,” says Mr. Zachariadis. 

Taking risks 

Mr. Zachariadis admits that Balkan countries are still a zone 
of high political and economic risk, but that does not prevent 
Greek businesspeople from spreading their activities there. 
This is evident in every field of economic activity. Between 
1990 and 1994, Greek exports to other Balkan countries in- 


A major international conference on the future of the 
Balkans and its position in world trade has been con- 
vened by the International Herald Tribune and the Amer- 
ican-HeUenic Chamber of Commerce. It is called “Balkan 
Summit Meeting: Political, Economic and Investment 
Outlook," and is taking place at the Athenaeum Inter- 
Continental Hotel. Athens, on Oct. 30 and 31, 1995. 

Attending are political and business leaders from ail 
the countries of the region, and also from other nations 
of the European Union and from the United States. Sub- 
jects will indude “Regional Dynamics and the Outlook 
for Stability," “New Economic and Investment Policies" 
and “Financing Trade and Investment in the Balkans," 
and workshops will be held on such subjects as informa- 
tion technology, transportation, construction, banking 
and energy. 

"It is the first major international conference to look at 
the region as a whole,” says Axel Krause, corporate edi- 
tor of the International Herald Tribune, who will preside 
at many of the sessions. ‘Everyone will be considering 
the Balkans as the big new trading block." 


creased by 142 percent, while imports rose hy 37 percent. 
During the same period, some IL500 Greek enterprises have 
expanded their activities into these countries. 

“They have invested $200 million, and although only 100 
are industrial enterprises, the overall picture shows the inter- 
est of Greek businessmen in the area.” says Mr. Zachariadis. 
This interest has also resulted in the formation in Salonika of 
a Trans-Balkan Business Council, which later this year will 
hold a congress with the participation of seven business 
leaders from each Balkan country. 

Greece has become a base for several international firms 
interested in the Balkans. Most of these companies estab- 
lished joint ventures with Greek businesspeople, whose 
Balkan know-how they have come to appreciate. 

Last year Global Finance, a Venture Capital Management 
company, launched the Euromerchant Balkan Fund for equi- 
ty investments in the Balkans, with the participation of the 
Euromerchant Bank and funds from international organiza- 
tions, including 1 0 American pension funds. John Rigos 




International Olympic Committee (IOC) 
Centennial Olympic Coin Programme 
(1992-1996) 


_ tnr and five major National Mints came together to issue commemorative corns for 

T^relebration of the Centennial of the Olympic Movement . . 

the celebmnon doses * e unique five-year lOC com s errawidi one gold 

The faas sdected designs that recall the ancient Olympic events. 

The^obvCTse of the gold coin begs the image of “Doryphoios”. a statue made by the 
sculptor Polycleitos,gomd440aC^ ^ ^ desjgns were found 0 n anarnt 
For ^^^T^e fotdesigp is £group< of runner! and the second of wo powerful 

wrestlers. -se. showing the Athens Stadium, where the first modem 

The comshave cot*™ ^ ^Acropolis, the symbol of Adieus. 

01ymP lc tj!U “ f . R „ nk 0 f Greece, fully modernized to the present needs, continues 
The NanonalMmtof* B^ j^^^and the Greek Olympic coins will enhance 
a lone tradltl ?" wo^ because they combine the art and the ancient Greek 

Numismatics 

01vmP icldea1 ' For further information, please contact: 

_ fwk Mint-Numismatic Department- 341, MessogionAve^ 

Bank of Greece Athens (152 31) - Greece. 

Teh: 67710^6712322-4(127) - Fax: 672 5977. > 


Growth 

3E's steady growth over the past years has been Hp 
the result of the company’s unrelenting commit- iM 
ment to customer satisfaction and its continuous 
long-term modernization initiatives. BpR 

Recently, 3E has started to expand beyond Greece. ■■ 
Driven by the same values and principles but with 
new goals in sight, 3E will continue its efforts to 
grow and progress, and to broaden its horizons. !r=j 
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GREECE AND THE BALKANS 


Bankers Accept Need to Change and Expand 


The challenge for Greek bankers comes from EU directives, as well as the new opportunities offered in the Balkans. 


T he Greek banking sys- 
tem is in a state of flux, but 
Greek banks are also boom- 
ing and looking to expand, 
especially into the neighbor- 
ing Balkans. Last year, net 
profits for some 27 Greek 
banks increased almost 400 
percent over the year before. 


from $107 million to $500 
million. 

Radical changes have of- 
ten come from attempts to 
comply with economic di- 
rectives from Brussels that 
have the uldmate goal, ac- 
cording to John Manas, sec- 
retary-general of the Union 



Moves to modernize the stock exchange have paid off. 


of Greek Banks, of Euro- 
pean Monetary Union. 
Some dispute this goal, but 
“Greece has to respond to 
this challenge,” according to 
Mr. Manos. 

Economic deregulation 
and the influx of foreign 
banks into the country in die 
past few years - there are 33 
Greek banks and 20 foreign 
banks operating in Greece - 
have also forced banks to 
modernize, move into spe- 
cialized banking, offer new 
products and expand. 

Mr. Manos believes that 
Greece can assist in the eco- 
nomic development of the 
Balkans, not only because of 
proximity and common tra- 
ditions, but because Greece 
has the most developed 
economy in die area, exten- 
sive experience in small and 
medium-sized business, and 
connections to the European 
market. 


There has already been an 
organized attempt on the 
part of Greek banks to ex- 
tend their activity into the 
Balkans, with about 10 
banks having opened 
branches in the capital cities. 

In vestment fund 
The EuroMerchant Balkan 
Fund was established last 
year as an investment com- 
pany with committed capital 
of $273 million. The fund’s 
main objective is to partici- 
pate in venture capital in- 
vestments in Bulgaria and 
the B alkans in which the for- 
eign partners will provide 
management expanse, con- 
tribute most of the share 
capital required and take 
into account that EBF has a 
“long-term but finite invest- 
ment horizon.” 

According to EBFs Con- 
stantin os Adrianopoulos, in 
countries like the Balkans, 


where a centrally planned 
economy is being converted ■ 
to a market economy, ven- 
ture capital is “a most appro- 
priate form of financing” 
Venture capital absorbs part 
of the investment risk in- 
volved and offers support to 
its partners. Other sources of 
capital are scarce due to lack 
of financing structures for 
equity and debt 

The National Bank of 
Greece, the country’s largest 
bank, with branches in 13 
countries worldwide, active- 
ly supports efforts to bolster 
Greek business in the Balka- 
ns. It opened a branch in 
Sofia this year, and others in 
Bucharest and Tirana will 
soon follow. 

The National Bank also 
recently announced con- 
struction plans for a Center 
for Culture and Economic 
Development in Salonika. 

Pat Hamilton 
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Taking Stock 


ADVERTISEMENT 


TThe average daily trading 
volume on the Athens Stock 
Exchange this year is about 
$183 million, which is more 
than three times what it was 
in the late 1980s. 

Ten years ago, the view was 
widely held that the ex- 
change was an inefficient, 
local market confined to 
government bonds and state 
bank shares, but moves to 
internationalize and mod- 
ernize the institution have 
begun to pay off. The gener- 
al opening toward the 
Balkans is accelerating the 
process. 

John Marcopoulos, man- 
aging director of Sigma Se- 
curities, sees the easing of 
the dispute with the former 
Yugoslav Republic of 
Macedonia as a influential 
factor. 

“Greece's lifting of the 
embargo and the overall rap- 


prochement will have a pos- 
itive influence on market 
sentiment, removing the 
cloud of concern about the 
normalization of relations 
between the two countries 
and stability in the area,” he 
says. “The natural outcome 
will be a pickup in trade and 
significantly improved 
prospects for a wide range 
of Greek businesses.” Greek 
entrepreneurs are closely 
watching a market of more 
than 50 million people sur- 
rounding Greece that will 
provide a positive outlook 
for the Greek economy. 

A sign that the vibrancy 
and upward trend of the 
market is bound to continue 
has come in the government 
announcements that foresee 
the offer of 6 percent of the 
shares of the Greek 
Telecommunications Orga- 
nization cm the market. PJL 


Your Equity Partner 
in the Balkans 


EUROMERCHANT 
BALKAN FUND 


The EuroMerchant Balkan Fund provides 
equity capital, participating in your venture, 
assisting you with local expertise and sharing 
the risk and opportunities of your investment 
in Bulgaria and the Balkans. 

Sponsored by EuroMerchant Bank, the fund 
is backed by EBRD, IFC and other prestigious 
investors, with capital of $27.3 million. 

The fund is managed by Global Finance, 
Greece's leading venture capital firm, which 
has set up a strong local presence in Bulgaria, 
offering valuable hands-on support, beyond 
financing. 


Sponsor 

EUROMERCHANT BANK 


Investment Adviser 

GLOBAL FINANCE 


17AkadimiasStr 39 Vftosha Btvd 

Athens 106 71 Greece Sofia 1 000 Bulgaria 

Tel (30 1) 3622 096, 6450 832-4 Tel (359 2) 4920 467 
Fax (301) 3627 766 Fax (359 2) 805 900 


Greece’s role as a catalyst for development 

AND MODERNIZATION IN THE BALKANS 

The Eastern Mediterranean has traditionally served as Greece's economic sphere, says Dimitris Daskalopoulos, the CEO of DELTA Dairies Industry. For a 
number of reasons, mostly political, this ceased to be so as of the end of the Second Vferld War. Greeks were expelled from Egypt by Nasser from Libya 
by Quadafi, from Turkey by Men teres. The border to the north was closed by communists. And Greece's lifeline inevitably rested to the West with ltd y 

and the rest of Western Europe. 

Now, with the breakdown of socialism, following the monumental events of 1989-1990, the 



now, wim tne breakdown or socialism, following the monumental events or lyw-iwu, me 
borders north of Greece are wide open once again. Tne Black Sea, traditionally in the country's sea 
roots beckons. And Greece can again play the role that she so efficiently fulfilled in the 400-year 
period, from 1500 till the middle or the 20th century. And that role, according to Dimitris 
Daskalopoulos, is that of the catalyst for economic development and political modernization in 
the Balkans. 

Greece is uniquely positioned to serve as the center for reform in the Balkan Peninsula, says 
Daskalopoulos. Politically, it is a stable democracy with western style institutions as well as a 
cultural tradition dating back to the 5th century B.C Economically, it is the most advanced state in 
the Balkans having undergone a period of extremely rapid growth, second only to Japan's, from 
1960 till 1972, and currently inrolementing an. economic convergence plan in : accordance to the; 
Maastricht Treaty criteria. A plan which will hopefully take her into foe European Monetary 
Union (EMU) by foe end of foe ceituiy, intones Daskalopoulos. 

Yet Greece's most important comparative advantage probably lies in foe fact that she is already a 


S y to proceed 
tion facilities 
\ DELROM, for foe 
1 UKRAINE, also in 


All of these 
extensive. It 


nations of western Europe on the one hand and the now developing nations of foe Balkans and 
Eastern Europe on the other. This, claims Dimitris Daskalopoulos, is probably foe single most 
important challenge faced by Greece in foe latte- part of foe dying century. 

The issue is both political and economic, adds Daskalopoulos. Europe, in the form of foe EU., ads 
already as a counterweight to foe other two main poles of foe world economy; foe USA and 
Japan. And, irrespective of foe difficulties faced on foe road to EMU, the EU. ana its prospects as 
laid out in foe Maastricht Treaty, is foe "only game in town". Given the importance of Europe, 
most countries on foe continent want to join the Union, even though the costs — in terms of costs 
r»* u o/i i adjustment— may be enormous. The countries of the former Eastern Block are no exception. And 

nr?iTA n2?ov C 2 > 5 L/j P 11655 ^° r issue to be resolved as soon as possible Within this framework, adds 

ut=L ' M UM,M r ^ Greece. Daskalopoulos, Greece can serve as a "guide" to those Balkan countries which will seek entry into 

an enlarged E.U. 

What form of a "guide' ? Well, the issue is multifaceted, stresses Daskalopoulos. Tate foe case of DELTA. We were the first Greek company to proceed 
with a direct investment in Bulgaria in production and distribution. And we are foe first Greek company to use our production and distribution radii ties 
in that country as a basis for expansion in other Balkan countries like Romania, where we have formed a joint venture company, DELROM, for foe 
distribution and sale of ice creams. The same logic has led us to expand into the Ukraine, with another joint venture company, DELTA UKRAINE, also in 
foe ice cream business. 

All of these actions have meant that capital and know-how have become available to these countries. The meaning of know-how, though, is quite 
extensive. It involves technological know-how, legal know-how, human resources know-how, marketing know-how. And on this basis, DELTA has been 
instrumental with respect to two main taigets as seen from foe point of view of foe Balkan countries. First, it has contributed to the effort to increase 
production, employment and the standard of living. Secondly, it has helped in foe long and difficult process of modernizing foe countries with which it 
has business dealings. 

How optimistic is Dimitris Daskalopoulos regarding future prospects in foe Balkans? Again, foe issue has many facets, he intones. In Bulgaria where 
DELTA operates two companies, 

DELVI-T and DELVI-P, for distribution 
and production of ice cream 
respectively, most of the initial I 
difficulties Have been resolved and foe 
two companies are coming along nicely. 

It took, though, a long time and 
patience to win the trust of the local 
partners and to solve all foe legal and 
institutional problems associated with 
the novelty of a direct investment. 

Political stability is an advantage, of 
course, but foe economy has still a long 
way to go, both on foe micro and macro 
economic side. Thus, for example, the 
devaluation of foe Bulgarian currency 
in 1994 meant lower repatriated profits 
for DELTA, as a mother company. 

Similarly, in countries like the Ukraine, 
institutional difficulties remain 
paramount and have to be overcome if 

DELTA'S statMf-ttiB-artyogwt tectixy, Giwce. 

foe country as a whole. 

As far as help from foe Greek state is concerned, Daskalopoulos is adamant We want no intervention, no well meaning business initiatives, no state 
plans. The Greek government should concentrate on two things only. First, to maintain good relations with all of our neighbors. The handling of foe 
Skopje affairs, is an example not to be repeated. Secondly, it should provide for insurance against political risk. From then on, it is up to foe companies to 
decide what they want to do, when to do it and how to do it It is also foe companies' obligation to accept the consequences of foeir failure, should it 
occur, without asking for government help, adds Daskalopoulos. 



DELTA’S state-of-the-art yogurt factory, Greece. 
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GREECE A ND THE BALKANS 


Salonika Develops Its Role as 
Gate way to the Balkans ^ r -^ y - 

mproved commercial links come at the same time as the city’s election as cultural capital of Europe. 

S a 

bttaiiNff Union-funded infra- velopment of infrastructure. keL The Exporter’s Directo- 

oa^use of the structure projects - includ- Two maior projects for rv of Northern Greece pro- 


city’s election as cultural capital of Europe. 


preparations for its reign as 
1997 cultural capital ofEu- 
rope, but mostly because of 
its central role in the devel- 
oping relations between 
Greece and the rest of the 
Balkans. 

Capital of the Greek 
province of Macedonia and 
by extension of all of north- 
ern Greece, Salonika stands, 
historically and geographi- 
cally, at a crossroads be- 
tween Europe, the rest of the 
Balkans and Asia. In ancient 
tunes, the city was the com- 
mercial center of Greece, 
and its position on the Via 
Egnada, the road built by the 
Romans to connect Rome 
with Constantinople, it 
one of the most important 
cities of the Byzantine Em- 
pire. 

Today a number of Euro- 


pean Union-funded infra- 
structure projects - includ- 
ing a trans-Hellenic hi gh way 
dubbed the Egnada after the 
ancient road - are preparing 
the city for its key friture 
role. Already Salonika is the 
Balkans* biggest exporting 
and importing port, and its 
ability to move goods is be- 
ing further improved by new 
highways, railway lines and 
airports. 

Underground railway 
At a Cabinet meeting held 
earlier this month to review 
infrastructure problems. Na- 
tional Economy Minister 
Yiannos Papantoniou said 
that particular emphasis, was 
being placed on the develop- 
ment of Macedonia and its 
eastern neighbor Thrace, 
with 25 percent of all funds 
destined for East Macedonia 
being earmarked for the de- 


This year’s Salonika International Trade Fair, Greece’s 
largest annual trade fair and a regular event in the city 
since 1026, attracted over 3,000 exhibitors representing 
40 countries. 

Significantly, the number of Balkan visitors was up 
from last year by an estimated 60 percent, according to 
H ELEXPO, the official organizers. 


velopment of infrastructure. 

Two major projects for 
Salonika, the most populat- 
ed city of northern Greece, 
with 1 million inhabitants, 
are an underground railway 
and a treatment plant to re- 
cycle municipal waste. Both 
have been discussed for 
some time but will now fi- 
nally move ahead. 

The economy of Central 
Macedonia is based on food 
processing and textiles. Pop- 
ulation figures show that in 
recent years Macedonia has 
retained its population more 
effectively than other re- 
gions and that it has a more 
balanced population distrib- 
ution than the country as a 
whole. 

Characteristic of the dy- 
namism of the region is the 
increase in employment fig- 
ures. Between 1978 and 
1988, for example, the num- 
ber of people employed in 
the region in food process- 
ing rose by 24 percent, while 
the increase in employment 
for the country as a whole 
for the period was only 2 
percent 

Help for investors 
Salonika is in a position to 
play a principal role in help- 
ing European businesses to 
break into the Balkan mar- 


ket The Exporter’s Directo- 
ry of Northern Greece pro- 
duced by the Salonika 
Chamber of Commerce lists 
some 1,200 exporting com- 
panies in Salonika, about 
half of which do most of 
their business in the Balka- 
ns. 

Recent statistics from the 
EU Statistical Service illus- 
trate the surge in business 
activity as these new mar- 
kets begin to open up. Ex- 
ports from Greece to Bulgar- 
ia have increased by 70 per- 
cent in the last year, and im- 
ports by 67 percent. Exports 
to Albania are up by 66 per- 
cent and imports have more 
than doubled; imports from 
Romania are up 47 percent. 

Estimates for the reopened 
market in the former Yu- 
goslavia are equally promis- 
ing, with Greek exports be- 
fore the 20 month embargo 
running at about $1 40 bil- 
lion a year. The Panhellenic 
Federation of Exporters is 
predicting that this figure 
will now rise to $250 billion 
within three years. 

Festival links 

While Salonika emphasizes 
its role as an epicenter for 
commercial activities , the 
city operates as a Balkan 
center in other areas as well. 


Minister Says Greece Is Recognized 
A s a ‘Factor of Stability’ 

77k? policy of seeking a peaceful settlement through dialogue with all the parties concerned has been justified. 


rV.kis Tsochatzopoulos, minister of 
the interior, public administration and 
decentralization, discusses in an inter- 
view the basis of Greece's policy to- 
ward the other Balkan countries. 

How do you see Greece ’s position in 
the Balkans today? 

By expanding its relations and 
strengthening its ties with all foe coun- 
tries Tn the Balkans cm social, economic 
and political levels, Greece has become 
recognized as a factor of stability in the 
area. On the other hand, the European 
Union has failed to demonstrate a deci- 
sive presence in foe Balkans, contrary 
to what has happened in Central Eu- 
rope. where its policy has led to con- 
crete results, such as the start of a 
course toward convergence and the de- 
velopment of a joint perspective. 

Js Greece acting as a member of the 
European Union? 

The role of Greece as a factor of sta- 
bility in the Balkans was not estab- 
lished just because Greece, as the only 
European Union and NATO member 
in the area, has an influence on these 
two international groups. Greece’s ini- 
tiatives toward stabilization are of an 
individual character. This is evidenced 
by its efforts to end civil war in parts of 
the former Yugoslavia. For a while, 
Greece was the only country to insist 
that only through a clear dialogue with 
all parties concerned was it possible to 
reach a political solution. We support- 
ed the peace plan now under way, 
which 1 hope wilt lead to a peaaArf 
settlement. If attained, this will jrntrty 
foe position that Greece always held 

Did Greece take any action to back 

^vJtedid not confine ourselves rally to 
foe role of acting as a stabilizing factor. 
We promoted a peaceful solution with 

contacts’wehad'ftftf^ die Muslimand 

the Serbian sides in the Bosnian strag 
Me and also with the Croats. We 
&t bipartite and triparote negota- 
Sns and we are happy to see thai lhe 
rclute of such efforts are now vutible. 


Where else can we see Greece play- 
ing a stabilizing role? 

In foe problem of foe former Yu- 
goslav Republic of Macedonia. We 
were criticized for 20 months because 
of the economic measures we took, but 
now we can see Greece being justified 
for a second time. 

The agreement reached between 
Athens and Skopje with the support of 
the United Nations fortifies the area 
and blocks any possibility of foe ex- 
pansion of the Bosnian crisis to the 
south. This is a result of the policy held 
by the government of Andreas Papan- 
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Akis Tsochatzopoulos: toward the creation 
of a unified economic area. 

dreou during foe past 20 months. So 
now we see foe Parliament of foe for- 
mer Yugoslav Republic of Macedonia 
ratifying almost unanimously foe inter- 
im agreement between the two coun- 
tries. 

This has led to a change of the sym- 
bols on the flag and of the questionable 
parts of the constitution. 
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ftj 199?Sakmika wiB become the cultural capital of Europe. 


The Dimitria Festival, which 
brings people to Salonika 
from all over the world 
every autumn to perform 
and lecture, is presenting in 
the last week or October the 
Sofia National Opera and 
Belgrade’s Bitef Theater 
Company. 

Consumer groups from 
Bulgaria. Romania, Albania 
and Greece met in Salonika 
earlier this month to estab- 
lish a Balkan Consumer 
Center. Its purpose is to in- 
form Balkan consumers on 
product quality and price 
and to protect consumers 
from misleading advertising. 

The American Farm 
School, founded in foe re- 
gion in 1904 by missionary 
John Henry House, heads a 
three-year-old initiative 
called foe Avatar Project, 
which trains future agribusi- 
ness managers for the 
emerging market economy 
of Albania. A manifestation 
of the American Farm 
School’s historic role in of- 
fering a helping hand to the 
rural youth of the Balkans, 
the Avatar Project aims to 
provide the skilled manpow- 
er that will attract investors 
in agriculture-based joint 
ventures in Albania. 


Approximately 5270 mil- 
lion has been budgeted for 
general improvements to Sa- 
lonika ana its environs in 
preparation for its turn as 
Cultural Capital of Europe 
in 1997. A Center for Cul- 
ture and Economic Develop- 
ment will be completed next 
year and will include a 4,250 
square meter Museum of 
Contemporary Ait. 

Because foe city has 23 
centuries of uninterrupted 
history to draw from, ac- 
cording to Anna Dendrino, 
the communications director 
of the Cultural Capital Orga- 
nization, Salonika '97 will 
not be simply an an festival, 
but “will explore foe interac- 
tion of the arts, science, 
technology, communication 
and religion." 

In a related development, 
the minister of environment, 
town planning and public 
works, Costas Laliotis, is 
pressing for foe acceleration 
of infrastructural works in 
Thrace and Macedonia. The 
government has ordered a 
complete upgrading of the 
area so that it can function rn 
1997 as a “gateway to the 
Balkans and Eastern Eu- 
rope.” 

Pat Hamilton 


• 271 listed stocks on 
August 1995 with 
market capitalisation 
over USD 16 billion-1 6% 
ofGDP-and average 
daily turnover of USD 25 
million. 

• Average “turnover 
rate” increase of 32% 
and market 
capitalisation increase 
of 27% during the 
period 1990-August 
1995. 

• P/E ratio and dividend 
yield of listed 
companies annually at 
12 and at 4.6% 
respectively. 

• Dynamic Parallel 
market stocks marking 
prices increase of 56- 

155% over the eight 
months of 1995. 


• Profitability of the 
A.S.E General Index at 
almost 10% up till 
August 1995 and over 
50% decrease in its 
volatility. 

• No capital gains tax. 

• Fully Automated 

Equity Transactions. 

• Participation in 
market developments 
through membership in 
the Federations of 
European (FESE) and 
International Stock 
Exchanges (FIBV). 

• Remote access to the 
market and shares’ 
dematerialisation 
effective within 1996. 

• Adoption of measures 
towards efficient market 
organisation and 
trading supervision. 


MARKET CAPITALISATION 
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Are you going to propose to the Eu- 
ropean Union a joint Balkan policy? 

As a party within the European 
framework - 1 speak as secretary gen- 
eral of PASOK - we are promoting a 
course of expansion that will include 
the Balkan countries. This, of course, 
will take a long time and will depend 
on the ability of each country to adapt 
to the requirements of such a develop- 
ment Greece wishes to take advantage 
of foe existing European programs to 
contribute to foe creation of a unified 
economic area in the Balkans, since 
now we all have the free market econo- 
my as our common economic system, 
and to support the efforts of our Balkan 
neighbors to overcome the difficulties 
that implementing the free market 
economy may cause. 

How do you face the problem of Al- 
bania? I 

It is true that our relations with Alba- 
nia have their ups and downs. In the 
past, we had a period of strong con- 
frontation and lack of understanding, 
but in the last year, there have been 
signs of foe re-establishment of cooper- 
ation, peaceful coexistence and shared 
efforts to deal with existing problems. 

Unfortunately, during foe last weeks, 
there have been again signs of delay in 
foe implementation of foe agreements, 
mainly on the operation of schools for 
the Greek minority in Albania and on 
the legalization of foe movement of 
persons between the two countries. It is 
a fact, however, that Greece supports 
Albania in coping with foe great prob- 
lems it is faced with during this transi- 
tional period from one regime to foe 
next Over 300,000 Albanians are legal 
or illegal residents working in Greece, 
and they send hundreds of millions of 
dollars each year to their country. For 
our part, we will not stop supporting 
the interests of foe Greek minority in 
southern Albania. We see the existence 
of this minority as a bridge of friend- 
ship between our two peoples. 

Interview by John Rigos 


“Gueecx and the Balkans* 

was produced in its entirety by the Advertising Department of the 
Internationa l Herald Tribune. 

Writers: John Rigos and Pat Hamilton 
are both based in Athens. 

Program director: Bill Mahder. 
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More than a century 
of tradition in banking 
combined with state 
of the art technology. 

With a network of 170 branches and state 
of the art technology. Alpha Credit Bank, 
the largest bank of the private sector in 
Greece, provides today the most up to 
date banking services in Greece. 

Alpha Credit Bank through its subsidiary 
and affiliated companies offers banking 
and financial services in sectors such as: 

• Banking in London and Romania 
(Alpha Bank London, Banca Bucuresti) 

• Financing (Alpha Leasing, 

Alpha Ventures, 

Alpha Business Promotions) 

• Financial Services (Alpha Finance, 
Alpha Brokerage, 

Alpha Mutual Funds Management, 
ABC Factors, ICAP Hellas) 

■ Investment (Alpha Investments) 

• Insurance (Emporiki Insurance. 
Generali Lite) 

■ Real Estate (Astika Akinita, 

Astikes Anaptyxeis) 

• Electronic Data Processing 
(Delta Informatics. Unisys Hellas) 

For your business in Greece, contact 
Alpha Credit Bank. 

Main Branch: 

40 Stadtou str., GR-102 52 ATHENS 
Tel.: (301) 326.0000 
Fax: (301) 326.5438 
Att.: Mr. V. Caralndros 

London Branch : 

19/21 Davies Street, London W1Y 1LN 
Tei.: (44171) 514.5000 
Fax:(44171)493.4311 
Att: Mr. P. Niveiles 



ALPHA CREDIT BANK 
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Knowledge 

Is 

Power. 


You’ve just attended an International Herald Tribune conference. 

You’ve heard what speakers from the hi gh est level of government, finance 
and industry think about the important issues affecting today’s business world 

You’ve had the chance to speak with them directly. 

You’ve made contacts that will enhance your business performance. 

Perhaps you’ve made a deal 

Most of all, you’ve acquired the knowledge that just may give you the edge 
on your competition. 

Isn’t that what it’s all about? 

The conference agenda for the second half of 1995 includes the following 
events: 


Oil & Money: Pornics & Profits 

London, November 2-3 


Global Fund Management 

Singapore, December 4-5 & 6 


For further information about any of the above conferences or for 1996 program details, 

please telephone or fax 

Brenda Erdmann Hagerty, 

International Herald IKbune. 

Conference Office. 63 Long Acre, London WC2E 9JH- 
Tel: <44 171) 836 4802 or Fax: (44 171) 836 0717 
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CYBERSCAPE 


Czech Venture Puts 
East Europe On-Line 


By Robert D. Gray 

Special to the International Herald Tribune 


P RAGUE Finding current and reliable electronic in- 
formation about Central and Eastern Europe should be- 
ame easier this week when a U.S.-Czech joint venture 
launches a new on-line site dedicated to the region. 

The Central European Online Navigator is scheduled for its 
official premiere Wednesday on the World Wide Web at 
www.ceo.cz. 

Gina Fratto and David Rothstein hatched the idea for a regional 
Internet guide in December. Their company, EDM Inc., combined 
the couple’s know-bow with American capital and Czech tech- 
nical support from Internet 


EIN has plans to 
eventually expand 
its ‘navigator ’ 
service to Russia. 


tC Z t a partner and access- 
provider, to create the site. 

EIN has also signed agree- 
ments with profit-sharing 
partners, who provide much 
of the data for the navigator's 
information services. 

While refusing to disclose 
names of its investors or any 

financial details, Mr. Rothstein said the cost was “certainly less 
than starting up a regional newspaper from scratch.” 

EIN's main service will be a free daily on-line news synopsis 
focusing on business and financial news. The navigator will also 
provide Hyperlinks to a daily Top 10 list of recommended Web 
sites related to the region. Both services are produced by EIN's 
researchers and translators. 

Ms. Fratto, EIN’s president, said the navigator’s initial focus 
would be on Czech Republic, Hungary, Poland and Slovakia 
before expanding eastward. The company also plans to introduce 
a Russian news service on Dec. 1, focusing cm that country’s 
upcoming parliamentary elections. 

Mr. Rothstein called the service a combination of education and 
entertainment, or “edu-tainment,” using the service’s multi- 
media aspects with pictures, graphs and possibly sound bites. 

Color-coded “modules,” or icons, appear on every page, 
guiding users to the navigator's “chapters” such as business and 
finance, arts and culture, and travel and tourism. After clicking 
onto a module, die user finds additional options, which provide 
more information on the topic. 

“It's a bit more polished than some of the other regional guides 
that I've seen,” said Ken Varnum, an electronic services librarian 
at the Prague-based Open Media Research Institute, which fo- 
cuses on the former Soviet bloc. 

See SITE, Page 15 
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Kuwait Set 
To Sell Off 
Billion 
In Assets 


Ctm^Srti by Ovr Surf Frmt Dtspmrha 

KUWAIT — Kuwait, eager 
to enhance the role of the pri- 
vate sector in its oil-based econ- 
omy, said it was planning to sell 
government assets worth $3 bil- 
lion over the next five years. 

Ali Al-Bader, managing di- 
rector of the Kuwait Investment 
Authority, said he had received 
offers from the private sector to 
buy stakes in 28 companies. 

Mr. Bader said the authority, 
which acts as the government's 
investment arm, planned to offer 
shares in four of the 28 com- 
panies by die end of the year. 
Stakes in the rest of the com- 
panies will be sold over the next 
five years, he said. 

The government has at least a 
10 percent stake or more in each 
of the 28 businesses, which in- 
clude banks, industrial and ser- 
vice companies. 

The authority has sold assets 
worth about $1.04 billion in 22 
companies since Kuwait’s lib- 
eration from Iraqi occupation in 
1991. 

Only Kuwaitis and citizens 
of Gulf states are allowed to 
buy shares in companies up for 
sale. Mr. Bader said the sale of 
public assets had encouraged 
Kuwaitis to bring home assets. 

Private-sector deposits at lo- 
cal hanks rose to 6.14 billion 
dinars ($20 billion) in June this 
year, up 1 1 percent from a year 
earlier. 

The central bank had detect- 
ed a decline in the transfer of 
funds abroad by Kuwaiti cit- 
izens, Mr. Bader said. “These 
indications are exactly what we 
like to see.” 

Kuwait's holdings abroad 
had been estimated at $100 bil- 
lion before the Iraqi invasion 
but were reduced by $35 billion 
after it paid its part in the fund- 
ing of die coalition led by the 
United States to drive out Iraqi 
forces. (Bloomberg, AFP) 


Winning Fans in Asia 

Stations Play Home-Field Advantage 


By Kevin Murphy 

International Herald Tribune 


HONG KONG —They are thrown for a loop 
by rodeo, even more puzzled by American 

football and somewhat cool to ice hockey. Asian _ _ _ 

sprats fens want more familiar action and faces rights to broadcast India's domestic cricket 
on their television screens than fora go-owned matches to its overseas viewers in a virtual coup 


rights to Indian soccer until 2006. If the cash- 
strapped state-owned Indian television net- 
work Doordarshan wants to show any of the 
s, it now will have to pay STAR TV fra: 
tilts. 

fy a few days earlier, ESPN bought the 


The Asian Sports Channel’s 
game strategy is simple: Use 
sheer numbers to swamp the 
opposition. 


satellite and cable networks now deliver. 

But as a bidding war for Asian broadcast 
rights and co mm ercial sponsorship intensifies, 
a new local squad is fotming to profit from its 

home-field advan- 

tage in a market 
where incomes and 
leisure time are 
quickly rising. In 
the cultural and 
commercial battle 
for audiences and 
advertisers in the 
mar ket where tWO- 
thirds of the world’s 

potential sports fens live, programming could 
quickly become a blood sport of its own. 

A group of individual, largely state-owned 
Asian television networks has banded together 
to distribute each others' programming and 
jointly bid for broadcast rights to major sport- 
ing events. The group, known as the Asian 
Sports Channel, consists mostly of Asian coun- 
tries where powerful media conglomerates do 
not yet have a grip on the domestic market 

“People here are getting more curious 
about other Asian sports,” said the head of 
sports programming at a southeast Asian na- 
tional broadcaster. “If the new alliance brings 
us more Asian football, kick-boxing, or even 
sumo wrestling, we would be all for it.” 

The Asian Sports Channel’s precise plans 
are still sketchy — none of the potential par- 
ticipants will reveal their game plan yet — but 
the strategy is simple: Use sheer numbers to 
swamp the opposition. 

First proposed by Television New Zealand 
TjA-, privately endorsed by several major 
Asian broadcasters and backed by the Amer- 
ican cable gian t Tele-Communications Inc., 
the alliance has a common goal: competing 
against the likes of U.S.-based ESPN and 
Prime Sports, now broadcast in Asia on News 
Corp.'s STAR TV. 

“We are obviously aware of the devel- 
opment,” Alexander Brown, managing direc- 
tor for ESPN Asia Ltd., said ofthe new alliance. 
"It's one we are watchingwith interest” 

On Thursday, STAR TV, a Hong Kong- 
based network seen from Japan to the Middle 
East, announced that it had secured broadcast 


in the country’s emerging cable sports market 

Similar deals are being made across Asia, 
where the booming cable and satellite industry 
has been better able to afford rapidly es- 
calating sports tele- 
vision rights than 
established local 
networks. 

In Taiwan, for ex- 
ample, broadcast 
rights for the local 
baseball league re- 

cently won a $60 

milli on bid. Two 
years ago, they cost 
only $2 milli on, testimony to the belief that 
rising incomes and increased leisure time will 
see sports grow in importance, and marketing 
outlays along with them. 

By pooling resources and distribution out- 
lets in several of the world's most populous 
countries, Asian Sports Channel believes it 
can create a formidable bidding team. 

On behalf of Asian Sports Channel, Tele- 
vision New Zealand won the bidding for the 
Asian satellite and cable rights to the Olympic 
Games in A tlanta. The deal is widely seen as a 
first step for the would-be network. 

But John Knowles, the Television New 
Zealand executive involved in Asian Sports 
Channel's development, would not say 
whether the group was ready to make the 
si gnific ant investment required to create a full- 
fledged pan-Asian network. 

Critics doubt a group that includes broad- 
casters from countries as diverse as New 
'7&n\rmt\ l Indonesia and China, among others, 
can overcome major differences in local agen- 
das and financial positions. 

Asian television executives involved in the 
negotiations admitted they were not sure 
whether cross-border interest in each others’ 
sports could actually underpin die complex 
financial arrangements that still must be ham- 
mered out 

But the background involvement of Tele- 
communications, which has the technical ex- 
pertise to assist in satellite and cable dis- 
tribution and Asian experience through sev- 
eral joint ventures, has put the Asian Sports 
Channel’s rivals on alert 


India Pledges Aid 
For Ailing Rupee, 
Pakistan Devalues 


Cnnytlrdhr Our Staff Fran Oupafkn 

NEW DELHI — India 
sought to shore up a weakening 
rupee Sunday with a blunt 
warning to foreign exchange 
speculators and a plea to traders 
to ignore predictions by some 
analysts that the currency will 
fall further. 

Meanwhile, the government 
of Prime Minister Benazir 
Bhutto of Pakistan devalued the 
Pakistani rupee on Saturday by 
7 percent to lift the country's 
stagnating exports. 

Commerce Minister Pala- 
niappan Chidambaram of India 
said that his country’s rupee, 
which has lost 12 percent in 
value against the dollar in two 
months, had declined too much 
and was poised to rebound. 

“I think given the soundness 
of the fundamentals of the In- 
dian economy, there simply is 
no justification for any expec- 
tation dial the rupee will decline 
or ought to decline.” he said. 

He said the Reserve Bank of 
India, the central bank, would 
intervene aggressively in the 
foreign exchange market if 
speculators tried to push the ru- 
pee down more. 

It was the first firm assertion 
by the government of Prime 
Minister P.V. Narasimha Rao 
that it would act to check the 
rupee's fall. 

The dollar closed Friday at 
35.45 rupees, with analysts 
warning the dollar could surge 
against the beleaguered Indian 
currency to as much as 40 ru- 
pees. The dollar had traded 
slightly over 30 rupees for 
much of the past two years. 

Debt repayments and grow- 
ing oil import bills have weak- 
ened the currency. The drop 
gained momentum when the 
supply of dollars thinn ed as the 
inflow of foreign funds slowed 
and exporters held back repa- 
triation in hope of better rales. 

In Pakistan. V. A Jafarey. 
who functions as the prime 


minister’s adviser on finance, 
said Pakistan's devaluation had 
been decided in order to raise 
exports and to consolidate the 
payments balance. 

He also announced a new 
temporary regulatory duty of 10 
percent on all imports that are 
subject to duty with the con- 
dition that ihe maximum tariff 
should not exceed 65 percent. 

(Reuters. AFP ) 


Paris Sees 
‘Significant’ 
Fall In Rates 


Agence France-Pressc 

PARIS — Finance Minister 
Jean Arthuis said Sunday that 
France was on the brink of sig- 
nificant interest rate falls, and 
he made a thinly veiled appeal 
to the Bank of France to start the 
ball rolling. 

Speaking on French televi- 
sion, he said: “We are bound to 
be on the eve of a significant 
decrease in interest rales. 1 
would be delighted if the Bank 
of France is not the last one to 
notice the consistency of our 
economic policy." 

The minister said President 
Jacques Chirac’s latest remarks 
had enabled him to clarify 
French economic policy. 

On Thursday. Mr. Chirac 
pledged to slash public spending 
and keep the franc stable. He 
warned that France was in for 
two years of economic austerity, 
but be vowed that die public 
deficit would be cut in time for 
European monetary union in 
1999. 

On Saturday, Mr. Arthuis said 
he preferred a “stable franc” to 
a “strong franc” and predicted 
that interest rates in France 
would fall "quite quickly.” 


EU Considers Plan 
To Cushion Losses 


By Tom Buerkle 

International Herald Tribune 

BRUSSELS — European 

governments should be given the 
possibility of aiding companies 
or industries that lose sales be- 
cause of currency devaluations 
by other European countries, se- 
nior officials at the European 
Commissioa have agreed. 

The decision responds to in- 
tense pressure from the French 
government and industry, 
which contend that France has 
suffered economically from the 
sharp devaluations ofthe Italian 
lira and the Spanish peseta. 

But the decision is highly 
controversial and could face 
opposition when the full com- 
mission meets to approve a re- 
port on the impact of currency 
fluctuations on Tuesday, offi- 
cials said Sunday. 

Spain and other poorer Eu- 
ropean Union members fear the 
decision could lead to a shift of 
EU s tr uct u ral funds, which 
were intended to help their 
economies catch up. to the ben- 
efit of straggling industries in 
rich northern countries. Many 
commission officials argue that 
compensation to industry for 
currency fluctuations would vi- 
olate the Union’s single market 


and set a dangerous precedent 
for protectionist measures 
among countries that eventu- 
ally adopt a single currency. 

"If you put your foot an that 
slope, it is very steep and very 
slippery,” a senior commission 
official said. 

Because of those risks, of- 
ficials said the report — agreed 
on Friday by aides to President 
Jacques Santer, Economic Af- 
fairs Commissioner Yves- 
Thibault de Silguy and Single 
Market Commissioner Mario 
Monti — would strongly de- 
fend the single market and rale 
out shifts in structural funds. 

“It’s a pretty categoric state- 
ment,” one commission offi- 
cial said. “Full respect of the 
single market rules is essen- 
tial." 

The report states that offi- 
cials can examine die possibil- 
ity of extending additional EU 
or national restructuring aid to 
any companies or industries 
whose structural problems are 
aggravated by currency fluctu- 
ations, officials said. 

Aides to Mr. de Silguy ar- 
gued vigorously to allow the 
possibility of aid after he was 
milled by a committee of 
Ranee's National Assembly on 
Thursday. 
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Money Magazine Puts 
Dorfman on Leave 


By Anthony Ramirez 

New York Tunes Service 
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NEW YORK — In a new 
blow to Dan Dorfman. the fi- 
nancial journalist, Money mag- 
azine placed him on indefinite 
leave and said that lawyers 
from Time Inc., Money’s pub- 
lisher, had begun an investi- 
gation of him. 

The action came after Busi- 
ness Week reported dial the 
U.S. attorney’s office in Brook- 
lyn was investigating the re- 
lationship between Mr. Dorf- 
man and .a Long Island stock 
promoter named Donald 
Kessler. The investigation col- 
ters on “possible illegal insider 
trading” and other violations of 
securities laws, the m agazi n e 
said. 

Mr. Do rfman also appears on 
the CNBC cable channel 
which said he would continue 
his broadcasts, although the 


Friday broadcast was delayed 
for two hours. In that appear- 
ance he stated, ‘ ‘I’ve done noth- 
ing wrong.” 

Emnk Lalli. Money manag- 
ing editor, said he had asked 
Time Inc.'s general counsel 10 
investigate the charges and re- 

C back to Mr. Lalli and to 
man Pearlstine, Time Inc 
editor-in-chief. Time Inc. is a 
unit of Time Warner Inc. 

In 1984, an msider-tradin 
scandal occurred at The W; 
Street Journal when Mr. PearL- 
stine was managing editor. He 
moved quickly to investigate 
and report on allegations that 
one of the paper’s "Heard on 
the Street” columnists, R. Fos- 
ter Winans, was receiving pay- 
ments in return for giving ad- 
vance notice of columns he was 
writing 

Mr. Winans served nine 
months in a federal prison in 
1988. 



Why 

Guernsey 

now? 


For investors, the message is clear. 
In today’s uncertain environment, 
you must examine new international 
solutions to protect and enhance 
your assets. 

To satisfy this need, the Julius-Baer- 
Group has set up a new wealth 
management service in Guernsey, a 
reliable and stable financial center. 
The investment opportunities avail- 
able include tax-optimized asset man- 
agement and trust services. 

Now you can benefit both from the 
long-term advantages of Guernsey 
and the investment expertise ofthe 
Julius-Baer-Group. It’s just the kind 
of creative package that demanding 
investors have come to expect from 
Bank Julius Baer, one of Switzerland’s 
leading private banks. 

To learn more about this attractive 
investment opportunity in Guernsey, 
just call Werner Fux in Zurich at 
( + 41 _ 1 ) 228 57 70 or Philip Hirzel 
in Guernsey at (+44-1481) 72 6618. 


JBf°B 


BANK JULIUS BAER 

The Fine Art of Swiss Banking 

Group Priuncti Zurich Ganevs London New York 
Frankfurt Lugano Monaco P*ri» Gu*rnjey 
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CAPITAL MARKETS ON MONDAY 


International Bonds 


The 250 most active International bonds traded 
through the Euroctear system forth© weekending 
Oct 27. Prices supplied by Telekurs. 


Austrian Schilling 


Belgian Franc 

179 Belgium i 

British Pound 


Canadian Dollar 


zero 09/15/00 69.0000 7A7D0 


Danish Krone 

5 Denmark 

10 Denmark 
12 Denmaik 
14 Denmark 
25 Denmark 
30 Denmark 
44 Denmark 
73 Denmark 
81 Denmark 
84 Denmark 
115 Denmark 
130 Denmark 
186 Denmark ; 


12/1404 

03/1406 
11/15/00 
05/15/03 
11/15/98 
08/15/97 
04/01/96 
11/10/24 
11/1V01 
11/15/96 
12/10/9 9 
11/15/95 
01/0296 


94.7500 

99.8500 

107.8500 
101.8000 
106.6600 
1015600 

97.9831 

84.0500 

1C02400 

103.1800 

97.6700 

100.0500 

99.1036 


Deutsche Mark 

1 Germany 
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2 Germany 

5ft 

3 Germany 

6ft 

4 Germany 

6ft 
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7ft 

7 Germany 
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8 Germany 

7ft 

9 Germany 
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11 Germany 
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13 Germany 

8* 

15 Germany 

8U 

17 Germany 

9 

18 Tteutiand 

7 

20 Germany 

8U 
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7ft 

22 Germany 

614 

24 Treuhand 

Aft 

26 Treuhand 

6ft 

28 Germany 

Aft 

29 Germany 

Aft 

31 Germany 

TA 

32 Germany 

8 

33 Germany 

9 

34 Germany 

Aft 

35 Treuhand 

Aft 

36 Germany 

8ft 

37 Germany 

8 

38 Germany 

6 

39 Treuhand 

6ft 

41 Treuhand 

6ft 

42 Treuhand 

6 

45 Germany 

8ft 

46 Germany 

8 

47 Treuhand 

Aft 

48 Germany 

6 

49 Germany 

7ft 

51 Germany 

8ft 

52 Germany 

7ft 

53 Germany 

8ft 

54 Treuhand 

7ft 

55 Germany 

6ft 

56 Treuhand 

7ft 

57 Treuhand 

5 

SB Germany 

5ft 

59 Germany 

,8ft 

60 Germany 

Bft 

62 Germany 

6ft 

63 Germany 

5ft 

65 Germany 

6ft 

67 Germany 

7ft 

68 Germany 

5ft 

69 Germany 

Aft 

71 Treuhand 

6ft 

72 Germany 

8ft 

74 Germany 

8ft 


0512/05 10Z4540 6.7100 
05/15/00 101.7900 5J7D0 
03/15/00 104.1500 64400 
10/14/05 100.1607 6^900 
09/09/04 1064000 7.0600 
01/21/02 109.7200 74900 
11/11/04 1064767 7.0500 
01/03/05 105.6133 64000 
01/13/00 105.9600 63100 
08/2001 113.5533 74100 
07/21/97 1063500 7.7500 
10/2000 11190 7.9000 

11/25/99 106.0025 6.6000 
09/2001 111.1500 74200 
01/29/03 1047600 64000 
01/04/24 87.9133 7.1100 
07/01/99 1034000 6.1400 
05/1304 1014000 64400 
09/1599 105.1400 54200 
07/15/04 1014986 63400 
IQ/20/97 1054800 64900 
07/22/02 1094114 74900 
01/22/01 114.1700 74800 
05/2097 1034100 6.1800 
07/09/03 1014350 6-5200 
05/21/01 1114700 7.5100 
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05/2006 874700 64800 
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09/2096 1034600 8.1800 
10/01/02 1084550 7.1500 
01/20/98 1044700 64500 
12/02/02 1064250 6.9400 
12/17/98 1004533 4.9700 
06*0*8 1024100 54000 
02/2091 111.9300 74900 
07/20/00 1124700 74700 
04/22/03 1025500 64800 
1 09098 1014400 5.1800 
02/2097 1029400 64100 
12/20/02 1054171 6.7800 
02/22/99 1014833 54000 
07/1503 100.9300 64400 
04*3*3 100.9980 64400 
(M/22/96 1024500 84300 
03/2096 1014800 84600 
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Cpa Maturity Price Yield 
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193 Austria 
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248 Ex-lm Bk Japan 

Dutch Guilder 

19 Netherlands < 
27 Netherlands 
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98 Netherlands 

99 Netherlands i 

104 Netherlands I 

106 Netherlands t 

108 Netherlands 1 

112 Netherlands 

114 Netherlands ( 

123 Netherlands 
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126 Netherlands 7 

127 Netherlands < 

129 Netherlands 5 

136 Netherlands t 

151 Netherlands 1 
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183 Netherlands 6 

211 Netherlands 
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220 Netherlands 7 
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40 France 
66 France BTAN 

78 UKT-nofe 

79 France 

80 France BTAN 
97 EIB 

101 France 

110 UKT-nate 

111 France BTAN 
119 France 

135 France 
141 Italy FRN 
145 UKT-ncte 
158 UK 
163 UKT-bllb 
181 Italy FRN 
184 Italy 
217 France 
219 France 

227 UK T-blUs 

228 Italy 


12/20/95 1004800 84900 
QS/ZOT0 112^675 7.7800 
07/29/99 1034733 64400 
04*8/99 101.9550 54400 
12/02/98 1054500 64200 
12/22/97 105.0100 64700 
06/2497 1034300 6.1600 
0421/00 111.70 74100 

1X014/98 104.0325 6.1300 
06/25/98 1013700 5.9300 
11/20/97 lOt -7300 5.1600 
00/2490 102.1633 54100 
02/24/99 1054350 64200 
04/29/99 102.1000 54300 
02/20/98 1034467 54200 
08/2097 1024000 54200 
08/20/96 1034800 84100 
01/14/99 1003800 4.9800 
05/2098 103.9500 6.1300 
02/20/96 1014400 84100 
09/3004 98.9300 nxL 
01/2496 98.9857 44400 
04/12/05 1024500 6.9300 
02/25/98 1014800 5.1700 
Q2/21/D0 1084000 7.1400 
10*1/04 106.8800 7.2500 
01/2099 104.9300 64300 
09927/02 994800 6.1400 
09/1 2AM 101.0000 5.9400 
05/02/03 1014500 64500 
12/19/95 99.3757 4.0900 
11/2196 103.1500 6.9100 
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01/10/24 894000 7.2800 
01/2098 1034575 6-1500 
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07/0296 974660 3.9600 
12/07/95 984444 89900 
11/17/95 99.7457 3.9500 
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07/15/98 
06/15*5 
02/15/99 
05/15*0 
03*1/05 
06/15*2 
01/15*4 
01/15/23 
03/15/99 
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02/15*3 
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104.6250 9.0800 
994200 82000 
1004750 7.9700 
1081250 84400 
974407 5.7700 
954600 82100 
1014750 94800 
1054000 81000 
1114350 89500 
994016 54600 
1014000102000 


Finnish Markka 

206 Finland 10 09/15*1 1187623 85600 

French Franc 

105 Fiance 7ft 10/2905 1024000 74000 


142 France 6* lQ/25*3 988000 89700 

141 France Bft 04/25*3 107.0000 7.9400 

170 France BTAN 7ft 04/12*0 1034400 74600 

187 France 8ft 05/2999 104.7500 7.7600 

191 France 7ft 04/2905 1004500 74600 

194 France 8ft 17/25*2 1074600 7.9200 

202 France 6ft 10/25/04 980000 74300 

213 Finland 8ft 04/29*5 1086250 80500 

230 Finland 7 06/15*4 982500 74700 

231 Francs BTAN 9 02/12/96 1004200 89600 

232 France 8ft 0928*0 1064500 7.9700 

246 France BTAN 7 11/12/99 1014300 89100 

250 France 8ft (M/2923 104.7500 81100 

Japanese Yen 

107 World Bank 5W 03/20*2 116ft 44100 

124 World Bank 4ft 12/20*4 114ft 4.1600 

138 World Bark 4ft 06/24*0 112ft 44100 

149 World Bank 4ft 0920*3 111ft 44400 

153 World Bank 4ft 12/22/97 1080000 4.1700 

159 EIB 82000 08/2997 1044250 34600 

162 Japan dev Bk 6ft 09/20*1 1224750 54100 

169 World Bank 6 IQ/1996 1054750 54900 

175 SalOe Mae 2.1500 0921*0 1081227 Z1500 

177 Italy 3ft 06/20*1 104479) 34500 

1B9 Ex-tin Bk Japan 2ft 07/28*5 974750 2.9400 

199 KFW I mi Fin 2ft 07/11*1 1004500 2-4900 

203 ECSCFRN 14125 01/26*1 10Z0480 14800 

212 Itafy FRN 04156 0706/99 994600 04200 

236 Brazil 6 06/19/97 1034000 54300 

237 Bacob 1 1QBQ08 904000 1.1100 

Spanish Peseta 

196 Spain 12ft 03/25*0 1Q54330114100 

200 Spain 10 02/20*5 944620104000 

234 Madrid 1145 12*2*1 994500114900 

244 Spain 10ft 10*0*3 97.9670104200 


Swedish Krona 

148 Sweden 6 

171 Sweden 9 

U.S. Dollar 

16 Brazil Ffrto I 4 

23 Argentina FRN 6<V 

43 ADB 6U 

50 Brazil FRN 61/ 

61 Argentina 5 

64 Brazil El FRN SV 

70 Brazil FRN 6ft 

75 Venezuela FRN 6V 

77 Brazil ZJ 4VJ 

82 MadcaA 6V 

85 World Bank 6ft 

86 Venezuela A 6ft 

93 Brazil ZL FRN 6V 

102 Mexico B 6!4 

121 Poland 3ft 

122 Ecuador 3 

131 Ecuador FRN 3 

134 Argentina I FRN 6ft 

146 Bulgaria FRN 6ft 

150 Canada 6ft 

152 Nigeria 6ft 

164 Canada FRN 5ft 

167 Mexico FRN 8761 

168 World Bank 8ft 

174 Mexico FRN 7Vk 

176 World Bank 7ft 

178 TMCC 6ft 

180 Britain FRN 5ft 

182 Exim Bk Japan 6ft 

185 Westpac FRN 5ft 

188 Canada 6ft 

192 Bulgaria 2 

195 Argentina FRN 3ft 

197 Abbey Natl TS 649C 

201 Brazil FRN 6ft 

205 Italy 9ft 

207 MBL Inti Fin 3 

210 TVA 6ft 

218 Bulgaria FRN Aft 

221 Ford Credit zero 

222 Poland 2ft 

226 Credit Load 6(6 

229 World Bank 7ft 

233 Poland 2ft 

235 Italy 8ft 

240 Poland FRN 6ft 

241 Ecuador FRN 6Vn 

243 BcoCom EXt 714 

245 Mexico FRN Aft 

247 Italy 6ft 

249 San Paolo FRN 8337 


02*9*5 804000 7.4800 
04/20*9 974900 94300 


04/15/14 
aiwas 
10/24*5 
01*1*1 
03/31/23 
04/1 5/06 
04/15/12 
12/18*7 
04/15/24 
12/31/19 
07/21*5 
03/31/20 
04/15/24 
12/31/19 
1Q/27/14 
02/28/25 
02/28/15 
03/31/23 
07/28/11 
07/21*5 
11/15/20 
02/1IV99 
12/31/19 
10*1/99 
12/31/19 
09/27/99 
1VT1/00 
09/24/96 
10*6*5 
10/24/97 
0^30*0 
07/28/12 
04*1*1 
1007*5 
04/15*9 
03*1/99 
11/30*2 
06/15*5 
07/28/24 
11/27*5 
10*7/24 
10/11*0 
01/19/23 
10*7/24 
02*8*1 
10*7/24 
02*8*5 
02*2*4 
12/28/19 
09/27/23 
08/25*0 


584450 74900 
60875011.1900 
994750 82600 
883750 7.7400 
484000104100 
674000100900 
582500124200 
49425013.7300 
484570 8-7000 
59475010.4400 
1004750 6.3200 
51.6250134600 
604250114400 
594750 MM400 
644209 54000 
344000 84200 
354605 8-4100 
574750114800 
44.9644154100 
994750 83800 
487500134700 
99.4100 54600 
68.1250 94300 
1084000 7.7200 
681250104500 

104.1250 88400 

100.1250 81200 
994900 54300 

1004000 84700 
99.9000 5.9400 

101.7500 83900 
287325 89600 
814000 44594 
99.9110 87000 
6050001 U600 

1094250 87800 
1082500 Z8235 
1003750 83500 
514000134400 
988926123100 
474024 54500 
1005000 82200 
110 89300 
487338 54400 

109.7500 7.9700 
774000 89286 
481289181500 

74.1250 9.7800 
681250100900 

92.1250 7-4600 
994000 83600 


Quebec Vote Will Spice Up Trading 

SSSSSSSS 


flic budget deficit. The mark endec at uui «n»nu « 

3.4748 francs in New Yot* on Friday, of 600 imHion A 
down from 3J5160 francs the previous million) yielding 
week. ally- .. _ 


PARIS — Warning: Be prepared for a week. _ C1 vear notes also 

volatile week in all financial markets. French bonds also rallied sharply on the Ford s $1 bdLon of five-y^^ 

The major source of potential instability prospect that renewed confidence in the sold heavi h e nlobul 

is Monday's referendum on Quebec in- currency would pave the way for the Bank Co. estimated that 45 percrato . . |L tes 

dependence, which the latest opinion polls of France to lower interest rales. issue was sold csttaaeJatV ^ 

show is too close to call. But French analysts warned that the cur- with half of fliat in As} 8 ’ of 

Although the Canadian dollar and Cana- rency was not yet out of danger. "The thirds was in Japan. Swissr«au m ■ 

dian bonds have weakened in the run-up to government has bought itself some rime.’ 1 also are buying, and wtn recau cijen i - 


man Donas nave weakened m me run-up to govt 
the vote, bankers expect major sdl-offe if one 
independence is approved. What is more, spen 
some analysts fear a chain reaction en- to bi 
gulfing U.S. markets because upsets in fails 
Canada and signs of renewed troubles in the c 
Mexico would threaten a new and heavy Iu 
blow to U.S. export prospects. Mini 

A no vote on independence would give a conf 
definite boost to Canadian markets and cent 
permit the U.S. market to bask in the glow rallii 
of last week's data showing solid economic day i 
growth with little infladon. In 


The favorable data coupled with reduced is thin and institutional investors are play- 
strains within Europe helped buoy the dol- mg second fiddle to retail clients. Sur- 
lar on the foreign-exchange market last prisingly, at a time when Japanese insti- 
week, but traders said activity remained tutional investors are looking to pare down 
thin. foreign exposure because of then: borrow- 


Major exporters in Germany and Japan ing difficulties, retail demand appears to be 
are now believed to have covered their stronger than ever and growing, 
needs to convert into local currency for the Japan’s low interest rates of 1.6 percent 
rest of the year during the dollar's rally at five years and 2.6 percent at 10 years are 
between mid- August and early September, driving individual investors to look off- 
and portfolio investors are reported to be on shore fox better returns. Yamaichi Secu- 


the sidelines awaiting resolution of the 
budget-cutting struggle between President 
Bill Clinton's administration and Congress 
before moving into the dollar. 

In Europe, currency tensions have eased. 
The French franc rose 1-2 percent against 
the Deutsche mark after President Jacques 
Chirac's pledge to give priority to cutting 


one dealer remarked, "to detail planned demanding than 
spending cuts in social security” which are rarely seen U.S. issuers like Coca-C ■ 
to be announced Nov. 14. If the package and Wal-Mart Stores Inc. s ajsotopl^ ^ 
fails to convince, he aHrfeH die pressure on market, raising money at terms sugn y 
the currency would resume. cheaper than would have been possible i 

Italy also won a reprieve when Prime New York. . _ 

Minister Lamberto Dini faced down a no- Frankfurt bankers esnm^ed that 40 per- 
confidence vole. The lira gained 1.4 per- cent of the jumbo - billion Deutscheniar 
cent a gains t the mark and bond prices also ($1.43 billion) issue from the European 
rallied. The mark fell to 1,134.54 lire Fri- Investment Bank was sold into Japan. Its 
day from 1,150.54 lire a week ago. seven-year notes were priced to yield a 

In the international bond market, activity mere six basis points over German gov- 
ci tutional investors are play- eminent rates. A month ago, the World 
ddle to retail clients. Sur- Bank paid a spread of nine basis points over 
. time when Japanese insti- the government benchmark to issue 3 od- 
ors are looking to pare down lion DM of seven-year notes, 
no because of then: borrow- This week, Greece is expected to tap the 
;, retail demand appears to be floating-rate market for up to 750 million 
*ver a nd growing. DM and Colombia and Venezuela aitr 

interest rates of 1.6 percent looking to tap the Deutsche mark sector, 
id 2.6 percent at 10 years are In the dollar market, the Tennessee Val- 

chial investors to look off- ley Authority — which only four months 
ar returns. Y amai chi Secu- ago made its debut on the international 
week managed $200 milli on market — is to return with a new global 
Kites from the World Bank issue split between $1 billion of five-year 
nestic retail clients. The pa- notes, expected to yield 19 basis points 
i at a discount to yield 5.4 over government paper, and $500 million 
semi-annually — an all-in of 30-year bonds at an expected spread of 
cower of a narrow four basis 35 to 40 basis points. The 30-year bonds are 
S. government rates. not expected to find much of an audience 

xecutives said Japanese re- outside the United States. 


titles Co. last week managed $200 million 
of three-year notes from the World Bank 
targeted to domestic retail clients. The pa- 
pa* was priced at a discount to yield 5.4 
percent paid semi-annually — an all-in 
cost to the borrower of a narrow four basis 
points over tJ.S. government rates. 

Yamaichi executives said Japanese re- 


Budget Debate Keeps Market on Edge 


Knight-Ridder 

NEW YORK — A robust recovery by 
Treasury bond prices late last week cou- 
pled with prospects for tamer economic 
data this week gave traders confidence that 
the bond market may firm in coming days. 

U.S. CREDIT MARKETS 

But such optimism was tempered by warn- 
ings from Treasury Secretary Robert E. 
Rubin that a failure to raise the U.S. debt 
ceiling in the next few weeks could jeop- 
ardize Treasury refunding auctions. 

The market was pummeled in the middle 
of last week by reports of stronger- than- 
expected U.S. growth but recovered 


sharply on Friday. The benchmark 30-year 
Treasury bond closed Friday at 106 29/32, 
up from a low during the week of 106 8/32 
but little changed from the mice recorded 
the previous Friday at 106 28/32. The yield 
was calculated Friday at 6.35 percent, bare- 
ly changed from 636 percent a week ear- 
lier. 

The report during the week that gross 
domestic product rose an unexpectedly 
strong 43 percent in the third quarter sug- 
gested the economy was in good shape as it 
headed into the fourth quarter, calling into 
question suspicions that the Federal Re- 
serve Board will cut rates once a budget 
package is in place. 

Traders said the hopes for a rate cut still 


basically rest on expectations for a budget 
deal but noted that reports scheduled this 
week, including October unemployment 
and auto sales, would give the fust com- 
prehensive look at tiie fourth quarter. 

■ U.S. Tool Orders Climb 

Orders for U.S. industrial tools rose 39.4 
percent in September from the month be- 
fore, the Association of Manufacturing 
Technology said, according to a 
Bloomberg Business News dispatch from 
McLean, Virginia. 

The association said orders for the first 
seven months of the year were running 10.7 
percent ahead of a year ago. For all of 1994. 
orders had risen 42 percent. 
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Floating Rato Notes 


CNCP-NKBK inn 
Finance 


Campagnie 

F’arlslennede 

Reescompte 


S150 1998 3/14 99m — 


SI 00 2005 045 99.945 — 


Over 3-month Libor. Noncallabte. Fees 8175%. Denominations $10400. (BardaysdeZoele 
WedcU 


Interest will bo 855 a ver 3-month Libor until 2008 when issue is callable at par. thereafter 
140 aver. Fees 8375%. Denominations SI 0400. (Chemical Inve s tme n t Bank.) 


Main Place 
Funding 199S-2 


Union des Banques 

Arabeset 

Francoises 


Euroshield 

Investments 


Ireland Residential 
Securitised Home 
Mortgages 


Fixed-Coupons 


Banco Real 


Coca Cola 


DSL. Bank 


Ford Motor Credit 
Corp. 


Wal-Mart Stores 


World Bank 


Yukang 


Bremer 
Landes bank 


Depfo Finance 


European 
Investment Bank 


Midland Bank 


Royal Dutch 
Hoogovens 


South Australian 
Government 
Financing 
Authority 


Kirin In H Finance 


Sodet§ G6n6rale 
Acceptance 


Equity-Linked 


51400 2000 817 99378 — Over 3-month Ubor. Nonca liable. Fees 2%. (NatfonsBanc Capital Markets.) 


5700 2000 ft 99m — Over 3-month Ubor. Noncollable. Fees 020%. Denominations S10408 (Nlkko Europe.) 


dm 200 2000 Ojo 100.U — Over 6-manth Libor. Nancallable. Fees 820%. {DG Bank.) 


ip TOO 2025 — 100 — 


Issue split In 3 tranches: 45 million punts reoffend at 9943 and paying 812 aver 3-manth 
Dlbar until 2D03.thereafter 840 aver ; 50 mllltan punts reatfered at 9951 and pay Ing 819 aver 
until 2003. thereafter 055 aver, bath callable at par from 2003; and 5 million punts for which 
terms are not disclosed. Fees 025% and 869% respectlvety. (Natwest Capita! Markets.) 


$120 2001 10ft 99 mt — Semiannual Interest will be 70ft% until 1997. when Issue Is re de emable at par. Tlft% until 

1999, thereafter 11ft%. Fees 1%. Denominations SI 0408 (ING Bank.) 


5250 2000 6 108791 99 jo Reaffered at 99.191. Noncollable. Fees 1ft %. {SBC Warburgj 


$200 1998 5ft 108m 99 js Reaffered at 99234. Naacallabte. Fees 1ft%. (SacMtt Generate.) 


$1400 2000 6V6 99m 99.15 Semiannually. Noncallabte. Fees 835%. (Gaktman Sachs inf r.) 


$250 2000 Aft 101 J» 99m Reoffered at 99495. Noncollable. Fees 1ft %. (Goldman Sachs inf 7.) 


$200 1998 4 98m — Semiannually. Nancallable. Fees 820%. ( YamalcM inti.) 


$100 2000 6ft 99JW — Noncallode. Fees 0J75%. (Merrill Lynch lrrtT.) 


dm 200 1998 5 101.387 — R eo ff ered at 10818 Noncallabte. Fees ft%. (Dalwn Europe.) 

dm 500 2001 6ft 102j* 10045 ReaHered at 1D851. Noncollable. Fungible wtth outstanding Issue, raising total amount to 1 

billion marks. Fees 2Vb%. (DG Bank.) 


□M2400 2002 6ft 10045 99 js Reoffered at 9948 Noncollable. Fees 1ft %. (CS First Boston.) 


£300 2005 


□F 250 2002 

Aw* 600 1998 


amsISO 1997 


10145 — Reoffered at 9948 Noncollable. Fees 2%. Denominations Cl 00400. (HSBC Markets.) 


101.10 99js Reaffered at 9948 Nancallable. Fees 1ft%. (ABN-AMRO BankJ 

94JS* — Semiannually. Noncollable. Fees UNk (Yamaichi InfU ~ ~ 


98m — Nancallable. Fees 1 .15%. (Konkaku.) 


y 10400' 2000 ft 92ft 


Y 50400 1996 2 10142 


NoncollaMa. Fees 040%. (AUtsuMPiI Finance InflJ 


Noncaltafrte. Fees 8125%. Denominations 100 million yen. (Morgan Stanley inf ‘U 


Y 35400 2010 3jo 100 40 — Nonoal table. Fees 040%. Denominations 100 million yea (Nomura Irtfl.) 


Last Week’s Markets 


M names an as of dost of tmSng Frmty 


Euromarts 


Eurobond Yields 


Stock Indexes 

United States 0ct27 
DJ Indus. 4J4175 

DJ Util. 21559 

Dj Trans. UM24 

5 8 P 100 SOS 

5 & P 500 579 JO 

S&PInd 69079 

NYSE Cp 30643 

Britain 

FTSE 1D0 149750 

Japan 

Nikkei 22S 17J37.T? 

Germany 

OAX 109606 

HwwKong 

Hong Seng 948075 


Oct. jo arae 
47WJ6 — 1JT % 
2062 -129% 
W35J -049% 
56120 —129% 
58746 —132% 
48626 —149% 
31333 -146% 

355143-141% 

1815733-452% 

2.17049 —343% 

949524 -117% 


66778 7D1 37 -194% 


Money Rates 
u rated States i 

Discount rate 
Prime rate 

Federal funds rate 
Japan 
Discount 
Call money 
*iwonth Interbank 
Germany 
Lombard 
Coll money 

S^nanffi interbank 
Britain 

Bank base rate 
Call money 
3-month Interbank 
GaU Oct 27 

London 
am. toes 


Ui5» long term 
U5.s.mdmtenn 
U5.L short term 
Pounds aterlbg 
French francs 
Italian Ore 
DmWi krona 
Swedish kroea 
ECU. long term 
ECU/ mum term 
C08S 
A03.S 
his 
res 


Od.B OCS.-BYThteHYr tew 

648 469 839 641 
412 418 8.19 412 
SJU 404 750 162 
822 826 940 418 
7JK 734 418 495 
1131 1M9 1232 1456 
496 417 851 482 
948 934 1477 948 
736 735 482 747 
635 733 446 488 
738 739 9.94 775 
437 838 1030 430 
750 738 942 750 
2.18 271 4J1 134 


Source: UmmbourB Stock Enetumotk 


Weekly Sates cw .26 

PftinarTMnrtet 

CaMfik Eurodear 

5 NonS I NonS 

Strakrtffl 3970 8740 90630 70199 

Coavert. - - - 77130 

FUNS 194.18 21830 81750 - 

ECP 737640 330460 941030 482270 

Total 7309 JO 47149011,13440 739450 

Secosdary Martel . 

CedeiM Egrpcfax? 

S Nuns S Meet 

Straights 1493430 193043037J9170 27340JO 
Convert 45&J0 74150 ZU410 139150 

PRNS 4761.10 25600034177.10 537330 
ECP 472130 1335490 1346730 2536UD 
Total 2487100 35364708337150 59,16440 
Source: eundaar. Cede! Bonk. 


Libor Rates 

Known 

teta 


1-mgatt 

Moore 

Ocf.27 

'Korea 

UiS 5ft 

5ft 

513/16 

French Irene 

Aft 

6ft 

Aft 

Deutsche arert 4ft 

4ft 

41/16 

ECU 

513/16 

513/16 

513/M 

PoMd starts* 611/16 

73/16 

6ft 

Yen 

9/M 

11/16 

ft 



AC Infl Finance 

$142 

2000 

zero 

TOjan 

— Yield 7.75%. Nancallable. Proceeds $97.4 million. Convertible Into Ayala Land's B shares at 

35 pesos per share, a 1433% premium, and at 25£59 pesos per dollar. Fees 215%. (Robert 
Fleming ft Go.) 


Investec Overseas 
Finance 

SI 00 

2002 

6% 

100 

- ssssKrasifssffls^^ 


Keihln Electric 
Express Railway 

5250 

1999 

VA 

100 


\ C' 

Sumitomo Sltix 

$200 

1999 

2% 

100 




Wrttf Uttar Rwn Morgan Stamr COpffltf Mt 
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>The Week Ahead : 

Ascheduteo/thawgu: Bl ^Z^^^ 


World Economic Calendar, October 30 - November 3s 


Asia-Pacific Europe 

rrnx.^* India International Power Earnings expected Banco Central 
Week nron^^ n L^ x ^* , ^ 0n ^ Congress, Hispano. 


Monday lj 0n 8 Kong Consul-General Yoshiji 
; Oct 30 Nogami speaks on “Japan in Asia" at 
*J rei Jp Correspondents Club. 

Manila Malaysia Airlines hosts two- 
y «"«■» meeting of International 
■ An transport Association. 

’ Tuesday Manila Jeffrey Sachs, professor of in- 

OcL 31 tern^ional trade at Harvard University 

speaks on economic reform in the for- 
mer Soviet bloc at the Asian Devel- 
opment Bank. 

Tokyo September unemployment. 

• Forecast : Expected to remain at 3.2%. 

WfednesdsyTokyo Shoichiro Toyoda, president of 
Nck 1 Keidanren, holds press conference. 

Tokyo New-car sales for October. 
Earnings expected Nippon Yusen, 
' Kawasaki Kisen, Showa Line. 


Thursday Melbourne Pacific Dunlop annual 
; Nov. 2 meeting. 

Earnings expected Hongkong Tele- 
com, Nissan Motor, Mitsubishi Oil, 
Mitsui Mining, Telecom Corp. 


Friday Manila Guoco Land annual meeting. 
Nov. 3 Sydney Ampolex annual meeting. 


Brussels October consumer prices. 
London October M-0 money supply. 
M-0 rose 0 .5 percent in September 
from August and 5.4 percent from the 
previous year. 


Brussels European Commission ex- 
pected to approve bailout of SEAT, the 
Spanish unit of Volkswagen. 

Paris September unemployment 
Forecast: Unchanged at 11.4%. 
Earnings expected KLM, Thames 
Water. 

London August merchandise trade. 
The July deficit was £1.1 billion. 
Stockholm October new-car sales. 
Earnings expected Aga. Trellborg, 
Whirbread. 


Copenhagen September unemploy- 
ment 

Earnings expected Akzo, Boots, 
Kwik Save, Royal Dutcb/Shell, S-E 
Banken. 


Brussels October unemployment Oc- 
tober budget deficit and October new- 
car registrations. 


Saturday/ Earnings expected Creative Technol- Nothing scheduled. 
Sunday °Sy* 

Nov. 4-5 


Bank of Japan Supplies a Remedy 


Americas 

Boston Fall Internet World Confer- 
ence and Exhibition, sponsored by 
Meckler Media. Through Nov. 2. 

Las Vegas Wireless Data Convetion, 
sponsored by Cellular Telecommuni- 
cation Industry Association at the Mi- 
rage Hotel. 

College Park, Maryland University 
of Maryland conference on growth and 
social equity in Colombia. For infor- 
mation: (1-401) 576-0022. 
Washington September personal in- 
come and spending. Forecast Income 
up 0.5%, spending up 0.1%. 

New York Conference Board's con- 
sumer confidence survey for October. 
Forecast: Rise to 98.4. 

Ottawa August gross domestic prod- 
uct. 

Washington December new-home 
sales. 

Tempe, Arizona National Association 
of Purchasing Management's October 
indexes. 

Washington September leading indi- 
cators and construction spending. 
Earnings expected General Re, World 
Airways. 

San Jose, California Semiconductor 
Industry Association’s forecast for 
1996 semiconductor product sales. 
Washington September factory or- 
ders. 

Earnings expected Conseco, Rogers 
Communications. 

Washington October unemployment 
rate and nonfarm payrolls. Forecast: 
Unemployment 5.7 percent, payrolls 
up 104,000. 

Earnings expected Canadian Pacific. 


Nothing scheduled. 


By Carl Gewirtz 

Imemananal Herald Tribune 

PARIS — The threatened 
contagion of the Japanese bank- 
ing system's fragility to inter- 
national markets appears to have 
been contained by the Bank of 
Japan's willingness to accom- 
modate the foreign currency 
needs of the country’s banks. 

The banking system's prob- 
lems with dud domestic loans 
began to spread abroad when 
foreign banks — fed up with 
official inaction to deal with the 
problem and: with the uncer- 
tainty of its size — started 
charging penalty rates to lend to 


the Japanese, the largest bor- 
rowers in the international in- 
terbank market. 

Where credit is available, the 
“Japan premium’ ’ on interbank 
loans now ranges from just over 
a quarter percentage point to a 
full point over the quoted in- 
terbank offered rate, the usual 
dealing level. Banks typically 
borrow three-month money to 
finance longer-term commit- 
ments, aiming to profit from the 
usually wide difference be- 
tween short- and long-term in- 
terest rates. 


This large and rising premi- 
um to borrow has fueled fears 
that the disturbance would 
spread, that Japanese banks 
would be forced to dump assets, 
such as bonds, purchased with 
that borrowed money, possibly 
severely disrupting global fi- 
nancial markets rather than roll 
over the shon-ienn loans, at 
such punitive rates. 

But Brendan Brown at Mit- 
subishi Finance International in 
London said the size of the 
“Japan premium” gave an: 
“exaggerated view of the prob- 
lem as the volume of business 
transacted at these levels is 
quite small .” 

Mineko Sasaki-Smith at 
Morgan Stanley in Tokyo con- 
curred. “The problem for the 
Japanese banks is not as bad as 
it appears” from the size of the 
interbank premium, she said. 


As for the feared foreign cur- 
rency liquidity crunch on 
Japanese banks, which is forc- 
ing them to unload their hold- 
ings, she said: “We're not there 
yet” 

What is happening, these an- 
alysts say, is thar the Bank of 
Japan is supplying unlimited 
liquidity in the domestic market 


CmCURRENCIES 

1 6, avenue Marie-Thdrese, L-21 32 Luxembourg 


Effective November 22nd, 1995, Articles 4, 6, IL 12, 15 & 16 of 
the Management Regulations will be amended. 

The investment objective of the Fund will be modified ao that the 
Fund may benefit from a reduced rate of Taxe d'Abonnement of 
0,03%. 

The fiscal year end of the Fund will be changed from December 
31st to March 31st The next available report will be the annual 
audited report based on the financial figures as at March 31st, 
1996. 

A revised Sales Prospectus will be issued in October 1995 to reflect 
these changes. 
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and is encouraging the books to 
substitute domestic money- 
market liabilities for the off- 
shore dollar borrowings that 
they arc unwilling to take on. 

The borrowed yen is sold for 
"dollars and at the same time 
dollars are sold for yen in the 
forward market ' This swap 
eliminates the foreign exchange 
risk for the banks. The swap 
counter-party is believed to be 
the B ank of Japan. 

“Effectively,” said Mr. 
Brown, the central bank’s “for- 
eign reserves are being used as 
backing for the refinancing in 
yen; the central bank is virtually 
twirling tije dollars out of its 
own reserves.” 

He said there was “extraor- 
dinary rightness in the Japanese 
money market Last week as 
hanks scrambled to refinance in 
yen.” 

“The central bank subse- 
quently has aggressively inject- 
ed a huge amount of liquidity to 


prevent domestic rates from ris- 
ing,” Mr. Brown said. 

The central bank is aUcvv 
ating the immediate strains ou 
theJapanese banks. Asansntit, 
ic nnr so areat as 


MT. JJIuwu sai u. . 

But the banks cannot expand 
their international activities un- 
der present circumstances ana 
remain underpressure to reduce 
their foreign exposure, be said. 

For Ms. Sasaki-Smith, the 
Japan premium is a clear mes- 
sage to the Ministry of Finance 
t foftf it must tackle the bad-loan 
problems of the Japanese 

tanks. The market is looking 
for a convincing, concrete so- 
lution, even if the result takes 

five years or more to contain the 

damage, she said. 
Unfortunately, she said "the 

momentum for a solution seems 

to have been lost in the clash 
between political populism oj£ 
posed to a tail-out and reality. 


This week’s topics: 

o Inside The Dirty War For Global Business 
o Behind The Currency Collapse in Europe 
o Computers: A Buying Guide 
o Rough Recovery Ahead For Mexico 
o Investors Turn From China To Southeast Asia 

Now available at your newsstand^ 

BusinessWeek International 
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Navigating East 

Continued from Page 13 

“I think it’s very well or- 
.ganized, and the graphics are 
*|uite well designed, and the 
' color coding of the modules 
makes it easy for an amateur or 

- newcomer to navigate around 

it” 

But while Mr. Varnum said 
the service lacked in-depth 
. commentary and criticism, he 
did not know of a better, more 
comprehensive site covering 
this region. 

The navigator also aUows 
users to click onto an adver- 
tisement icon, opening a spon- 
sored page. These pages feature 
pictures of hotels, restaurants, 
. tanks and other businesses that 
serve as interactive brochures 
offering electronic-mail ad- 
dresses and other contact num- 
bers to make reservations, hire a 
; broker, or place an ad. 

• “Our act rates can potentially 
ta less than print,’ said Mr. 

-Rothstein, EDM's director of 
sales and marketing. “Printing 
is pretty expensive, and you're 
pretty much limited to the ads 
you can run. This is an infinite 
service.” 

Mr. Rothstein said advertis- 
ers were wanning up to projects 
like his because they realized 
that “users are not just people 
who use the Internet. They're 
all consumers. They all buy cars 
■ and go shopping and buy air- 
plane tickets. ’ 

Major clients already on- 
' board include Kentucky Fried 
Chicken’s Czech division, Pup 
- International Travel Consuf- 
' tants, and Hotel Intercontinen- 
tal in Prague. EIN expects to 
work with a major international 
advertising firm to sell addi- 

- tional ads and they hope to at- 
tract a major label to sponsor the 
aits and entertainment section. 

- Citing published reports of 
other Internet advertising rates, 
EIN expects to receive between 
$5,000 to $10,000 per month 
for prime placements, he said. 

Sarka Zamanova, marketing 
manager for Kentucky Fried 
.Chicken in Prague, said, her 
f company signed on out of cu- 
. riosity. “We wanted to try it 
t because it’s a new media in the 

.'Czech Republic,” she said. 

" Ms. Fratto said she thought 

- other established companies 
r would sign up because they 

- would receive an image boost 
by advertising cm the Internet. 

c “It makes them seem that much 

more hip.” she said. 

'■ Safe Networking 

CompuServe Inc„ the sec- 
“ ond-largest computer-based in- 
„ formation network ra the Umt- 
fr ed States, plans to create an on- 
t line service for novice eomput- 
y er users and people who want a 
“L“safe” on-line environment, 
*The New Yoik Times reported 

£ ^^proposedsc^ffi.rallKJ 
S Project Wow, is intended to ap- 
a peal to ‘Technophobes, reru- 
Jgees from other servias and 
scared parents, as well aschil 
-dren and adults who want an 

* easy-to-use system, sad Seen 

- Kauffman, vice president for 

consumer markets. , 

internet address: Cyber - 

:$vapc(gihi-Ub.denionxo.uk 
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SURGE TRADING S.A. 

FOREX & FUTURES BROKERS 


t^dmg THE SWISS DIFFERENCE 


21-23 Rue du Clos, CH-121 1 GENEVA 6 
Tel.: (41 ) 22-7002051 Fax: (41 ) 22-7002061 

24/24 HOURS DESK - SEE CNN-TEXT PAGE 695 



The International Currency Market (FOREX) is the largest and most 
Hquld marketplace in the world. Can today and receive our free 
report, performance records, and demo disks. We wBI show you how 
to put this dynamic marketplace to work directly for you 

To receive your free report and demo disks, call tod-free. 
Netherlands 06-0224)657 Switzerland 155-7233 

France 0590-2246 U.K. 0800-96-6632 

Germany 0130-82-9666 Belgium 0800-1-5880 

Denmark 8001-6132 Greece 00-800-11-921-3013 

Luxembourg 08004552 E-mail fcra(S!Gnunercy.ioixoni 

Toll lines N. America + 714-376-8025flfal + 714-376-8020(«wta-/ 


Mr. Catranis is an 18 year veteran currency trader. He is Chairman : 
of the International .Association of Market Technicians. He has 
researched hundreds of trading methods and authored numerous j 
publications and software programs. Currently he is accepting a \ 
United number of new accounts, namnmms Sl S,000 to 55,000,000. j 
FOREX CAPITAL MANAGEMENT ExtxOaux In crmfUauiul aat&ag mtticcj. j 


TRADE NASDAQ STOCKS 
FOR $35 COMMISSION. 


3B OXFORD & CO, established 1983 is a leading discount broker 
handling In excess of 10,000 trades per day. Through our 
Representative Offices in Switzerland investors can now buy or sell 
NASDAu stocks for $35 commission. Call for further details. 
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TELEPHONE 

(41) 61 279 8870 


IFEXCO S.A. 

FOREX BROKERS 

THE RELIABLE PARTNER 


GENERAL: 

24/24 DEALERS: 
FAX: 


41 22/849 74 1 1 
41 22/849 74 45 
41 22/700 19 13 


THE BEST SERVICE 24 HOURS A DAY 

Intenudional Foreign Exchange Corporation SA. 
86 Bis Route de Frontenex 
1208 GENEVA - Switzerland 
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HERALD SECURITIES AG 

Your Futures & Options Trading Partner 


A comprehensive service to IB's and Private Clients; major 
market coverage, competitive commissions, market news, 
intormatKXi and charting. Extensive back office facilities. 

Chamerstrasse 14, P.O. Box 4818. CH-6304 Zug, Switzerland 
TeL:+41 42-22 36 78 Fax: +41 42-22 27 00 

For further details 
on bow to place your listing contact: 

WILL NICHOLSON in London 
Tel: (-14) 7/ 836 48 02 
Fax: (44) 71 2402254 
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D-Mark value. » 


JL/-JLYACU.IV VCULU.O. It’s easy to see why German Pfandbriefe 
rank so high among D-Mark fixed-interest securities. Especially for investors 
seeking long-term value in a stable currency. First there’s safety. Thanks to the 
strict legal framework of the Mortgage Bank Act (1900), Pfandbriefe are as secure 
as Bunds. In fact, investors have never missed an interest or principal payment. 
Then there's yield. Despite their unsurpassed safety, Pfandbriefe usually offer a 
yield pick-up over Bunds, rising at the longer end of the maturity curve. As for 
liquidity, Pfandbriefe are officially quoted on German stock exchanges, issuers 
actively maintain a secondary market. And market transparency is enhanced by 
the PEX Index. It all adds up to an instrument that has stood die test of time, 
accounting for 40 % of Germany’s DM 3 trillion bond market. To build long-term 
value, consider the Pfandbriefe issued by Germany’s private mortgage banks. 

For further information about German Pfandbriefe please contact 
The Association of German Mortgage Banks (VDH) in Bonn, Fax (228) 9 59 02 44 . 


The German Pfandbrief 
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Solid from the ground up 
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Private Banking 


Offshore Centers 


Gain Respectability 


By Martin Baker 


T HE universe of offshore private 
banking and offshore asset man- 
agement is growing bigger by 
the day. And the offshore centers 
from which business is done are expe- 
riencing a special type of growth that 
comes with the gradual accretion of cap- 
ital. 

It is called respectability, and it is be- 
jpginning to affect even the more remote 
private banking locations. 

Europe affords as good an example as 
any. 

‘ ‘I regard Europe as two continents — 
offshore Europe and onshore Europe. 
Capital is flowing to offshore Europe at 
the rate of around 500 million Swiss 
francs ($443 million) per annum," said 
Roland A. Jansen, director of fluid man- 
agement at Li ec htensteini sche Landes- 
bank, the oldest bank in Liechtenstein. 

“The flow increases in volume every 
time someone like Steffi Grafs father is 
arrested, every time government officers 
raid a brokerage and confiscate the diaries 
of the sales force,*’ Mr. Jansen said. 

He identifies Jersey and Guernsey in 
the Channel Islands, Switzerland and 
Liechtenstein as the prime private bank- 
ing centers in Europe. 

But, he adds, once-ignored locations 
like Gibraltar and Malm are now be- 
ginning to attract more money and to be 
taken seriously. 

“Private banking is also about cul- 
ture,” he adds. “Gibraltar and Malta are 
much more for the English-speaker. The 
German-speaking world focuses on die 
prime locations.*’ 

Culture — notably the mother tongue 
of the natives — is a key factor in de- 
termining whether a would-be private 
banking center will work. 

Other important aspects that contribute 
to a successful private banking business 
are the right balance between vigilant 
regulation and the discretion that many 
« private banking clients put at a premium, 
hnd proximity — both physical and tem- 
poral. 

Some private bankers argue that clients 
may not be concerned at having their 
bank a considerable distance away — 


what they won’t put up with is their 
money being a the wrong end of their 
working day. 

Lee Williams, an international tax part- 
ner at Ernst & Young in Paris, contends 
that physical proximity helps to account 
for the concentration of Ame rican clients 
in the Caribbean private banking cen- 
ters. 

He sees the Channel Islands and Lux- 
embourg as increasingly dominant in Eu- 
ropean private banking, and Twain tains 
that some of the lesser-known centers, 
such as the island of Labuan in the Brunei 
Bay, and Mauritius in the Indian Ocean, 
have primarily localized attractions. 

“Mauritius is doing a good job,” Mr. 
Williams said. “It is developing its legal 
and physical infrastructure, but will be of 
specific interest to investors from and in 
South Africa and Sadia. ” 

He regards Labuan in a similar light, 
with specific charms for investors in and 
from Indonesia. 


D ENIS Fomaiae-Besset, a 
lawyer specializing in private 
banking at Arthur Andersen in 
Paris, says that being local is 
not good enough. In the conservative 
world of French private banking, clients 
typically want to be close to their money 
and be sure that it is in a first-class lo- 
cation. 

“Places like Cyprus may have a more 
attractive banking environment than be- 
fore, but I’m not aware of much French 
money being placed there,” he says. Mr. 
Fontaine-Besset cites the Channel Islands 
and Luxembourg as the prime choices of 
the French client 

Peter Gartl and, London-based editor of 
Offshore Alert a newsletter that exam- 
ines commercial, regulatory and legal de- 
velopments offshore, agrees that the 
Channel Islands are certainly the most 
prominent location in modem private 
banking. He cites die growth of Credit 
Suisse m Guernsey as an example. The 
Swiss bank first opened a Guernsey office 
in 1986 with about 15 staff and now has 
some 280 people working there, accord- 
ing to Mr. Gartland. 

He said that Cyprus and Malta are 
among the more interesting “upwardly 
mobile" offshore banking locations, al- 
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though “neither is without problems." 

“Malta has implemented a whole raft 
of legislation recently, but Malta’s prob- 
lem is that it’s not near anywhere — 
except Libya Malta has taken some of the 
business that came out of Beirut in the bad 
old days,” he said. 

Cyprus has a “very healthy offshore 
banking sector,” according to Mr. Gart- 
land. 

“Cyprus is effectively offshore for the 
Middle East, and has many oil-rich Arab 
clients," he added. 

Political risk on the divided island has 
counted against Cyprus in recent years. 


but observers of the offshore industry 
have noted a sharp improvement in phys- 
ical infrastructure, such as the telephone 
system, in recent years. 

Mr. Williams regards infrastructure — 
both physical and legal — as vital. 

’‘There is a lot of money in the Cayman 
Islands, but I’m not convinced about the 
infrastructure and support services 
tile re,” he said 

"In Jersey, you have a good le- 
gal infrastructure. There is secure 
trust law within the jurisdiction [of 
Jersey], unlike Liechtenstein, which 
has a common law trust structure graft- 


ed on to a civil law jurisdiction." 

Ultimately the choice of jurisdiction is 
subjective. It lies with the investor to 
decide whether language, time zone, neat 
communications system or secure legal 
foundation counts for more. 

The table above may provide some 
assistance for investors who want to com- 
pare the bare outlines of international 
private banking locations before making 
their choice. 


MARTIN BAKER is editor of the In- 
ternational Herald Tribune's Money Re- 
port. 


Many Banks 
Are Leery 
Of Russians 

As Exodus of Cash 
Grows, Some Even 
Turn Away Business 

By Barbara Wall 


F ACED with soaring crime, 
widespread institutional corrup- 
tion and an increasingly volatile 
economic situation at home, 
cash-rich Russians are flocking to the 
West in search of a safe haven for their 
assets. But only a few will find a bank 
willing to do business, market observers 
say. 

The World Bank has estimated that 
close to $50 billion of capital has been 
transferred out of Russia since the col- 
lapse of communism. But some banks are 
so worried that the funds might come 
from illegal activities, that they are re- 
fusing all Russian money even if the 
client can produce good references. 

“A few Russian investors have ex- 
pressed an interest in lodging money with 
institutions on the island, but we have had 
to turn them away," said a spokesman for 
Guernsey’s Financial Services Commis- 
sion. “Far better to reject a few honest 
investors than admit one dishonest client 
who could seriously damage the juris- 
diction's reputation.” 

A spokesman for Guinness Mahon, a 
private bank in London, said: “Before 
accepting foreign-source funds. Western 
banks must comply with strict money- 
laundering regulations. Prospective for- 
eign clients have to be vetted thoroughly. 
Unless the bank has an office in Russia, it 
would be difficult and time-consuming to 
carry out all the necessary checks. 

"Rather than risk a major scandal, or 
even prosecution, for inadvertently aid- 
ing and abetting a money launderer, most 
reputable banks choose to era on the side 
of caution and refuse the business." 

The money-laundering rules also apply 

Continued on Page 18 
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Strong Swiss Franc 
A Mixed Blessing 


By Richard E. Smith 

A prolonged spell of 
turmoil for Europe’s 
currencies may be 
emerging that could 
prove to be both the best of 
times and the worst of times 
for those age-old beneficiaries 
of European turmoil, the 
wealthy and aloof private 
banks of Switzerland. 

Fund flows into Switzerland 
are difficult to measure .but 
bankers and analysts say all 
evidence points to a flood of 
funds seeking Switzerland’s 
legendary safe harbor — with 
plenty more likely to come as 
the European Union struggles 
messily toward some sort of 
single currency. 

Recent months may have 
seen onlv the early tremors. 
With Italy in more political 
chaos than usual, France hav- 
ing disturbingly little success 
in" grappling with its budget 
deficit and leading Germans 
wondering aloud if there is 
hope for either of them, the 
Swiss franc has risen 4 percent 
against the Deutsche mark this 
year and 27 percent against the 
dollar. 

To the delight of Swiss stock 
and bond holders, many of the 
new funds are landing in Swiss 
securities and spurring one of 
the continent’s more robust 
bull markets. The Swiss stock 
market is up about 17 percent 
so far this year, while German 
indexes are up only about 3 
percent in Deutsche mark 
terms and off 0.7 percent in 
Swiss franc terms. The average 
price/camings ratio of Swiss 
securities is about 30 percent 
above the European average, 
according to the Geneva bank 
Daricr. Hentsch & C>e. 

But such popularity comes 
at a price. A franc rising much 
above current levels could be 
devastating for a relatively 
small economy that is dom- 
inated by giant food, chem- 
icals and insurance companies 
that arc highly dependent on 
exports. In turn, the fortunes of 
economic pillars like Nestle, 
Ciba-Geigy. Sandoz and Swiss 
Reinsurance trickle rapidly 
through an economy of only 
six million people and in so 
doing hardly provide a solid 
home base for the country s 
banks in the long term. 

"The franc is certainly 
keeping this economy frOTire- 
covering.” said Michel Gi- 
mrdin. head of research at 
Daricr Hentsch. 


Although the fund inflows 
may be welcome to the banks, 
the banks must also contend 
with the difficulties of plotting 
a bottom line based on a soar- 
ing currency. A Swiss bank in- 
vesting this year on Wall Street 
the world’s star market would 
have seen that market’s gain of 
nearly 25 percent shrink to only 
about 8 percent when calcu- 
lated in Swiss franc terms. 
Indeed, some Swiss bankers 
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several years into the small and 
increasingly fragile vessel of 
die Swiss economy. 

“A massive exodus of cap- 
ital" out of the European 
Union “over the next few 
years" could lead to major 
monetary tremors for Switzer- 
land, said Bank Hofmann of 
Zurich. "A deflationary crisis, 
quite s imilar to the current 
Japanese pattern, would be 
likely to cause a relatively 
quick end to a possible Swiss 
franc super boom — either 
through market forces or via 
monetary countermeasures." 

Credit Suisse, advising cus- 
tomers to brace themselves, 
said "we can expect the Swiss 
franc to appreciate consider- 
ably in the run-up to economic 
and monetary union” and this 
"could well prove to be a 
tough test for Switzerland’s 
economy/’ 

‘ ‘It is not an especially com- 
fortable situation, but I think 
we must endure with a strong 
franc," warned Otto Sich, the 
country’s finance minister. 

Even the president of the 
Swiss National Bank, Madras 
Lusser, has gone out of his way 
to point out to foreign investors 
that rates are less competitive 
in Swiss franc holdings than in 
other currencies, echoing pleas 
by German commercial banks 
to their customers to keep 
funds at home. 

"Foreign investors realize 
that they invested in acurrency 
that is overvalued and that 

faces the risk off depreciation/ ’ 

Mr. Lusser said recently. 

"We tell our customers that 
they can get rates a full 2 per- 
centage points higher in Ger- 
many and this makes quite a 
difference over the longer 
term," said Hermann 
Remsperger, *e chief 
economist at BHF Bank m 
Frankfurt. 


RICHARD E. SMITH is on the 
staff of the International Her- 
ald Tribune. 



Jet lag can be a drag. 

It's afternoon in Tokyo. The business meeting is going well. 
Yet something feels wrong. Your body is awake, but your 
mind seems asleep somewhere in London. Welcome to 
the world of jet lag. 

The Hotel Okura understands that adjusting to new time 
zones is often half the global business battle. So we've 
created a special Jet Lag Plan that helps you adapt as 
quickly as possible. 

The only such plan in Japan, its amenities cover the three 
main avenues of attack for overcoming the effects of jet lag: 

Exercise: Use of the Okura Health Club for stretching, 
swimming, sauna, jet stream bath and body sonic systems. 

Relaxation: A light therapy box that simulates soothing 
natural daylight relaxation videos, and the special sleep 
pillows you prefer automatically furnished to your room 
every time you visit— a Hotel Okura 
exclusive service. 

Special Okura jet-lag nutrition 
menu. 

Naturally, all this takes place in an 
atmosphere of comfort and luxury 
that makes the Hotel Okura the 
best business address you can have 
when you're travelling in Japan. 

Find out for yourself. 


The Legend in the Heart of Tokyo 
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2-10-4 ToraiKMimMinato-ku. Tokyo 105. Japan 

Td: (3) 3582-01 1 1: Fax: (3)3582-3707 „ T • L t 

For a brochure regarding the Hotel Okura Jet Lag Plan, 
contact us by mail or facsimile. Indude your name, address, 
company and title, telephone, facsimile number, and the name 
of the publication in which you saw this ad. 

■ London OfSca Tet (0171) 3534994; Fax: (017!) 353-0877 I Amsterdam Office 
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is***- At Republ ic National Bank we Relieve that 

' hard-earned wealth deserves to he nurtured and 

preserved. And so we run our hank according to one 
fundamental principle: to protect our clients' capital 
as we safeguard its purchasing power. 

It is a simple principle upon which we base our 


brand of financial conservatism: private hanking huilt 
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upon rigor; discipline and prudence. 1 his sophisticated 


Wealth that took a lifetime 

TO BUILD SHOULD BE TREATED 
WITH THE PROPER RESPECT. 


conservatism, vigorously pursued, has created a global 
private hank of exceptional stability, capable of 
weathering the roughest storms. 

Indeed, Republic's capitalization ratio, on a risk 
adjusted basis, is three times as great as that required 
by the worlds international hanking regulators. 

To our way of thinking, it is security as well 
as return that we must ensure each day. And in the 
process, to provide a unique quality of service, 
understanding and discretion. 



ST nr(/ Headquarter* of 
Republic Notional Bank 
in AW Yrtrft. 
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U.S. Banks Pursue Rich Asian Clients 


Asian Fortunes and Fears Draw Bankers 


By Lisa Twaronite 

L OS ANGELES — American pri- 
vate bankers are busy rolluw out 
red carpets fir a category of cus- 
tomers they long neglected: 
Asian- Americans and Asian expatriates. 

The range of client services varies great- 
ly depending on die size and type of an 
individual’s account, but bankers often go 
to great lengths to cater to the needs of their 
best diems. 

“We do all kinds of errands far them,” 
said an international banker who bandies 
private Asian accounts for a New York- 
based brokerage that operates as a basic 
overseas. “We’re really at their beds and 
call.’’ 

Discretion is key to any banking re- 
lationship, she said, but especially when 
requests go beyond normal business mat- 
ters. 

“We've dome things like making sure 
clients' mistresses get money and that their 
wives don’t find out about it," she said. 
“Some of these clients have kids in board- 
ing school or college over here, and we 
pick the kids up, take them to die su- 
permarket, things like that Sometimes we 
invite than over for a home-cooked 
meal." 

Her operation has also performed spot- 
checks on a local hotel owned by one 


Japanese client, to make sure it was being 
managed properly. 

"Since most of these people are across 
the ocean," die stud, “they need some- 
one to take care of their property here, to 
check on their yacht at the marina, maybe 
air out their house here before they come 
for a visit” 

Such service does not come cheap. The 
banker, who spoke on the condition she 
not be identified, said the minimum for 
the accounts she handles is $100,000, but 
most are in the multimillion-dollar range. 
The clients are mostly from Japan. Hong 
Kong and Southeast Asia. 

In addition to overseas Asians, Asian- 
American clients are also worth targeting, 
said Mindy Ying, vice president and man- 
ager of Asian market development in die 
trust/in vestment and private-client ser- 
vices division of First Interstate Bancorp. 

“There’s a tremendous opportunity in 
this market,” said Ms. Ying, who is re- 
sponsible for Asian business clients as 
well as individuals. 

“Asians love to save money and they 
love to go to school,’ ’ she said, noting that 
they have higher savings rates and 
achieve a higher level of education than 
the average American. 

Ms. Ying said her job is focused less on 
personal errands for clients-than on ed- 
ucating them in investment options they 
might not have otherwise known about. 


While many clients are talented busi- 
nesspeople who know how to make a 
prom, they sometimes lack a more com- 
plex knowledge of financial matters. 

“There are some Chinese who come 
here and buy a $1 million or $2 million 
house, and pay for it in cash,” rite said. She 
described one incident in which a client 
brought in an antique wooden box, out of 
which he pulled a sheaf of yellowed papers 
that turned out to be very old bonds. 

“The family had been bolding them 
from several generations before,” she 
said. "They didn’t know they could have 
been colletring an them every half year.” 

Many Asians who come to America 
initially open accounts at UJ5. branches 
of Asian banks, Ms. Ying said, because 
they typically have Asian personnel and 
an undemanding of the client’s culture. 

"Most of these banks do not offer mists 
or investment management.' ’ she said. 

While many of the accounts she han- 
dles are large, she said it was worth an 
institution’s time to cultivate a client base 
with smaller accounts, because of the 
imp ortance of word-of-mouth referrals in 
the often close-knit Asian communities. 

“A $50,000 account may be relatively 
small, but it will generate a lot of good 
references,” she said. 

USA TWARONITE is a freelance writer 
based in Los Angeles. 


n v . , , , think seriously of putting : 

By Kevm Murphy 0 f their wealth offshore. 


H ongkong— N ew 

fortunes and old po- 
litical worries put 
Asia atop most seri- 
ous private banks' list of key 
markets for expansion. 

But, reflecting foe wide 
range of institutions now in 
place and those coming, 
bankers divide on the best strat- 
egy for developing & market 
that represents at least 15 per- 
cent of offshore private-bank- 
ing assets worldwide. 

“It’s extremely competitive 
in Asia these days,” said the 
Hong Kong head of a European 
bank offering private-client ser- 
vices. “But with all those mis- 
siles flying around Taiwan this 
summer, I think many of us at- 
tracted a lot of new business.’* 
A ratcheting up of the long- 
standing rivalry between China 
and Taiwan, which Beijing still 
regards a renegade province, 
saw China test-firing missOes 
in the waters around Taiwan in 
July and August 
Ensuing chaos in foe local 
stock market and a jolt to cur- 
rency markets spurred foe fam- 
ilies who have helped create 
Taiwan's economic miracle to 


“Investors are increasingly 
attuned to political risks," said 
Georges Vergnion, bead of 
client relations in Asia, foe 
Middle East and Europe for 
Chase Manhattan Private Bank. 
“They can quickly ream to un- 
certainty — it only takes a few 
minutes these days.” 

Some of his clients told Mr. 
Vergnion that the turbulence in 
relations was, in the long run, a 
sign that China and Taiwan — 
and their economies — would 
be coming closer together. 

Better economic relations 
promise expanded business op- 
portunities on both sides of the 
Taiwan Strait, but for many 
Asian entrepreneurs, there is a 
big difference between foe risks 
they will take in. business and 
those they are willing to accept 
for their hard-won wealth. 

“The No. 1 priority for these 
entrepreneurs is preserving their 
family assets,” said Mr. 
Vergnion. “At the same time, 
though, they want to leverage 
what they have and create more 
wealth.” 

Herein lies one of the key 
strategic differences between in- 
stitutions offering private-bank- 
ing in Asia. Do you merely con- 



Some Taiwanese investors are looking abroad. 
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Do you think we’re 

just a 

computer company. 

How reliable 
is the rest 

of your information? 


Sometimes perception takes time to catch 
up with reality. So here is reality: Unisys is not 
just a computer company any more. 

Yes, we do still sell a lot of computers. But it’s 
more accurate to think of us as the information 
management company. 

We can help you identify, collect, analyse 
and direct your vital company information at the 
points in your decision making and customer 
service systems that really matter. 

What this means in practice may surprise you. 
For example: Today nearly a third of our business 
conics from IT services - systems integration. 


outsourcing and consulting. They are our clients in the forefront of emerging developments. 


company’s biggest single source of revenue and 
they make us one of the largest service providers 
in the world. We employ 7,000 service professionals 
who work with clients to design creative solutions 
to their most pressing business challenges. 

In partnership with other industry leaders 


But size and numbers don't tell the whole 
Unisys stoiy. As the information management 
company, we combine services, industry' 
knowledge and enabling technology to transform 
the way our clients use information, so they 
can make decisions that are more effective 


such as Oracle, Microsoft, Novell and Intel - we and deliver better service. 


.provide a wealth of applications that keep our 


UNISYS 


To receive your own ‘Guide to Information 
Management 1 facts kit, fax Graham Roberts 
on- +44 1895 S62S07. 

.And start changing the way you think about a 
company that does a lot more than you thought. 


V"f 1 . ' l 1 


The Information Management Company 


cemrate on the long-established 
“safekeeping" style of wealth 
protection? Or do you supple- 
ment (bar with a foil-service of- 
fering of corporate finance prod- 
' ucts and opportunities'? 

“Traditional private banking 
is not enough in this part of the 
world,” Mr. Vergnion said. 
“Unless you have a multiprod- 
uct, multi service approach that 
can support further wealth cre- 
ation, your chances of success 
are limited.” 

But some of the more old- 
fashioned banks disagree. 

“We have only one activ- 
ity,” said Hans Spillman, man- 
aging partner of Switzerland's 
Lombard Odier & Cie., a pri- 
vate bank and asset manage- 
ment house that recently began 
to expand in Asia. “We don't 
do real estate, we don't do ven- 
ture capital, we don't get di- 
rectly involved where you need 
special expertise." 

Unless its clients ask for par- 
ticular investments, which they 
can help arrange through spe- 
cialists. Lombard Odier invests 
their funds in equities and 
bonds. 

A long-term relationship and 
low-risk, liquid investments 
hold steady appeal for many 
rich families in places like 
Hong Kong, where enormous 
wealth has been generated in 
foe past three decades but 
where the July 1997 handover 
to Beijing has stirred caution 
about the future. 

“A few years ago a lot of 
people made arrangements here 
to park their money offshore.” 
said another Swiss banker in 
Hong Kong, who asked not to be 
identified. "They are already ad- 
venturous enough in their day- 
to-day style of business.’* 

“But many now realize they 
have made a lot more new mon- 
ey and it’s time to think about 
sending more of it offshore,” 
foe banker said. “And you’d be 


surprised how many people ' 
have only begun to think about 
it now." ■ ‘ 

While foods are flowing out 
of Hong Kong, dispatched by ‘ 
established local families ahead 
of the handover, foe British ' 
colony remains a favored des- ’ 
tination for money from other 
parts of Asia. Chase Manhattan 1 
estimates that Hang Kong ac- - 
counts for 5 percent of offshore ' 
private-banking assets. 

Although bankets report 1 
many of their Philippine clients ' 
have been sending funds lack ■ 
home given the recent econom- ‘ 
ic turnaround there, Thailand, * 
Indonesia, Malaysia and China . 
represent growing sources af- 
business for private bankers. 

Longstanding frictions be- ' 
tween overseas Chinese com- 
munities and ethnic majorities 
in several Southeast Asian | 
countries are a persistent factor ' 
in many families’, offshore 
banking plans, bankers said. 

But private banking in Asia 
is not just about finding an off- 1 
shore boh-hole. With economic 
growth in the region: outpacing 
that of foe rest of foe world, ’ 
man y wealthy Asians remaijfj 

The high incidence of+tan- ■ 
ily-owned businesses through - \ 
out Asia coupled with growing* 
interest in the region by fi- . 
nanciers from afar allows glob- ' 
al institutions to play match- 
maker for private clients afjl 
institutions around the world: 

Large companies like Chase 
are increasingly trying to offer 
the type of financial assistance 
reserved in the past for purely 
commercial and industrial 
clients. “You want to be fop* 
ousted financial advisor whether" 
it is for family or business 
needs,” Mr. Vergnion said. ? l 

KEVIN MURPHY writes fit*£ 
Hong Kong for the Intemag 
tional Herald Tribune. 


Banks Leery of Russia; 


Continued from Page 17 

to accountants and solicitors. 
Ernst & Young, the accounting 
firm, has worked with Russian 
companies that have business 
interests in Western Europe. A 
spokesman for the company 
said that he would not be in- 
terested in dealing with wealthy 
Russian individuals because of 
the risks involved. 

George McDonald, a partner 
in the London law firm Salans 
Hertzfeld Heilbronn, said he 
doubted if many Western law 
practices would handle this sort 
of business. He said that af- 
fluent Russians would probably 
have more luck wifo lawyers in 
offshore centers. 

There is little doubt that foe 
proceeds of narcotics sales and 
other criminal activities has fil- 
tered into foe West from Russia. 
The Criminal Intelligence Unit 
in London is compiling a 
dossier on organized Russian 
crime in Britain. Until foe study 
is complete, it is unwilling to 
comment on the foil extent of 
the problem. 

Swiss authorities, too, are 
concerned about foe problem. 

This week, foe Justice De- 
partment in Bern expressed 
concern that money from crim- 
inal acti vities in Eastern Europe 
was being invested in Swiss 
businesses. The report did not 
criticize the Swiss banks direct- 
ly, but it did him that greater 
vigilance needs to be exercised 
by nonbank financial service 
providers. 

Sylvia Matile, a spokeswom- 
an for the Association of Swiss 
Banks in Basel, dismissed foe 
report as “pure speculation.’’ 

“Swiss banks will not accept 
foreign money if the source is 
questionable. The banks must 
adhere to strict money launder- 
ing guidelines and act with due 
diligence when vetting foreign 
clients,” Mis. Matile said. But 
she added that ■ ‘There is always 
room for improvement, how- 
ever.” 

The Swiss Federal Banking 


Commission, the banks super- 
visory body, found that mone| 
from Eastern Europe represent-?! 
ed just 1 percent of ail inter^ 
national funds on deposit in 25; 
leading Swiss banks, a still-' 
hefty 5 billion Swiss . francs. . 
($4.4 billion). 

A nalysts .blame 

the instability- of die 
Russian banking sys- 
tem for the capital 

flight. 

“People genuinely fear for 
foe security of their money,”. . 
said Stuart Christie, the former 
editor of Arguments and Facts T - 
International, a Russian busi- . 
ness magazine. “Many com- , 
mercial banks operate quasi-D-. 
legally, ignoring the dictates of 
foe centra! bank. No one knows "• 
for sure who is behind some of - 
these organizations. The central 
bank is attempting to impose ; 
more checks in the system so' 
bring banks into line. Some: 
banks fear that their funds wifi ■ 
be sequestered following foe . 
imposition of these new core:, 
trols.” 

“Given these circum-- 
stances,” he added, “nuffl® 
people are not prepared to wart . 
for central bank approval. It to 
arguably less complicated tofifl 
a suitcase full of dollars, aqd.; 
catch the next flight out of Rus- 
sia." 

Cyprus is a popular desti-;. 
nation for both Russian touriwS 
and investors bec ause of ft 
proximity and the hfettridd' 
hnks between the two counr 
tries. 'i«- 




The banking laws in Cyptm 
are considered by man y m ISSa 
less stringent than the laws-Uflf 
other jurisdictions. 

A spokesman for a leading 
international accountancy firing 
wth offices in Cyprus, saidC 
’Few of our clients bank ifci 
Cyprus, however. They prefck 
foe relative secrecy of Switr 
banks.” 

BARBARA WALL is a joumal- 
l s ! b°Sed in Paris who spe- 
cializes in financial topics. 







PACE 19 



PRIVATE RANKING / A SPECIAL REPORT 


Service in the Era of Mergers 



By Barbara Wall 

| HE spate of U.S. and 
European bank merg- 
ers this year shows 
little sign of abating, 
leaving many customers won- 
dering what will become of 
service at their branch. 

■Lloyds Bank PLC in Eng- 
and Trustee Savings 
Bank , in Scotland announced 
then 1 , intention to consolidate 
earner this month. In Amer- 
ica, Wells Fargo & Co. has 
launched a hostile takeover 
bid for First Interstate Ban- 
corp- of Los Angeles, and 
BaflkAm erica Corp. has been 
reported to he discussing a 
merger with NationsBank 
Corp. of North Carolina. 

All of this follows on the 
heels of the huge merger of the 
New York banking giants 
Ggpse Manhattan Corp. and 
Chemical Corp. 

Since mid-July, there have 
been 20 bank merger deals in 
the United States and about 
half that number in Europe. 

But are customers getting 
shortchanged as banks con- 
solidate. often trimming staff 
in the process? 

Reports of branch closures 
and reductions in staff are par- 
ticularly worrisome for those 
who prefer personal service to 
high-tech telephone and com- 
puter banking. Small-busi- 
ness customers, in particular, 
are apprehensive about the 
possible disruptions that a 
merger could bring. Then 
there is the fear that with few- 
er competitors in the market, 
(Bices will increase. 

But a NatWest Securities 
Ltd. spokeswoman in New 
York said that- many of these 
fears are unfounded. 

“If any branches are to be 
closed,'’ she said, “it will be 
those which overlap. There is 
still an unbelievable amount 
of competition in the U.S. 
Whereas before, banks would 
compete on a regional basis, 
they now attempt to solicit 
customers on a nationwide ba- 
sis with such ploys as credit- 


card mailings. The increased 
competition is compounded 
by non bank competitors that 
oner financial services. The 
superbanks cannot afford to 
be complacent in these cir- 
cumstances." 

But others are not so sure. 
‘ ‘In their drive for greater cost 
efficiency,” said John 
Leonard, European barking 
analyst for Salomon Brothers 
Inc. in London, “the super- 
banks will, in all likelihood, 
start to cut back on those per- 
sonal services that do not 
bring in revenue.” 

“We have already seen this 
happen with the major clear- 
ing banks,' ' he added, ‘ “where 
only checking accounts are 
free and everything else car- 
ries a fee.” 

Banks are consolidating at 
breakneck speed to survive 
competition from credit-card 
companies and other financial 
institutions, analysts said. 
Many of them see a merger or 
an acquisition as the best 
means of cutting costs and de- 
livering the expensive tech- 
nology that customers have 
come ro expect 

Such consolidation and 
movement toward high-tech 
banking does not necessarily 
mean service will suffer. 

The August merger of two 
top British building societies, 
the Leeds Permanent and Hal- 
ifax, has resulted in just one 
branch closure so far. 

Celia Rowland, a senior 
spokeswoman for the bank, 
said customers now have 
more access to more branches 
and automated teller ma- 
chines. 

“Prior to the linkup,” she 
said, “Leeds Permanent had 
around 120 ATMs. The figure 
has since shot up to 1 ,600. The 
Halifax originally had 600 
branches. Customers now 
have access to over 1.000/* 

Halifax argues that it now 
can offer customers cheaper 
and more innovative prod- 
ucts. 

“The bank has cut its mort- 
gage arrangement fees from 
£250 ($390) to £100 and in- 


troduced a new range of fixed- 
interest and discounted mort- 
gage products." Ms. Rowland 
said “Later this year we plan 
to launch a phone banking ser- 
vice for current-account hold- 
ers.” 

For savings account cus- 
tomers. the merger will bring 
an additional bonus. The 
bank’s decision to convert to a 
public limited company 
means that customers will be 
entitled to free shares in the 
new enterprise. 

Mr. Leonard, though, said 
he worried that mergers 
would hit corporate cus- 
tomers. especially small busi- 
nesses. the hardest 

"Different banks have dif- 
ferent credit standards," he 
said. “If the senior partner in a 
merger believes that the junior 
partner has loo much risk ex- 
posure, h may decide to re- 
structure its partner's lending 
strategy. Some corporate cus- 
tomers may then have to look 
elsewhere for their loans.” 

This happened recently fol- 
lowing the combination of the 
Finnish banks Unitas Ltd. and 
K^nsallis-Osake-Pankki. 

“Unitas. the senior partner 
in the merger.” Mr. Leonard 
said, ““felt that KOP’s lending 
strategy needed substantia] re- 
vision. It decided to impose its 
own credit culture and stan- 
dards on the new organization. 
Many of the original corporate 
customers of KOP were no 
longer welcome as a result" 

Li Europe, business lending 
is the preserve of a small num- 
ber of large banks. If just a 
handful of these banks merge, 
the problem for smaller cor- 
porate customers, who are of- 
ten prime private banking cus- 
tomers, could be acute. 
Customers may be hard- 
pressed to find another insti- 
tution that is willing to offer 
the level of financing needed. 

In the United States, most 
business lending takes place 
in die capital markets, where 
the H anks act as intermedi- 
aries for their corporate cus- 
tomers, so that problem is un- 
likely to arise. 


Luxembourg Under Seige 


By Conrad de Aenlle 

L uxembourg — it 
is no secret that Eu- 
rope's largest offshore 
financial center covets 
its reputation for protecting 
client confidentiality. That rep- 
utation itself has been hard to 
protect, however, after some 
ugly events in the past year in- 
volving German banks: the re- 
lease of account details by a 
blackmailer and raids on 
bankers' homes by German tax 
authorities. 

Bankers in the Grand Duchy, 
wedged between Belgium, 
France and Germany, are 
putting a brave face on the high- 
ly publicized breaches of pri- 
vacy. They insist thar business 
has not diminished, that secu- 
rity at Luxembourg banks is 
sound and thar the future of the 
country’s special tax status 
within the European Union is 
assured. 

Privately, though, some in 
the financial community fear 
that the great and vital flow of 
money from Germany is 
ebbing. “Some Germans have 
been afraid of a lack of con- 
fidentiality and have been mov- 
ing; away," said a private-port- 
folio manager who handles 
clients from Germany and the 
Benelux countries. “‘You don't 
see the influx of people into 
Luxembourg anymore. That's 
over.” 

Prom 1990 to 1994, the num- 
ber of German banks in the 
duchy grew ro 72 from 38, while 
the number of Belgian. Swiss 
and French banks, for instance, 
rose only slightly and the num- 
ber of American banks felL 
Of all liabilities of Luxem- 
bourg banks in September 1994, 
a rough measure of deposits, 
45.6 percent were in Deutsche 
maiks, according to figures 
compiled by the Luxembourg 
Monetary Institute. The next- 
largest currency was the dollar, 
at 19.5 percent, followed by the 
Swiss franc, at 6.8 percent. 

German business took off a 
few years ago, after a withhold- 
ing tax on investment gains in 
Germany took effect. Soon 


thereafter. German tax inspec- 
tors took a special interest. Af- 
ter all. the thinking goes, a Ger- 
man bank in Luxembourg is 
about as safe as a German bank 
in Germany and pays roughly 
the same rate of return, so those 
Deutsche marks must be there 
to avoid tax. 

One unlucky group of Com- 
merzbank AG account holders 
fell victim to German tax au- 
thorities after a blackmailer stole 
a list of the bank's Luxembourg 
customers. The bank refused to 
meet the thief s demands, and 
the list ended up in the hands of 
German tax authorities. 

A German tax investigator 
told the Frankfurt court that con- 
victed the blackmailer earlier 
this month that as many as 2,000 
customers were being investi- 
gated after authorities had stud- 
ied the fist of account holders. 

Representatives of Com- 
merzbank declined to discuss 
the case or the bank's record- 
keeping and security proce- 
dures, and officials at the mon- 
etary institute. Luxembourg's 
financial regulator, refused re- 
peated requests for an interview 
for this article. 

There have been a number of 
highly publicized raids in 
which records were seized at 
the German homes of officials 
of Luxembourg banks. 


The banks, mostly sub- 
sidiaries of German ' banks, 
helped to bring the wrath of the 
tax police upon themselves. 
One placed an ad in a widely 
read German financial daily 
pointing out how close its Lux- 
embourg branch was to the air- 
port. which would make it easy 
for depositors to fly in. drop off 
cash and fly out. It was a bit of 
efffonteiy the German author- 
ities could hardly ignore. 

"We consider secrecy law's 
tough here, and no foreign au- 
thority can come here and get 
information,’ * said Lucien Thiel, 
managing director of ihe Lux- 
embourg Bankers’ Association. 
To obtain information, he ex- 
plained, a foreign agency must 
first get approval from a judge in 
its own country. Then a Lux- 
embourg judge must approve the 
request, and such a court order 
would be granted only when 
gross fraud is suspected. 

As do most offshore bankers, 
those in Luxembourg say that 
while confidentiality is assured, 
the country’s tax status is in- 
cidental to its broader financial- 
service business. About S200 
billion in mutual fund assets are 
managed from the duchy. 

However, the indelicate in- 
quiries of the German tax man 
have revived worries that Lux- 
embourg might at last be com- 



Some investors are worried about privacy. 


pelled to bring its tax regime in 
line with those of its Union 
neighbors and to join a 1989 EU 
accord ensuring cooperation 
among tax authorities that it 
alone'vetoed. 

Jacques Santer, the president 
of the European Commission, 
vetoed the 1 989 accord for Lux- 
embourg as its prime minister. 


While he might help his country 
keep its various privileges in his 
new' role, it is also possible that 
his responsibilities in Brussels 
will lead him to push Luxem- 
bourg to conform to EU rules. 

CONRAD DE AENLLE writes 
about finance and investment 
from London. 


German Bank Looks Abroad for Growth 


L uxembourg — 

You would not expect 
the owner of Italy's 
largest privately held 
fund-management company to 
be Deutsche Bank AG. But in 
the last several months, Ger- 
many's largest commercial 
bank has extended the reach of 
its fund operations into several 
European markets, including 
Italy, that present greater 
growth opportunities than are 
available to it back home. 

DWS, the bank’s fund-man- 
agement arm, was the first firm 
to register in Switzerland under 
a law that liberalized rules for 
marketing funds last year and 


brought standards in line with 
those throughout Europe. Early 
this year, it entered Austria. 

Ii will offer a range of funds in 
each market as well as persona] 
asset-management services. 

Long before developing the 
new business, Deutsche Bank 
became active in Britain and the 
Anglo-Saxon offshore territories 
by buying Morgan Grenfell Ltd., 
a securities firm with a sizable 
presence in the fund-manage- 
ment industry. DWS was also 
one of the earliest and largest 
entrants into Luxembourg. 

Its Swiss and Austrian op- 
erations are still small change; 
for instance, DWS has taken" in 


less than S50 million in Switzer- 
land. But [he Italian venture is 
far weightier. DWS agreed in 
June to buy the fund company 
Finanza & future Fondi SpA in 
a deal worth about $225 mil- 
lion. Along with its already -ex- 
isting enterprise DB Fondi SpA, 
Deutsche Bank will have $8 bil- 
lion under management, or 9.6 
percent of the Italian market. 

Finanza & Future uses inde- 
pendent brokers to sell hs prod- 
ucts. DB Fondi sells hs products 
mainly through Deutsche 
Bank's Milan subsidiary. 

““Because the potential is very 
big and per-capita consumption 
is vezy small, we thought it 


would be better to move hv get- 
ting together with an established 
operation in the independent 
market," said Christian 
Stranger, managing director of 
DWS. * ‘The clear idea is to keep 
these two companies operating 
independently of each other." 

DWS is betting that as Ital- 
ians lose faith in their teetering 
state pension system, their ap- 
petite for investment funds will 
grow. The average German has 
about 10.000 Deutsche marks 
($7,150) in funds, at least three 
times as much as the average 
Italian, a DWS official said. 

— Conrad de Aenlle 
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F YOU HAD SOMETHING you 


protect and nurture, 




you could fanfjjftoze yourself with 


hundreds of global markets, develop 
an uncanny knack for predicting the rise 




and fall of interest rates, ItayMplJfop of 



the relative strengths of 140 currencies, 
master the most complex financial 


instruments, consistently give yolirsW 
informed and objective advice, aril 
take a full-time job monitoring 
of your financial decisions. 
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Or you could just talk to 

YOUR PRIVATE BANKER. 

At a time of increasing volatility, a Citibank Private Banker offers the 
reassurance you've been looking for. A skilled financial advisor who’s committed 
to thoroughly understanding you and your needs, your Private Banker is backed 
by a global team of investment experts. Drawing on Citibank’s unrivaled presence 
and capabilities in markets and currencies around the world, they pinpoint oppor- 
tunities that are right for you. You’ll receive informed , objective advice about the 
proper allocation of your assets, and about entering and exiting appropriate 
markets. And you’ll benefit fim risk management solutions that help reduce your 
exposure to the hazards of fluctuating markets. As long as you are a client you 
have on your side specialists on six continents to help you manage your invest- 
ments in line with your goals, and, in good times and bad , help you make the 
right financial decisions. To learn more about the reu/ards of a relationship unth 
The Citibank Private Bank, please call: in London, Juliet Roadnight, 44-171- 
409-5978; in Paris, Francois Hervi, 33-1-4443-4501; in Geneva, Claudine 
Monnet, 41*22-317-5424; in Luxembourg, Ronald Schlesser, 352-45-1414-520. 

THE CITIBANK PRIVATE BANK 


CITIBANK? 
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Salaries Reflect Industry’s Growth 


By Erik Ipsen 


L ONDON — Last year, the bead of 
Bank Julius Baer in Loodon sank 
his toe into the market for private 
bankets and got a nasty shock. 
Phillip Amphlett had assumed that 
finding someone to head up the Swiss 
bank's private-banking arm in London 
would take as little as three months and be 
done at a reasonable expense. 

Instead, the search dragged on for 10 
months. That was disappointing. What 
was astounding was the price of talent. 

“What amazed us was how expensive 
people were." Mr. Amphlett said. "At the 
extreme end of the range some of than 
were knocking on seven figures — in 
pounds." 

After several years of explosive 
growth, years in which many of Britain's 
largest banks have raced into private 
banking like it was the industry's last 
Klondike, soaring demand for seasoned 
private bankers has collided full force 
with lagging supply. The result has been a 
massive leap in the price of talent that 
threatens some of the very assumptions 
about the low costs and high returns in 
private banking that made the business so 
irresistible to so many in the first place. 

“Private bankers have become a much- 
sought-after species," said Henry Hopper, 
a senior consultant at Directorship Ap- 
pointments, a headhunting firm special- 
izing in private bankers. There are more 
than 100 private banks in Britain, he said, 
up from a mere dozen a decade ago. 

The success or failure of any private 
bank — an institution that succeeds or fails 
not so much on product as on service — 
hinges on the quality, and constancy, of its 
staff, consultants and private bankers say. 

While private bankers' incomes are still 
modest compared with those of corporate 
finance officers and bond traders, the sud- 
den demand for their talents has nonethe- 
less caught many institutions off-guard. 
That is particularly true of the private- 


banking aims of Britain's leading High 
Street banks. 

' ‘The problem many banks have is that 
it is difficult to open up their compen- 
sation structures," said Mike Giles, 
chairman of Merrill Lynch International 
Bank in London. 

“They cannot afford to pay their best 
people what they should nor what die 
market would pay them," he said. 

Many of the banks have attempted to 
sidestep the need to fork over higher pay 
for private bankers simply by not hiring 
any. Instead they have fUled their upscale 
private-banking offices with renamed 
branch bankers. 

A case in point is Midland Bank PLC's 
fledgling private-banking arm. In the last 
year it has opened no fewer than 30 
offices across Britain, but it saw no need 
to look far for talent. 

"We brought people across from our 
branches," said Brian Grigg, who beads 
the London division of Midland Private 
Banking. 

What’s more. Midland saw no need to 
adjust the bankers' salaries just because 
the adjective “private" had been added 
to their job description. 

"Everyone within Midland Bank is paid 
on the same standard terms." Mr. Grigg 
said. 

But such a salary structure poses big 
problems in a market where institutions 
compete increasingly for staff, consul- 
tants and many private bankers said. 

“The most important thing in running 
my business is the continuity of my staff." 
said Ray Entwistle, the managing director 
of Adam & Co., the private-banking arm 
of Royal Bank of Scotland PLC. He said 
that the constant turnover in many large 
retail banks is an important reason why 
growing numbers of clients opt for a re- 
lationship with a private bank like Adam. 

In the old days, that continuity was 
assumed, as few corners of die finance 
industry were more stable than private 
banking. Their salaries never drew close 
to those of brokers or fund managers, but 


S ivate bankers got what amounted to a 
fetime contract with their institution. 
The growing success of the private- 
banking offshoots of the big brokerage 
houses and some big American commer- 
cial banks has shredded those assump- 
tions. Simply pot, a good private banker 
in Britain no longer need assume that his 
superior performance will go unreward- 
ed In an industry that is growing at an 
estimated 15 percent a year, headhunters 
are prowling private banks as never be- 
fore, armed with prospective pay pack- 
ages unprecedented in the industry. 

“We pay industry median salaries and 
offer discretionary bonuses on lop of that." 
said George Alford, the bead of Klein won 
Benson Private Banking. 

Just how high might such bonuses go? 
*T would say 60 or 70 percent, but in 
special cases we might go up to 100 
percent" of base salary, Mr. Alford said. 

Merrill Lynch sees no reason to stop 
there. It offers recruits a choice between 
two compensation systems. The first is 
the more traditional, which pays out a 
combination of salary and bonus. The 
second better reflects the brokering back- 
ground of the bank's parent, Merrill 
Lynch & Co. It offers a salary plus what 
amounts to commissions plus payments 
for new business generated and the ability 
to maintain existing relationships. 

By most accounts, what once was a 
relatively level playing field has now tilted 
heavily against traditional private-banking 
operations. Their counter is two-pronged. 

To clients, they emphasize the dangers 
of turning over their assets to stock jock- 
eys.To staff, they warn of the perform-or- 
perish approach taken by many of the new, 
more aggressive operations. 

“They are trying to defend them- 
selves,” Mr. Giles of Merrill said, "be- 
cause they are losing bankers and they are 
losing clients." 

ERIK IPSEN is the London correspon- 
dent for the International Herald Tri- 
bune. 
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Giants Rue Foray Into a Tough Business 


By Aline Sullivan 

T HE private-banking 
dynasties of Geneva 
made it look so easy. 
But over the past 
decade, some of the world’s 
biggest and most aggressive 
banks have come to rue en- 
tering the fiendishly hard busi- 
ness of private banking. 

Ten years ago, soaring stock 
market and property values 
meant that there was plenty of 
new money around, money that 
could be deposited in the types 
of private-banking accounts 
that had formerly been the pre- 
serve of old money. 

To woo clients, retail banks 
everywhere tried to beef up their 
private-banking operations by 
cutting minimum asset require- 
ments and advertising widely. 
The rationale was straightfor- 
ward: Clients with a lower net 
worth would pay a higher fee. 
say 0.7S percent on transac- 
tions, versus the 0.25 percent 
charged to clients with higher 
net worths, for a relatively more 
automated service. The more of 
this type of client, the better. 

For some banks, the strategy 
worked. Others have their re- 
grets. 

“Any bank can issue a fancy 
checkbook and a special con- 
tact number and charge their 
clients an arm and a leg for this 
service," said Mark Hoge, 
banking analyst at CS First 
Boston in London. "But I am 
not convinced this strategy 
helped banks win much busi- 
ness. It is not real private bank- 
ing, and it has tainted their im- 
age." 

"Many of the banks that 
pushed their levels down upset 
their existing clients." said 
Philip Darwall-Smith, head of 
the London office of Royal 
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In the complex world of wealth management, it’s vital that egy we recommend and the decisions we take according 
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you have complete confidence in your bank. 
In our view, this calls for an adviser who is 
more like a partner than a traditional asset 
manager. At UBS Private Banking, our ad- 


UB$ Private Banking 

Expert itt in managing joar aneti 


to your investment goals. You will not only 
be aware of what we do. You will also know 
the whys and wherefores. It s s a factor which 
has contributed to our envied international 


visers are trained to keep you fully informed of the strat- reputation which in turn is supported by our AAA rating. 



Bank of Canada. "No really 
high-net-worth clients like pub- 
licity about themselves or their 
institutions. The whole busi- 
ness is about being discreet." 

Like many banks on both 
sides of tiie Atlantic, Royal 
Bank of Canada has "rede- 
fined" its private-banking en- 
try thresholds. 

Although several years ago it 
introduced eligibility standards 
for clients with less than Si mil- 
lion. it now focuses on clients 
with $1 million to $5 million in 
assets. Such clients account for 
about 85 percent of its inter- 
national private banking. 

Some banks continue to woo 
clients with lower net worths. 
Bank of Boston, for . example, 
last year halved the minimum 
asset requirement for its pri- 
vate-banking service to 
$500,000, and the resulting 
clients make up a fourth of its 
private- banking business. 

Paul Diesel, director of ad- 
ministration for the private- 
banking division, emphasized 
that richer clients should not 
feel threatened. 

“We remain primarily a 
high-net- worth bank.” he said, 
“and our higher-net- worth cus- 


tomers get considerably more 
personal attention." 

But Nome Morrison of 
Kleinwort Benson Securities 
Ltd- in London called that tactic 
a risky strategy. 

“North Americans like the 
kudos of having a fancy check- 
book and having a glass of sher- 
ry when they visit their bank." 
she said. “But is it worth 
$2,500 a year? There is no point 
unless you really need a service 
that isn't available at any major 
retail bank. As customers re- 
alize that, banks will have to 
rethink these services." 

What CS First Boston’s Mr. 
Hoge and other analysts call 
"real” private banking contin- 
ues undisturbed in Geneva, 
Zurich and London. Such old 
institutions as Bank Julius 
Baer. Lombard Odier & Cie.. 
Darier Heutsch & Cie. and 
Courts & Co. are proud of hav- 
ing maintained high minimum- 
asset requirements for their pri- 
vate-banking clients. 

“We are not for everybody,” 
said Warwick Newbury, head of 
private banking at Coutts, a sub- 
sidiary of National Westminster 
Bank PLC in London. “Bank- 
ing here is like flying first class 


or slaying at the Savoy. It {W 
have an image." * if. 

He declined to stipulate £ 
minimum asset requirement,'' 
saying that the school-age chil- 
dren of existing clients were 
welcome to open accounts. 

“But generally, if the iff.? 
come is less than £100.000 S' 
year or total liquid assets, asei 
less than £150.000, it is un^ 
likely that we can add value/ V 
Mr. Newbury said. ' « 

The established banks may 

have cornered the market in Eu-d 

rope, but today's battleground 
is in Southeast Asia, where a ew 
money is outstripping old. Eu'- 
ropean and North American' 
banks are pushing hard them! 
but are not having much luck/ r 
"The new private b anking * 
clients in Asia are far morecon- 
cemed than people with older*! 
money about price and tecbiv 
nology." Mr. Hoge said. 

“the Swiss private haafcp 
don't have much of a strategy! 
here, "he added, “because ttac 
think that the clients they wat 
will come to Switzerland" A 

ALINE SVLLOAN is a jour*" 
nalist based in London i 
specializes in financial topics. 


A High-Tech Personal Touch? 


By Martin Baker 


T! 


Zurich. Geneva, Lugano, Luxembourg, London , Nf® York, Hong Kong, Singapore UBS Private Banking is regulated in the UK by TMRO 


HE concept of the 
world as a global vil- 
lage, its vastness 
shrunk by ever-more 
powerful media, has been com- 
mon currency since the early 
1960s. Now, it seems, the elec- 
tronic age is finally dawning in 
the tradition-steeped world of 
private banking. 

The private-banking arms of 
the U.S. giants Chase Manhat- 
tan Corp. and Citibank have 
long laid emphasis on electron- 
ic communication with their 
clients. This summer the Royal 
Bank of Scotland International, 
a Jersey-based private bank, 
launched a telephone banking 
service aimed at providing 24- 
hour access for its clients 
around tire world 

The traditional view of the 
relationship between client and 
banker revolves around prox- 
imity of time and geography. 

“Probably five hours is the 
maximum that a client wants to 
be from Ins money," said Lee 
Williams, international tax 
partner at the accounting firm 
of Ernst & Young in Jersey. The 
Bank of Scotland is specifically 
designed to cater to clients who 
are unperturbed by traversing 
many time zones. 

But, skeptics ask, even if im- 
proved telecommunications 
can make the world smaller, can 
they preserve the intimacy that 
is supposed to lie at the heart of 
the client-banker relationship? 

"Our aim is to be personal, 
quick and efficient, ’ ’ said Nigel 
Hair, business development 


manager at Bank of Scotland. 
“It's part of our business de- 
velopment to have a computer 
system running 24 hours a day, 
but the human element is im- 
portant. Whenever clients call, 
there is a human being at the 
other end of the line." 

Part of the reason for that is 
technical, he said It is impos- 
sible to have a touch-tone 
voicemail system for clients 
around the world because many 
countries do not have appro- 
priate phone systems. 

Andrew Costard, assistant 
director of Guinness Mahon 
Private Bank in London, sees 
the increased use of technology 
as a system working in parallel 
with the tradition of human 
contact. 

“Communication by com- 
puter and telephone is not an- 
tithetical at all to traditional pri- 
vate banking," he said. “You 
can retain information through 
computer systems so that die 
essentials of the client relation- 
ship are never forgotten, and you 
have this wealth of information 
that's easily accessible. But 
clients very much appreciate 
regular meetings, and we expect 
tills will always be the case." 

Roland A. Jansen, director of 
Liechtensteinische Landesbank 
in Liechtenstein, also said that 
the personal touch in private 
banking remained indispens- 
able. 

"It is partly because of this 
that tire margins in private bank- 
ing are still very lucrative," he 
said. “We are all running after 
tiie same high -net- worth indi- 
viduals. Technology can be 
both efficient and lucrative if it 


is used to streamline a bank’s 
operations, but machines caff 
never take over completely. Tire* 
banks that will do best will be'- 
those that strike the balance be- 
tween their use of high tech- 
nology and human power." 

Mr. Jansen said private'? 
banks would merge or seek fi-„ 
nancial backing to pay for the 
move to 24-hour banking, bot 
he emphasized that “by its nasi 
lure private banking must be} 
relationship-based. Clients# 
want to know who they are' 
dealing with." % 

Knowing exactly who they : 
are dealing with lies at the heart 
of the problem that increased" 
use of technology presents to 
private bankers. , ; t 

"Security is undoubtedly 
huge problem." said a bankeri 
from a large private bank in? 
Geneva. "We make sure that 
the serving systems are tota& p 
separate from clients ’ electrofifct 
mail boxes when we send them'? 
information. And we have never., 
allowed clients either to consult 
our own computer directly or to 
make transfers or leave instruc- 
tions electronically. They have J 
to deal with a member of buf*l 
staff." 

Hie idea of the larcenous.- 
computer hacker is also a night-’ -, 
mare for banking regulators. 

"You can never be 100 per- 
cent secure," said Roger 
Bigneli, the deputy director of : 
the Jersey Financial Services; 
Department. “What you hav&'i 
to do is try' and compartmen- ' 
talize the risk, so that if some*'; 
one does gel into the system and- 
does damage, only a part of thei 
thing collapses." V 


Goldman, Sachs & Co. Bank 

Zurich, Switzerland 


Serving Private Clients 


Goldman,- Sachs & Co, Bank M Onstlh hof 4 Postfach CH -8022 ZCuuch 
Tcl; 41 1 224 1000 Fax; +1 1 224 1070 . 
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SPORTS 


Juventus Humiliated by Lazio 
Bayern Survive Stuttgart Rally 




. Our to# Fran DapoKte 

Italian champions Juventus 
suffered a humiliating 4~0 (jg. 
feat to Lazio on Sunday. Lazio's 
big win at Rome's Olympic Sta- 
dium was achieved without 
goalkeeper Luca Mattbegiani, 
carried off after 25 minutes 

Pierluigi Casiraghi scored 
twice . Giuseppe Signori and 
Roberto Rambaudi once each as 

SOCCER ROUNDUP 7 * 

iuve lost for the second time in 
five days after Wednesday’s 
Italian Cup loss to Atalanta. 

Filippo Inzhagi scored in in- 
jury time to give Parma a 3-2 
win over Piacenza. Parma have 
17 points, one more than Lazio 
and AC Milan who played co- 
tenants Inter at the San Siro 
stadium on Sunday night. 

i^rraany: Bayern Munich 
beat VfB Stuttgart 5-3 to keep 
their three-point lead at the top 
of the German first division on 
Saturday. 

Bayer took a 3-0 lead. 
Stuttgart drew level with a goal 
from Axel Kruse and then two in 
five minutes from Giovane El- 
ber. However, within 60 seconds 


Alexander Zickler had put Bay- 
ern ahead again and Mehraet 
Scholl sealed the win. 

Reigning champions Bonis- 
sia Doran und stretched the 
nerves of a70,000 crowd before 
Michael Zorc hit an 89th- 
minute winner in a 2-1 win 
away to Schalice. 

Sweden: Djurgarden's home 
match with Haimstad was aban- 
doned on Saturday, after fans 
attacked the referee and threw 
missiles on to die pitch. 

The dubs were playing their 
final league match of die sea- 
son, with a UEFA Cup place at 
stake. When Haimstad' s An- 
ders Smith scored an early goal. 
10 home fans ran on to the pitch 
and attacked referee Anders 
Frisk. Police rushed to his aid 
and Frisk escaped unharmed. 

Robert Andersson made it 2- 
0 just before half time. In the 
second half home fans threw 
iron bars and bottles on to the 
pitch. Frisk stopped the game in 
the 65th minute. 

Gothenburg beat Trelleborg 
2-0 to keep the title, their fifth in 
six years, in spite of a terrible 
start to the season; they were 
bottom after nine matches. 


England: Premier League 
leaders Newcastle United lost 
’ ground on die chasing pack on 
Sunday when they drew l-l 
away to Tottenham. Chris Arm- 
strong gave Spurs the lead be- 
fore Frenchman David Ginola 
equalized, it was his first league 
goal for Newcastle. 

Manchester United are sec- 
ond. It beat Middlesbrough 2-0 
at Old Trafford on Saturday 
even without midfielder Roy 
Keane, sent off after 30 minutes 
for punching Boro striker Jan- 
Aage Fjortoft. Gary Pallister 
gave United the lead after 44 
minutes and Andy Cole scored 
the second late on. 

Liverpool, who had beaten 
Manchester City 4-0 at Anfield 
oo Wednesday, went two better 
— handing the Premier 
League's bottom side a beating. 

Netherlands: Ajax Amster- 
dam trounced last year’s run- 
ners up. Roda JC Kerkrade, 6- 1 
in the Dutch first division on S 

Ajax has won all 12 league 
games scoring 47 goals, con- 
ceding just three and is unbeat- 
en in 46 Dutch league games. 

Ajax stayed five points clear 
of PS V Eindhoven, 2-0 winners 



The Bosnian cease-fire meant fans could again attend games in Sarajevo, where the 
stadium would have been an easy target, to watch their team play Travnik on Saturday. 


over Willem 11 Tilburg. 


ground 


second-place Dane Bent Christensen equal- 


Spain: Atlefrco Madrid, the Barcelona which lost 2-1 in ized with a 76th minute penalty. 
Spanish league leader, was held Santiago on Saturday. Two minutes later Nigerian 

to a 1-1 hone draw by Merida Bosnian striker Meho Kodro Christopher Ohen scored the 


on Sunday but still gained put Barcelona ahead at halftime, winner. 


(Reuters. AFP) 


Montreal Streaks On 
As Savage Nets 3 Goals 




Poer Aadrem/lta*K* 
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Nebraska Rolls On While Wildcats Win the Battle of Kansas SS 


The Associated Press 

Nebraska vs. Colorado is the marquee game of 
the Big Eight season. Kansas vs. Kansas State is 
usually for last place. 

This year, both were big. 

The Comhuskers. ranked No. 2 by The As- 
sociated Press, didn't miss a step in beating No. 7 
Colorado, 44-21, Saturday, and the 14th-ranked 
Wildcats proved they were best in the state by 
handing No. 6 Kansas its first loss of die season. 
41-7. 

COLLEGE ROUNDUP 

Kansas <7-1 . 3-1 Big Eight) came in as one of 
five unbeaten Division I- A teams, but Kansas 
Stale (7-1. 3-1), rebounding from a 49-25 loss at 
Nebraska, took a 27-7 half-time lead and beat a 
Top Ten team for the first time in 25 years. 

No. 2 Nebraska 44, No. 7 Colorado 21: 
Tommie Frazier threw for a career-high 241 
yaa£> and two touchdowns and ran for a score as 
the visiting Comhuskers continued their dom- 
ination of Colorado. 

Ahman Green ran for two touchdowns for 


Nebraska (8-0. 4-0), which beat Colorado (6-2. 2- 
2) extended its winning streak to 21 games. 

No. 3 Florida 52, Georgia 17: The Gators, 
playing in Sanford Stadium for the first time in 
63 years, routed the Bulldogs (5-4, 3-4 South- 
eastern Conference) with Danny Wuerffel pass- 
ing for 242 yards and five touchdowns in less 
than three quarters. 

Wuerffel gave the Gators (8-0, 7-0) a 21 -0 lead 
in the first 12 minutes. 

No. 4 Ohio SL 56, No. 25 Iowa 35: Led by 
Eddie George's four touchdowns. Ohio State (8- 
0, 4-0 Big Ten) scored a school-record 56 first- 
half points and remained a half-game behind 
Northwestern in the conference. 

Iowa (5-2. 2-2) hadn't trailed by 56 points in a 
game since losing to Nebraska. 57-0, in 1980. 

No. 5 Tennessee 56, South Carolina 21: Pey- 
ton Manning threw for four scores to beat South 
Carolina. Joey Kent caught two touchdown passes 
to lead host Tennessee (7-1. 5-1 SEC) over the 
Gamecocks (4-4-1. 2-4-1). 

No. 8 Northwestern 17, Illinois 14: Eric 
Collier's interception of a desperation pass 
stopped Illinois' final drive with seven seconds 


left as Northwestern overcame a 14-0 deficit 
against Illinois (3-4, 1-3 Big Ten). 

Darnell Autry gained 100 yards for a ninth 
straight game. The victory kept visiting North- 
western (7-1. 5-0) atop the conference. 

No. 9 Michigan 5 a Minnesota 17: In Ann 
Ajbor, Michigan. Brian Griese matched a school 
record with four touchdown passes and Tshi- 
manga Biakabutuka ran fix’ two scores and 196 
yards. Griese was 14-of-19 for 271 yards for 
Michigan (7-1, 3-1 Big Ten). 

Arizona SL 35, No. 10 Oregon 24: Sun Devil 
quarterback Jake Plummer directed two touch- 
down drives in the final five minutes to beat the 
Ducks' (6-2, 3-2 Pac-10). Arizona Stale (4-4, 3- 
4) went ahead 28-24 when tight end Steve Bush 
made a diving, catch on fourth-and-one with 
4:12 to play. 

Arkansas 30, No. 11 Auburn 28: D»e host 
Razorbacks (6-2. 5-1 Southeastern Conference) 
led 27-0 at halftime. Auburn made it 30-28 with 
18 seconds left and recovered an onside kick but 
the Tigers (5-3. 3-3) ran out of timeouts and Malt 
Hawkins 52-yard field goal attempt missed. 

No. 12 Notre Dame 20, Boston College 10: 


Marc Edwards rushed for a career-high 167 yards 
for Notre Dame (7-2) at South Bend, Indiana. 
Boston College (2-6) had a chance to tie the game 
with 12:30 left, but Mark Hartsell was inter- 
cepted by Lyron Cobbins at the Notre Dame 2. 

No. 13 Southern Cal 21, No. 17 Washington 
21: Southern California scored in foe final 
minute to tie Washington (5-2-1, 4-0-1 Pac-10). 
The visiting Trojans (6-1 -1 , 4-0- 1 Pac-10) didn't 
attempt a two-point conversion after Brad Ot- 
ton's two-yard touchdown pass to Jimmy 
Williams with 33 seconds left. 

No. 16 Penn SL 45, Indiana 21: The Nittany 
Lions (6-2. 3-2) converted turnovers on four 
straight Indiana possessions into 17 first-half 
points. Indiana (2-6. 0-5) had five turnovers and 
also had a punt blocked. 

No. 18 Alabama 38, North Texas 19: Brian 
Steger rushed for 97 yards against visiting North 
Texas, but the Crimson Tide (6-2) did not secure 
the victory until Freddie Kitchens hit Chad Key 
fora seven-yard touchdown with 9:02 remaining. 

No. 19 Texas A&M 31, Houston 7: Texas 
A&M (5-2, 3-1 Southwest Conference) won its 
30th straight at home. 


Om^aedbfOarStgFimDi^aKha 

Brian Savage notched his 
first career hat trick and Pierre 
Turgeon picked rro an assist on 
each goal as the Montreal Cana- 
diens beat the Chicago Black- 
hawks, 5-3 on Saturday in Mon- 
treal far their fifth straight 
victory. 

Savage leads (he league with 
10 goals and has seven goals 
over foe last three games. 

“It’s definitely foe biggest 
thrill of my professional career, 
scoring a hat trick, ” * be said. “ T 
have to rank it right up there 
with the hole-in-one I had over 
the summer." 

NHL ROUNDUP 

Benoit Brunet and Oleg Petrov 
also scored for Montreal, which 
opened the season with five 
losses under the former coach, 
Jacques Demers. 

Chicago was forced to start 
Jeff Hackett in place of goal- 
tender Ed Belfour, who has a 
strained back. Hackett gave op 
five goals cm 16 shots before 
being replaced in the second pe- 
riod. Hackee's record over the 
last four seasons fell to 5-47-7. 

Panthers 4, Senators 1: In 
Ottawa, Mark Fitzpatrick made 
21 saves and Robert Svehla, a 
rookie from Sweden, assisted on 
the Panthers' first three goals. 

Penguins 5, Devils 3: In East 
Rutherford, New Jersey, Mario 
Lemieux recorded his second 
straight hat trick for Pittsburgh. 

Steve Thomas had a goal aad 
an assist for foe Stanley Cup 
champion New Jersey, which 
lost consecutive games for the 
first time since last year’s East- 
ern Conference finals. 


‘•It was an important game 
for us to see what kind of team 
we have," Lemieux said. 

Kings 2, Maple Leafs 2: 
Sergio Momesso’s power-play 
goal with 6:53 remaining lifted 
foe Maple Leafs to the tie with 
Los Angeles. Dave Andreychuk 
fired foe shot from foe ngnr 
faceoff circle and Momesso de- 
flected foe puck out of the air- 

The Kings had taken a 2-1 
lead 8:10 into foe third period 
when Wayne Gretzky fought off 
a check to gather in a rebound 
and score past Felix Potvin for 
his second goal of foe season. 

Stars 4* Sharks 3: In San 
Jose, California, Trent Klatt’s 
goal early in foe third period 
broke a tie and gave Dallas its 
third straight victory. 

The Sharks (0-5-3) and Cal- 
gary Flames are foe only win- 
less teams in foe NHL. 

Bruins 3, Whalers 0: Craig 
BHlington posted his first 
shutout in nearly three years, 
turning aside 27 shots in helping 
Boston win for only the second 
time in seven games. The 
Whalers are 0-4-1 since opening 
the season 4-0. 

Flyers 5, Islanders 5: In Ne w 
York. Derek King’s goal 5:15 
into foe third period tied foe 
game and offset a four-point per- 
formance from Eric Lindros. 

Capitals 4, Lightning 2: In 
Tampa Bay, Florida, Tun Carey 
made 24 saves and Kelly Miller 
and Jason Allison added a pair 
of assists for Washington. 

Jets 4, Canucks 1: Vancou- 
ver again failed to win their new 
arena, losing 4-1 to the Win- 
nipeg Jets. Die Canucks, play- 
ing in front of 19,024, dropped 
to 0-2-1 at home. 


Schumacher Wins in Japan 


Reuters 

Suzuka — World champion 
Michael Schumacher of Ger- 
many continued his dominance 
of Formula One motor racing 
on Sunday when be won the 
Japanese Grand Prix. 

Schumacher's victory 
clinched the constructors’ 
championship for his Benetton 
team for the first time. It also 
put Schumacher level with 
Briton Nigel Mansell’s record 


of nine wins in a single season 
with one race still to come: the 
Australian Grand Prix in Ade- 
laide on November 12. 

Mika Hakkinen of Finland, 
finished second just two weeks 
after having his appendix re- 
moved. Briton Johnny Herbert, 
in the second Benetton, finished 
third. Both Williams' drivers, 
Britons Damon Hill and David 
Coulthard, spun off in the clos- 
ing stages of the 53-lap race. 
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SPORTS 


Australians Retain Rugby League Title 


By Ian Thomsen 

International Herald Tribune 


LONDON — Each one of 
the Australians had the certain 
look of an actor receiving his 
fifth Oscar, a smile or a hug, for 
some just a sincere handshake. 
For most it was the first tune, 
but they made it look like old 
hat. If die English had woo, on 
the other hand, it would have 
been orgiastic. 

The celebration of Australia's 
fifth successive rugby league 
World Cup title was as revealing 
as the performance, a 16-8 vic- 
tory over host England in die 
final Saturday at Wembley. 

Just three weeks earlier Eng- 
land had beaten the world 
champion here in the tourna- 
ment's opening game; and in 
five Wembley matches now 
over the last five years, Aus- 
tralia has beaten England only 
twice. Emphatically, those vic- 
tories have come in die Last two 
World Cup finals. All else Aus- 


tralia has distinguished as re- 
hearsal. 

“We just seem to be coming 
in a little bit behind them,” said 
England’s captain, Denis Betts. 
“I’d like to play them again 
next week.” 

For the same stakes, the re- 
sult would likely stand. Aus- 
tralia has been world champion 
since 1975 in what is Its na- 


tional sport A feud between the 
establishment Australian Rue- 


establishment Australian Rug- 
by League and the new Rupert 
Murdoch-driven Super League 
divided the country’s pool this 
year, with World Cup selectors 
ignoring the stars who signed 
with Murdoch. They were left 
with a young national team. The 
first game had gone against 
them and the semifinal against 
New Zealand had been allowed 
to wander into extra time. 

But they matured in the early 


dusk Saturday, af ter fl n F-ngianri 
try by Paul Newlove five min- 


try by Paul Newlove five min- 
utes into tire second half bit into 
Australia’s lead, 10-8. Most of 


die game had beenplayed in the 
soft light of one of those beau- 
tiful late afternoons on the edge 
of winter. Possession grew less 
secure, die exchanges more fre- 
netic, as England played out the 
next minutes as if they were die 
final lap. Then Rod Wishait. 
who had scored the opening try 
for Australia, broke into Eng- 
land's half with a long, steady- 
ing run. Eventually Andrew 
Johns (man of die match for the 
third time this month) left it for 
Tim Brasher to volley a grubber 
kick through the hands of the 
diving Kris Radlinski. Brasher 
scrambled over him for the final 
score (converted) with 12 min- 
utes left Brasher is one of just 
two returnees from Australia's 
previous world champion. 

“I'd like to suggest that was 
my best victory since I’ve been 
coach,” said Bob Fulton, who 
has been directing the Kanga- 
roos since 1989. 

Much less was expected of 
Australia, but En gland helped 


just the sixth minute. Bobbie 
G0Uldin| had put Englan d 
ahead wth the first of his two 
penalties, only to watch team- 
mate Phil Clarke Gy to trap die 
ensuing kick as if stepping on a 
rat's tail Australia recovered for 
Wishart’s try and a 6-2 lead. 

The only adventure was die 
long, anticipated breakaway 
down the left wing by England’s 
Martin Offiah, on legs th ar 
seemed to spread out fiom his rib 
cage. He tried to leave it inside 
the Australian 10-yard line for 
Newlove to run in die try, but 
Stuart Cummings, the English 
referee, ruled that Brasher had 



Torrance 
Loses Out 
By 1 Shot 




Neil Hoaia/nH> AancUlerf Pim 

Tim Brasher scoring the winning try in the Australians’ 16-8 victory over England. 


knocked Offiah into touch, just 
barely. Most of the 66,540 
crowd were still catching their 
breaths over Offiah when Johns 
converted a penalty (he kicked 
for eight points overall) after a 

resolute drive by Australia fonts 
10-4 lead at the half. 

“Yes, I am,” England’s 
coach, Phil Larder, said when 


asked if he was disappointed in 
his team- “I think when an in- 
ternational team makes as many 
mistakes and gives away as 
many penalties as we did in a 
World Cup final, it has com- 
mitted, suicide.” 

Their loss may have been 
one of the last big internation- 
als Wembley will see. This 
week a steering board will 
evaluate bids on a new national 
stadium in England. The new 


stadium could go up in another 
city, or it might be built here, 
after Wembley has been torn 
down (save the famous Twin 
Towers, which are protected as 
heritage). 

For the test of the day, the 
crowd would try to urge the ball 
wide and wider out to Offiah. 
He was their best hope; but 
England’s way was to risk little 
until it had plowed out of its 
own end, ana that didn't happen 


often. By the time the visitors 
hid finished their obligatory 
victory lap, the place was al- 
most empty. 


■ AH Blacks Rout Italy 

The Italian rugby union team 
was thrashed, 70-6, Saturday by 
New Zealand before a record 
crowd of 28,000 in Bologna, 
Reuters reported. 

Winger Jonah Lomu scored 
two tries in his European debm. 


Reuters 

SOTOGRANDE — Coin, 
Montgomerie became the fag 
man since Seve Ballesteros in 
1978 to win the European Or^ 
of Merit for a third successive 
year when be finished second in 
the Volvo Masters cm Sunday 

Czech-born German Alexan- 
der Cejka won the touroantem 
by two shots over Mont- 
gomerie. However, Mont- 
gomerie's chief opponent was 
follow Scot Sam Torrance, 
leader in the merit table before 
the tournament- Torrance shota 
three-under 68 and watched as 
Montgomerie played the last 
nine holes. Montgomerie 
birdiedthe 12th, then parted tfe 
next six holes to gain the 72 to 
finis h second in the tournament 
and first in the rankings. ^ 
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SCORIBOARD 


FOOTBALL 


Top 25 College Results 


Hew the fop2S teams hi The Associate) Prasr 
mBm twM pel toted fta Wtf a l, wmh 
Stole (7-<M» rid not ploy. Next: of No. M Virginia, 
Thursday, Nov.Z Z Nebraska (B4-0) beat No. 7 
Cotarodo 44-27. Next «. Iowa Start. Saturday; ft 
fwmg (7-0-0) beat Georgia 52*17. Nat: vs. 
Northern Mnois. Saturday; ft Ofefe State (8-00) 
beat No. 25 town 56*35. Ned: at Minnesota 
Sewn tap ftTmnesaee f7-W» beat South Cnr- 
Odna 56-21 . Next: W. Southern Mississippi, Sat- 
urday. 

ft Kamos 17-1-0) last to No. 14 Kama State 
61-7. Next vs. Missouri. Saturday; 7, Colorado 
(6-2-0) lotto No. 2 Nebraska 44-21. Not at 
Oklahoma State. Saturday; 8, Northwestern (7- 
1-0) heal Unnob 17-14. Ned*, vs. No. 16 Pam 
State Saturday; 9, NUddgan (7-1-0) beat Min- 
nesota 52-17. Nexr: at Mfetilgan Sate Saturday; 
la Oregon <6-2® tost to Arizona State 35-24. 
Ned: at No. 17 Washington Saturday. 

II, Auburn (5-3-0) lost to Arkansas 30-28. 
Next: vs. NE Louisiana Saturday; U Notre 
Dome (7-2-0) beat Boston College 20-10. Next 
vs. Navy, Saturday; l ft Swtbsra GaMraia (6-1 - 
1) lied No. 17 Washington 21-21. Next: vs. Stan- 
ford. Saturday; lft Kansas State (7-1-0) boat No. 
6 Kansas 41-7. Next: vs. Na 23 Oktatwrna, Sat- 
urday; 15. Texas (5-1-1) dW not play. Next: vs. 
No. 22 Texas Tech, Saturday. 

1ft Pom Stale 16-2-0) beat Indiana 45-21. 
Next: at Na 8 Northwestern, Saturday; 17, Wttib- 
ingron (5-2-1) fled No. 13 Southern Oof 21-21. 
Noth vs. Na 10 Oregon Saturday; 1ft Atobarna 
(6-2-0) beat North Toon 38-19. Next vs. 
Louisiana State Saturday; 1 9, Texas A&M (5-2- 
0) beat Houston 31-7. Hex t: id Rice, Nov. ft; 21 
Vlrgbaa (6-3-® dh) not play. Nod: vs. Na 1 
Florida State Thursday, Nov. 2. 

21, Syracuse (6-1-0) did nat play. Next: at 
Virginia Tedb Saturday; 22, Tans Tocb (S-2-0) 
beat New Medea 34-7. Next at Na 15 Toxte 
Saturday; 23. Okhrimna (5-2-1) boat Missouri 
13-9. Next at Na 14 Kansas State Saturday. 2* 
UCLA (6-2-C) beat California 33-14. Next at Ari- 
zona State. Saturday; 25. lavra (5-2-0) last to Na. 

4 Ohio State 56-35- Next vs. Ml note Saturday. 


Major College Scores 


EAST 

Army 54. Colgate 14 
BudOiell 3ft Lafayette 11 
Cantors 2Z St Peters 20 
Cornell 3(1 Brown 28 
Dartmouth 2ft Harvard 7 
Delaware 61. Maine 0 
Ouquesne3ft[ona13 
Fwdham 17, Holy Crass 10 
Georgetown. DX. 14 Martst 13 
Massachusetts 44, Lehigh 36 
Monmouth, Nj.3i St Fronds. Pa 0 
New Hampshire 3& Boston U. 7 
Northeastern 1ft Connecticut? 

Penn 14 Tala 6 
Princeton 44. CntorahJa 14 
Rutgers 4ft Pittsburgh 24 
St. Jolt rrs. NY 2ft Siena 21 
Tawsan St. 34 Robert Mortis 14 
Virginia Tech 27, west Vlitfnta 0 
SOUTH 

Alabama Si. 37, Alabama A&M 20 
□anson 2ft Georgia Tedt 3 
Delaware SI. 2ft S. Carolina St 7 
Duke 4ft Wake Forest 26 
E. Kentucky 56. Teraiesiwt SL 20 


E. Tennessee St. 21, Georgia Southern 16 
East Carolina 3ft Southern Miss. 34 
Florida A&M 47, Morgan St. 9 
GranbUng St 54, Texas Southern 15 
Howard U. 27, Morehouse 19 
Jackson St 29, Arta-Phe Bluff 26 
Liberty 19, Chariasfon Southern 15 
Lou male 31, Maryland 0 
Marshall 21. Citadel 19 
Memphis 1ft Tuba 7 
Miami 3ft Tampto 12 
Mississippi 21. VandMUIt 1 0 
Mississippi SL 4ft Kentudry 32 
Mamtnod St 2ft Austin Pemr 13 
Murray SL 45. Tennessee Tech 14 
radmond 3ft Janes Modem 33 
SW Louisiana 3ft Tiifane 28 
Samford 2A Atoora SL 9 
Southern U. 41, NkhoBsSL3 
Tray SL 6ft AkL-BJrmlnghom 7 
W. Camina 31. VMI14 
WUom ft Mary lft VWcntrralS 
MIDWEST 

Akron 1ft Kent 6 
Bafl SL ft Ohio U. 3 
□ndrmafl 5ft N. Illlnots 19 
Dayton 4ft VUparafso 14 
E. Iffinob 31, Dlnais SL 10 
(rtdtana SL 11 Youngstown SI. 6 
Iowa SL 3ft Oktahoma SL 14 
Miami Ohio 17, Cert. Michigan 13 
Toledo 3ft E. Michigan 28 
w. Michigan 1 7, Bowfeig Green 0 
Wisconsin 4ft Michigan St 14 
SOUTHWEST 

Aitansai SL 37, JacksamNe SL 6 
Baylor 27, Texas Qrrtstkm 24 
Mdfeese St 3ft Stophen F_Austln 16 
Rice 3ft Soxritiern Men. 24 
San Diego 5t 4ft Tems-EI Paso 16 
FAR WEST 

Air Force 31. Fresno SL 20 
Arizona 2ft Washington SL 14 
Boise SL 49, Portland SL 14 
Brfghan Young 4& HawaS 7 
CS Northridge 3ft & Utah 28 
CdtoradaSL 31, Wyoming 24 
Drake 9, S<xi Diego 0 
E. Washington 28. Montana SL 10 
N. Arizona 42, Idaho St 14 
Nevada S5.UNLV 32 
Podfic32,San JoseSL30 
SL kflatrs. CaL 31. Cal Prdy-SU) 20 
Stanford 2ft Oregon St. 3 
UC Daub SZ Sacra mantoSL 42 
Utah 4ft Utah SL 20 
Weber SL 25, Idaho 19 


HOCKEY 


NHL Standings 


EASTERN CONFERENCE 
Mottle DMston 



W 

L 

T PtS GF GA 

Florida 

7 

3 

0 

14 

39 

2B 

PModetoNo 

6 

! 

2 

14 

36 

17 

New Jenny 

6 

3 

0 

12 

30 

20 

Washington 

6 

3 

0 

12 

28 

22 

N.Y. Rangers 

S 

3 

1 

11 

32 

25 

Tampa Bay 

2 

4 

3 

7 

25 

30 

N.Y. tstandem 16 2 

NortheartDhbtan 

4 

24 

39 

MaitfieTO 

5 

5 

0 

10 

30 

34 

Ottawa 

S 

4 

0 

10 

27 

30 

Ptteburgh 

A 

2 

2 

10 

36 

29 

HartfORl 

4 

4 

1 

9 

20 

25 

Boston 

3 

4 

2 

8 

35 

34 

Buffalo 3 6 0 6 

WESTERN CONFERENCE 
Central DMrioa 

24 

28 


W 

L 

T Pts 

GF GA 

Data 

5 

3 

2 

12 

38 

31 

DatraB 

5 

3 

2 

12 

37 

23 

WfmUpeg 

5 

4 

2 

12 

46 

43 

Chicago 

5 

5 

1 

11 

37 

33 

SI. Louis 

5 

4 

1 

n 

29 

30 

Taranto 

4 4 1 

Podflc Division 

9 

29 

31 

COMroda 

6 

3 

1 

13 

31 

29 

Los Angeles 

4 

2 

4 

12 

40 

37 

VcnKouver 

3 

4 

2 

B 

36 

39 

Edmonton 

3 

5 

1 

7 

23 

39 

Anaheim 

2 

8 

0 

4 

25 

36 

San Jose 

0 

5 

3 

3 

25 

38 

Calgary 

0 

6 

3 

3 

20 

32 


CFL Standings 


North DMston 
W L T PF 


FRIDAY'S RESULTS 

Modnol 3 I 0-4 

Hartford 0 6 1-1 

First Period; M-Sauage 6 (Turgeon, ReahD. 2, 
M- Brunet 3 (Damphousse. Dalgneault). 
ft M-Saroge 7 (Turgeon, 8ibebob) (pp). 
second Petted: M-Bnmet 4 (Keene 
Damphousse). Third Petted: H-Emenon 4 
(Shanahan, Kirceta). Shots as goat M- 9-11- 
14-34. H- 12-9-11—32. GeaSes: NWtoy. H- 
BwtCr Reese. 

Anaheim 1 T 0-2 

SL Laois 1 0 3—4 

Ffcst Period: A-Krygier2 OCopa DourisJ.Z SL 
Louis, Corson 2 (Madnnte HuD (pp). Second 
Period: /VCoraboek 1 (Dorris) (pp). Thbri 
Pertefc -Corson 3 (Pranger, Modnnfs) (pp). 
ft SJ_-Norton a. ft SJ_-HuH 8 (Modnnb). 
5bo(saegoai:A-lD-ll-6— 27.5X^-12-2-16— 30. 
GeaSes: A-HebetL SJL-FWrr. 

BofWo 2 11-4 

r4w „ i y y 2 2 5 

FW Period: C- FOntmg 2 CSaMc Oarfinsti) 
(pp).ftB-Hatdnger3(Bod(pKHaie)0 (pp).4B- 
Bamaby 1 (Peat Conn). Second Pahb c- 
Kdrofenku 2 (Stride, Young), ft C- Foc&erg 3 


frGaigary 

15 

3 

0 

631 

404 

30 

(QatiMv RkxO fljpJ- ft B-Dawe 4 (Gctey, 

K-Erimantan 

13 

5 

0 

599 

369 

26 

Hahtagori (ppLTWtdPeriMfcG- Murray! OMte 

x-BitLCTOumbla 

10 

8 

0 

535 

468 

20 

Kowfento). ft Cr Lerafeux 2 (Fonberg). 9. B- 

HamBtcn 

8 

9 

0 

410 

485 

16 

Hotflnger4 (DawfcMay).S!MfeMgodfcB-10-10- 

Winnipeg 

6 

11 

0 

36$ 

620 

12 

9— 29.C-1Z5-15— XLGoaftos: B-Hasek.C- Fhet 

Soskaldiewan 

6 12 

0 

422 

451 

12 

Winnipeg 

2 2 1-5 

Taranto 

4 

14 

0 

376 

519 

8 

Edmonton 

4 0 3-7 

Ottawa 

3 14 0 
Sooth DMston 

315 

649 

6 

First Perfect E-Anwri 1 (Wright Ogw) (pp). Z 
W-Koratev 8 (Tlaehuk, Setome). ft E -White 1 

s-Bafflmara 

14 

3 

0 

517 

352 

28 

(RMHidHiv5aton).4 E-Arnam (WetfiO J, W- 

San Antonio 

11 

6 

0 

582 

415 

22 

Ttadwk 6 CSekmM, Korolev), ft E-Wefeht 3 

Birmingham 

10 

7 

0 

506 

470 

20 

(Amoft Ofausson). Second Period: W-Dantn 

Memphis 

9 

9 

0 

346 

364 

18 

Shannon 2 (Ofayfc, WNdnsan). ft W-TIrochuk 7 

ChHNHnwwl 

5 

13 

0 

465 

514 

10 

(Kanfew Qubit) (pp). TWid Period: W-Ofezyk 2 


x-dtoched playoff berth. 


Toronto 31, Calgary 22 

Satantors Rase* 

BrWsh Caiumbia 3ft Saskatawwan 25 


(Machanf). 11, E-, Budiberger ft. 1ft E-WMta 2 
(JWranoe Sutton) (pp). Shots eager* W- 139- 
11—33. E- 14-5-8 — 27. Cedes: W-Khabflwfliu 
Chnefatae. E-Rankxd. 


Catgovy 0 0 0—0 

First Period: D- Karlov 2 (Fedorov, 
Konstanflnov). Start Period D-Prfmeau 6 
(Coffey, Yzerman). Third Period: D-Lorionav 2 
(Fedorov) (sh). Shots ae go* D- 8-1 2-5— 2ft C- 
2-3-3— 8. GaaHes: D-Osgood. C-KkU. 

SATURDAY'S RESULTS 
Florida 1 1 2-4 

Ottawa 0 0 1—1 

Rrst Period: F-Niedemayer5 (Lous. Svdria). 
Second Period: F-Bames 6 (Fltzgerahl Svehla). 
TWrd Period: F-Betoflger3 (5 veto, Carknert.ft 
0-McOeary2(Levln&Madry}.ftF-Sknii8and3 
(Mud) (MMrii). Shots aa goal: F- 6-10-1 2-28.0- 
9-7-6—22. Goodes: F-Rbpctrick. 0-Gales. 
DaUas 2 1 1—4 

San Jose 1 l 1—3 

First Period: tFOomsBy, 1 (Marahoft 
ZmalM-i D-Adams5 (Modrma, KJ-fatdteri.l 
SJ.-Bak«r 2 (MBtert (sh). Srowt Period: SJ-- 
9Kppad3(JannetcDatilm)(pp)-ftD-lCennedy 
3 (Langstibnmnec Haney). ThH Period: SJ-- 
WhBnw 1 (Danavoa Sykara). 7. D-KIatt 4 
(LeMMeru ddnist). Shots an goat D- 8-12- 
B— 28. SJ.- 9-9-6-24. Godtos D-Maog. San 
Jasa bbft Flatnrty. 

Hartford 0 8 0-0 

Boston 2 1 0-3 

First Period: B-SfewrO 3 (Zombo). Z B-> 
Bourques (Danata. Neety) (pp) .Seoul Period: 
B-Miriton 2 (HeinzftEBU.ThM Period— None. 
Shots on goat H- 8-11-8-27. B- 14-12-11-37. 
CoaOes: H-Burte. B-BSBngton. 
nttsbergb I 3 1-5 

Now Jersey 1 2 0-3 

First Period: P-Moran 1 (Patterson, Roche), 
ft NJ .-Sykara 1 Cniomas, Guerin). Second 
Period: PMsbuigh, Learieux 7 (Sandstorm. 
Jagri (pp). ft NJ^Thomas 3 (Guerbu 
Nledetmayer). ft P-Lemleux 8 (Saodsham, 
Nashmd). ft NJs> MocLctur 6 (Albefln, 
Chambers). 7, P-Lemleux 9 (Franco. Jagri 
(pp). ThM Period: P- Fronds 5 (SmoCnsJd) 
(en). Starts on goto P- 9-9-8—26. NJ^ 12-27- 

5— 44. Goa Hes: P-Bamtsso. N-l.-Bradeur. 

Les Angeles 0 0 2 0-2 

Toronto 0 0 2 0—2 

Fbst Period— None. Socead Period— None. 
Third Period: Las Angeles. Yachmenev 6 
(Gretzky, Khrisflch) (pp). ft T-Wtarriner 1 
(Jonsson, Hogue), ft Las Angeieft Gretzky 2 
(KtrrtstldL Tsygunw) (pp). ft T-> Momesso 3 
(Andrydwfc, Hogue) (pp). Overtime— None. 
Shots aa goat LA.- 3-1 7-7-2-29. T- 16-20-20- 
2—58. SodUK LA. -Defoe. T-Patvtn. 
PbBadcfphia 2 3 0 0-5 

N.Y.hMm 1 3 0 0-4 

First Period: Phnadehriikv Renbwg 7 
(Undros. BrkKf Amour) (pp). ft P-LeOafr 7 
Otodm DestonSns) (pp). ft NY- Green 4 
(Vaske, Palfly) (pp). Second Period: NY- MuSer 
4. ft NY- Cknk 2 (Green, BertuzzO. ft P-Fedyk 3 
(BrinrfAmourt. 7, P-EXkxtro* 7 (DesknxBnes. 
LeOnh) (pp). 8. P-EXtodrosB (Crawft AntoskO. 
9, NY- Gram 5 (BeriuzzL Vaske) (dp). TMrt 
Period— NY- Khg 1 (Sweeney). 
Overtime— None. Shots aa 90to P- 15-11-14- 

6— 46. NY- 104M4I— 2ft Goaflese P-Rousste 
NY- Sate Sodwstraav Sato. 

Chkage 0 2 1—3 

Montreal 3 2 0-5 

Fhst Period: M-Savoge 3 (Turgeon. ReaJffl. 
ft M-Bnnwt 5 (Damphousse. Keane), ft 
Montreal Savage 9 (Turgeon, Damphousse). 
Secant Pei tort Mootaxri, Savage 10 (Rente 
Turgeon). & C-Krtvokrasw 2 (Nkhoite 
Murphy), ft M-> Pehm 1 (Kohru. Buie). 7, C- 
Daz» 5 (Chefas). Third Period; C-Roenkk 6 
(Amonte Wdnridi). Shots on goal: c- 15-lv 
9— 38. M- 14-5-5— 24. GoafteC-Hockett White. 
M-Roy. 

WnsUegkm 2 1 1-4 

Tampa Bay 0 1 1 — 2 

Hist Period; W mhhifllnn Johnson 2 (Altaarv 
Berube), ft W-Komwmehuk 2 (Mfia) (sh). 


Second Period: Tampa Ban Bwrt (Aadason). ft 
W-Bondra 2 (AKsorv Mltar) (pp). ThH Period: 
Washing to n. Janes 4 (Juneau), ft Tampa Bay, 
Crass 1 (Olden SeDwmoY). Stetson goto W-ll- 
11-8-30. T- 7-104—26. Goafiec W-Caray. T- 

Puppet, 

Whmletg 1 0 3-4 

VOncanver 1 0 0-1 

First Period: V-MagBny 9 (Babydi). ft W- 
Koraiev 9 (Darryl Shannon, Sefcmne). Second 
Period— None. ThM Period: W-Nng 3 
(Stapleton, (Joint). W-Sekxmta ft. ft W-Kan6ev 
1ft (PA en). Shots an goto W- 10-7-1 1 -38. V-6- 
10-9—25. Goafiev- W-KhabtauDa. V-McLean. 


Boston 1 03, Vkswauver 1 01 
San Antonio 12ft Washington 107 
Atiatto 13d Denver 114 
Seattle 1 Ift GoWrn State 1 08 


TENNIS 


EUROCARD OPEN 
In EssMGeneamr 


Ponte In**. 10; 1ft Martin Bnndte Brttote 7) 14 
OW Jem-amstopheBouflkxi FtancftcmdSate 
ft 16 Ok) Gtannl Morbidete Italy, and Aguri Susa- 
IftJaparvl. 

Canstnrctors' Shmdhgs: 1, Benntton-Rwwutt, 
137 paints ft wnams-Ranauib 10ft ft Fermi 
7ft ft McLaran-Merasdeft 2ft 5, Jantan-Pw- 
aeat 21; ft Sauber-Fod, 1ft 7, Ugier Mugen- 
Honda 1ft & Tyneh-YBraaha ft 9, Foahrork- 
Hartl. 


Thomas Mustar OS, Ausfrte det Fete Senftras 
(2)| Ui, 7-6 CBft), 6-21 MalVal Wariringtoa. Ui 
dsf. Anxmd Bodsch, France, 7-5, 6-2. 


SOCCER 


BASKETBALL 


NBA Preseason 


Muster del Wnhktgton 7-6 04), 2-ft 6ft 64 
HELLMAN'SCUP 
leSanfiagcvOdto 


Fridays teutts 
New Jersey Ida OwitoBe 89 
Cleveland 119, Miami 97 
DaUas 10ft Atlanta 101. OT 
tndkma 103, Mltwoufiee 96 
LA. CDwera 10ft Chicaga 101 
Houston 115, LA Lakers HQ 
Portland 117. Boston 97 
Phoenix ldft Denver 1 01 
Sacramento 111, GoUen Sferie 103 
Saturdays Resells 
Charlotte 10ft Philadelphia 99 
Data 1 02, LA Lakers 97 
Minnesota 9ft Miami 94 
M8waukee96, Indana77 
Qtlcage lift LA Clippers 94 


Human Gumy, Argentina del. Alex Canefla 
(7), Spain, 7-6 a-2),6-l; Mmate Rk» CO.CMIe, 
ctei David RRft Czech RepubBc 6-2, 4-ft 6-4. 

Stara Dosedei, Czedi Repuhtio del Maurida 
Hodod. Catombte 57, 7-5, 6ft Atiierto Costa C2), 
Spate deL S|eng Sdtaflan (8), Netimkwte 6-7 
(14), 74 6ft 


Rios dot. Gumy, ift, 6ft 6ft Dasedd deL 
Caste 6-4, 6-0, 


Dosedei deL Rios, 7-6 (7-34 6ft 


Volvo Masters 


Arabella 

Grand Hotel 

Fhankhjkt Mas-.- 


The 

Grand Hotel 
of our Time 


Leading scores after Suedoy** flmd round of 
toe 750JNO pounds (fin 1.125 ndta) Volvo 
Ntasten 90H teomame e t an An par-71, ft234- 
ewfer (ftin 9-yard) VOMemma cent to So- 
tegrawteSpaiK 

A. CCPax, Germany 74ft6-72-70--2B2 

CMantgomerift Scotland 71-72-69-72-284 

Sam Torrance, Scotland 73-71 -73-68-285 

David GOferd, England 74-68-71-72-285 

B. Longer, Germany 74-66-71-73-286 

Jose Rfcero. Spain 75-68-70-73-286 

Inn Woosnan, Wales 70-71-71-74-286 

A. Fdtshrond, Sweden 66-70-73-75-286 

P-U Johansson, Swe den 75-71-66-74—286 

Howard Clmk, England 73-70-73-77-287 

Paul Ertes, Engtaml 71-71-74-71-287 


Japanese Grand Prix 


Downtown location, 
complete health dub 
with indoor pool 


Speciality restaurants: 
Japanese & Chinese cuisine. 
Sushi-bar. 

Bar with live music 
1 3 banquet & meeting rooms 


Konrad-Adenauer-Str. 7 
D-60313 Frankfort 
TeL: ++69 - 29 810 
k Fax.- ++69 -29 8 1 810,4 


Resells Sunday otBw Fora u de Owe race oa the 
SJ64-Manetar (LM+toH Sratoa tons wUh 
fthrer. cemrtry, nndwefate.kras cr m pl iteiL Ita 
tmd whnNrt average speed: 

1, Michael SdnmiadMbGmaiiy, Benettoo- 
Retiauft, 53 lapft one Imra 36 mhMiles, 52930 
seconds, 192J4? kplp Z Mika Hakfcbien Fln- 
kmd. McLoren-Mercedes, 5ft 137:12267 be- 
hind,- ft Johnny Herbert Britain, Peneflun-fte- 
nault, 5ft lU8.1ft73« A Edifle Irvine. Brltate 
Jonton-Peugeot 51 I^SUSJMft ft OOvtof Po- 
nte France. Ugier Mugen-Handa, 5ft ft MRn 
Sate FWarntTyrrHI- Yarooha, 52:7, MaritBhm- 
defl, Brtkdn, McLarenftAercedes, 5ft ft Hetnz- 
HaroW Frentiea Germany, Saubw-Ford, 5ft 9, 
Luca Badaer, ttrty, Mlnanfl-Fort, 51; 1ft Karl 
Wendtoigen Austria, Saubervpbrd, 51 . 

Drivers' Stantov: 1, Schwnocfw 102 potato 
2, Damon HX Britain. Sfc ft 0«W Coutihard, 
BrtUte 4ft 4, Herbert 47; ft Jean Alest France, 
4ft ft Gerlksd Bagec Austria 31; 7, HaUdnea, 
17,-ft ftentZHi, 1»9, RubenftUMOOW Bhindeft 


ITALIAN RUST DIVISION 
AtatantaftlMlneieO 
CagltallV AS Roma2 
Ftorenflno ft Bart 2 
LazIaftJuventusO 
NapaB ft OentaneseO 
Padova 1 , Sampdoria 1 
AC Parma ft Ptoceaza 2 
Torino 1 , Vicenza a 

Stadtagfi Forma 17 pahte Iraki lft AC Mian 
lft Florenllna 15, Ncmel li Juventot 14. Utotase 
1 Z Vkeraxr II, Sampdgrta 1ft Roma 1 ft Atatanta 
1 ft Intorft Torino 9, Beet ft CagBori 7, Placmsi 7, 
danonese ft Padova Z 

DUTCH RUST DIVISION 
PSV Bndhoven Z Wtitom II Ttibam 0 
SC Heemrmen 1, NAC Breda * 

Afn Arestonkn ft Rada JC Keriaade 1 
De Graabchap Deetinchem 1, RKC Wbatw^k 1 
NEC Mtaiegen 1, Feyenoard RaNtaan 3 
FC TmenK Ensdiede Z G A Eagles Deventer 1 
Vitesse Arnhem ft Rxriuna SfltanM 
FC Grontogen ft FC Utrecht 0 
FC VWemtam 1, Sparta RaVerdam 1 tw 
StadtagsrAimM palnte PSV 31, Haennmen 
2Z Fejwword 21 , WNem 1 1 2ft PC Gnxihign 1ft 
Sparta lftNAC17,RKC17,V»esselS PC Tirade 
IS, Rada JC IS, NEC 11, Fortum 5HL 1L FC 
Utnctt ft De Giaabdhap 7, FC Vbtandam 7, GA 
Eagles ft 

ENGLISH PREMIER LEAGUE 
Aston VBto 1, EvertonO 
taddNiniftaictaniO 

Leeds ft Coventry 1 

LhnpooiftMmdiesterChyO 
MandKstar Untiedft MhkBetoraugh 0 
Queens Park Rangers 1 , NaRbfltan Forest 1 
Sheffield Wednesday ft West Horn I 
Wimbledon 1, Sooflnnpton 2 
Tattonhom 1, Newcastle 1 
S I—i fciR. Newo ax tH 28 potote Manchester 
UnBed 2 ft Uvwpoal 2 ft Arsenal 21 , Noflra Font 
2 ), Mkklesbrough 21 , Aston Via 2 ft Catdh EX 
ToHenhan lft Cbtoea lft Btackbum 14 West 
Han 1 ft SheffieU Wednesday TL Queers Pvk 
Rangers 1ft Wi m bledon 1ft Everton 9, 
Southampton ft Govenby 7, Bolton ft Manchester 
atyl 

SPANISH FIRST DIVISION 
Tenerife ft Oviedo 3 
Salamanca Z Betel 
Red Sadednd Z Rayo VUecono 1 
Rndng Smdandar ft Zangaa 0 
Aifefloo Madrid 1 , Merida 1 
Sporting Gta+ Vatiadofld 2 
EspanyolZCe8a2 
Atoocde 1, Real Madrid 1 
ConUMstekr Z Barcelona 1 
Sevffla ft Deparibra Coruna 0 
ShmtogK AMIca Madrid 26 patate Barcelona 

2 ft Eipanal 2 L COmporteia 19, Spoiling Gta 1 ft 

Betis lft Red Madrid lft DeparthroLaGoruuK 
Vtatondalft RealZOragan 14 A 8 defc Blbco lft 
Tenerife lft Real Sodedad lft Merida 11 , AF 
bacata 11, Real Vtatiodald 9. Satammcn 9 , Celta 
Vigo 9, (M edo 9, Radng Santander ft Sevtita 7, 
RoyoVatiecana7 

GERMAN EUNDESUGA 
FC Cologne ft Banmla MaendwngkKlbnch 2 
Kriferuher SC 1, SC RsBwrg 1 


Wffder Bremen I, FC SL Pauti 1 
Bayern Munich ft VIB Stuttgart 3 
Hamburger SV 1, FC Kaliarsloutoni 0 

Fortune Dueesetdorf 1, Bayw Lnsfcami 
Sdulka 1, Barunta Dortmund 2 
Haraa Rartock 1 , Etabnchr Frankfurt 1 
KFC Uemngen Z I860 Muakha 
SfaetoifB Bawm Murta Z7pointe Bamflg 
Dortmund 24 Moenchengladbach 2 Z Him 
Rostock 1 7. Bayer Leverkusen 1 ft VIB SMm 
lft Wtarder Bremen IS Sdxtike 1ft Hmtaasu 
13. Karlsruher SC lft KFC Uenangea 12 9 
Poufl 1Z FC Kd&enlautem 11 , Efertma Dam. 

seUorf 1 ft EMradri Fhntidurt 14 lBAhteau 

lftFC Cologne ft SC FrvOxrrg ft 


- .■ 


RUGBY 


RUGBY LEAGUE WORLD COP 


2 • • 


AarinGBlftEa^aedi 
Scorers: Australia —Tiles; Rad MtaLTfei 
Brasher. Gods: Andrew Johns Uh Engta- 
Try: Prarf Newtowe. Goofe: Bobbie Gonktag 
CO- 

RUGBY UNION INTERNATIONAL 
la nnlnjei - 
New Zealand 7ft Holy 6 




■■ 




CRICKET 


ST-;- 


SECOND TEST 
India vs. New Zealand 


Imfla Id Innings: 144-1 
Match abrmdonad dun to ntoi. 
ResulhAltaddi drawn 


BASEBALL 

American Leagoe M 
DETROIT-Rrtd Joe KMn, genenl Bano^ 
Nafloert league 

MONTREAL— Tinned Jkn Bealte garni 


SAM FRANCISCO— Agreed to terms eft 
Mak Csieciv flrtl taseiwv tmd Tom Lmre 
ktegrtdwnonl-yeorco nhodv 
BASKETBALL 

Nalfemd IteikelhaE AimcluHrn • 

NBA - fin ed Mtaml center Malt Gdgs 
SIOOOO mf suspended him one game torNs fed | 
ogabtri Orlando crvtter ShaquneaNeaUn Od.24 1 
gone. 

FOOTBALL 
H a ttend Foetato League 

ATLANTA— Wahred Darryl Spencer, wide le- 
cnhmr and Signed Ricky Senders, wltte nrexh- 


HaJu-ft-' 1 ’ - 

jKbA ’ i: - 

bHbucmr.- 
tfcifejift' 
Jem Hut'- 1 -- 

onra !P »r 
ilWiA r»- 

it Site 

’■fcff-w*- 

OTHi'at 
i.C£L- 
l«s te - 


aNaNNATV-Aimounced Bony Fasfea to- 
ning bark, quitttM team. 

GREEN BAYS— Adterted KeUti JadBK 
tight end- Waived Jeff Winer, tight end. 
HOCKEY 

National Hoctay League 
NHL— Suspended N.Y. Islanden d efcew- 

man Brent Sewryn tar 3 games fer ahovtap ■ 

tinesman In a game on DcL 2ft and Terato 
center Darby Hemkfdewtfnr3gamesaidJte* 
him fIDOOtara kneeing ta d dontngototFMfe 
left wing Dave Lowry on Od. 24 
CHICAGO— Recatied Jimmy wrote, part- 
tender, ham tadtanapoto IHL 
COLORADO— Acquired Smtis OzoSnriv dr- 
fememmi ftm San Jatft far Owei Ndm,rW< 
wing. 

DALLAS— Assigned Don Mesa, towwft k 
Michigan, IHL 

EDMONTON A lign ed Kevin Paden, ot- 
ter, to Tatiaftassee. ECHL 


CALVIN AND HOBBES 


sen conus to 

FANGED TERROR, COME M/ 
R> 'fcM REM) ME? OTSL/ 


riC TAKE THE 
WALKIE-TALKIE.. 
TAKE THE 
TCST. 


nsm msm 
cuamf 
vmm/ 


:r.: 

»t?piilcy.v .- 

iBfkiir.'-.v 
Uos MS j. ; 

Bhenrv • 
UH-. 
•tarflKBr*-;- 

38 O] . 

- 

•**teyorr;. - 

v. 

***** 

‘e \L-, 
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Third Time’s the Charm 
As Braves Take Series 

Justice s Homer Provides 1-0 Victory 
And Glavine Holds Indians to One Hit 




By Murray Chass 

'c < ■ Nt*> York Times Service 

' , ATLANTA — - First in Bos- 
: ton, then in Milwaukee and 
x* now, finally, in Atlanta, the 
; . Braves have executed an un- 

■'.* precedented triple play of 
, World Series championships. 

' ■ Completing their 30th sea- 
son in their third home, the 
>. Braves edged the Cleveland In- 
^ dians, 1-0, cm Saturday nig ht . 
and won the 91st World Series 
four games to two, wiping out 
the lingering frustration from 
World Series losses in 1991 and 
>. 1992. 

David Justice and Tom 
Glavine fueled the clinching 
victory. Justice, who the day 
before ignited a controversy by 
^ • criticizing Braves* fans for 
'-■> ’ what he said was their lack of 
. "■ support, hit a sixth-inning home 
^ - ran against Jim Poole. Glavine, 

• who was the team's top pitcher 
before Greg Maddux was ac- 

5^1 ; quired three years ago. allowed 
?*• ■ only one hit in eight innings, a 
leadoff single in the sixth in- 
ning by Tony Pena. 

■ The combinationbrought the 
. city of Atlanta its first cham- 

^ pionship ever in a professional 
sport. And the Braves became 
Major League Baseball’s first 
champions since the Toronto 
M • Blue Jays won the World Scries 

• in 1993. 

5 That Justice produced the on- 

ly run in the game created dra- 
ma on two fronts. He had strug- 
gled throughout the three-tiered 
postseason, entering the game 

• with a .214 batting average and 
' do extra-base hits in 42 times at 

baL His unfriendly words to the 
•-? which he delivered to re- 
porters Thursday, produced a 

* . reaction from some of the 

• 51*875 at Atlanta-Fulton Conn- 
~ ty Stadium. 

"Hope your bal is as big as 
* your mouth,” read one sign in 
the stands. 

It was. After rapping a dou- 
ble in the fourth inning. Justice 
led off the sixth against Poole 
;* and drove the ball over the 
right-field fence. Glavine 
whipped through die tough In- 
dians lineup, giving up only the 
hit to Pena and three walks. The 
Indians never had more than 
- one base runner in an inning. 
Mark Wohlers, the type of 
closer the Braves lacked m the 
1992 and ’93 Series, pitched the 
. ninth and set down Kenny 
Lofton on a foul pop, pinch- 
hitter Paul Soxrento cm a fly to 
center field and Carlos Baerga, 
who made the final out in each 
of the first two games, on an- 
other fly to center. 

When Marquis Grissom 
caught Baerga’s fly, the fans 
' erupted. Justice had nothing to 
complain about then. 

, The Indians entered the game 

■ armed with an eyewitness ac- 
\ count of the last time a team had 
! a 3-2 World Series lead and the 
^ lost two games at borne. Dennis 
! Martinez, the Indians' starter 

■ oo Saturday night, and Eddie 
i Murray, their first baseman, 

• played for the 1979 Baltimore 
i ■ Orioles, who were in that po- 

« sition and lost both games and 
‘ the Series to the Pittsburgh Pi- 
! rates. 

Martinez, who lost to Glavine 
in the second game, tried 

• valiantly, even though he has 
) continued to be bothered by a 

• stiff shoulder. He didn't allow 
\ any runs, but he struggled and 
. didn’t complete five innings. 


The 40-year-old Nicaraguan 
gave up two singles in the first 
toning, and be walked two bar- 
the second inning. But 
Chipper Jones stroked die sec- 
ond single after Marie Lemke 
was out trying to steal second 
base, and shortstop Omar 
Vizquel made another out- 
standing play to start an uming- 
ending double play that nul- 
lified die two w alks , 

Vizquel fielded Rafael Bel- 
hard’s ground ball behind sec- 
ond and didn't appear to have a 
play ax second. But in one mo- 
tion, when he was already past 
second, be flipped the ball with 
his glove to Baerga, who 
grabbed it with his bare hand 
and turned and fired to first for 
the double play. 

hi the fourth inning, the 
Braves loaded die bases after 
Justice cracked a two-out dou- 
ble, but Belliard went to bat for 
the 14th time in die Secies 
for the 14th time made an out, on 
a fly to center field 
The next inning was Mar- 
tinez’s last He set down the first 
two batters, but he walked 
Lemke, and Jones got an infield 
single. Poole, a left-hander, had 
wanned up practically every in- 
ning, ana this time Manager 
Mike Hargrove called him into 
die game to pitch to the left- 
handed Fred McGriff. The game 
remained scoreless because 
Poole struck McGriff out 
Unlike Martinez, Glavine 
breezed through die Indians’ 
lineup. In three of die first four 
innings, he faced only three bat- 
ters. He walked Albert Belle, 
the leadoff batter in the second. 

Braves 1, Indians 0 


but Javier Lopez threw Belle out 
when he fried to steal second. 

Belle also began the fifth with 
a walk, but Glavine retired the 
next three batters, malting him 
the first pitcher since Charlie 
Leihrandt in 1985 to start a 
World Series game with five hit- 
less innings. 

Glavine's hitless string ended 
at the start of the sixth when 
Pena looped a single to center. 
Bid Hargrove made another in a 
sales of World Series moves 
that left him open to question. 

Poole was toe scheduled bat- 
ter, and the obvious play was a 
sacrifice bunt But when might 
Poole have last bunted in a 
game? Not unexpectedly, he 
failed in his mission, bunting 
three pitches foul. 

Lofton, who was 0 for 11 
since reaching base all six times 
he batted in Game 3, then 
forced Pena al second and stole 
second himself. But Vizquel bzt 
a foul pop for the third out 
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No Flashy Sanders Debut 
But Cowboys Win, 28-13 






Chipper Jones and reliever Mark Wohlers in victory. 


The Associated Press 

Deion Sanders returned to “his house” Sun- 
day and saw teammates Troy Aikman, Michael 
Irion and Emmitt Smith lay claim to the Georgia 
Dome's deed. 

While Deicra had a quiet day aicomerback and 
caught one 6-yard pass. Altman. Irvin and Smith 
led the Cowboys to three touchdowns in a span of 
nine minutes as they overcame an early 10-0 
deficit to beat Atlanta. 28-13. 

Sanders's debut with Dallas hardly ap- 
proached his first trip back to bis old Georgia 
football home last year with San Francisco. On 
that day, he managed to get into a fight with 
Andre Rison and return an interception 93 yards 
for a touchdown. 

Afterward, he declared: “This is my house. 1 
built this house. ’’ But if Sanders built it, Aikman, 
Smith and Irvin acted Sunday as if they own it. 

Aikman was 19 of 25 for 198 yards and two 
touchdowns, including a 43-yarder to Irvin. Aik- 

NFL ROUNDUP 

mao had a streak of 185 passes without an 
interception broken, however, by D J. Johnson in 
the fourth quarter. 

Irvin caught 10 passes for 135 yards and Smith 
ran for 167 yards cm 26 carries, including a 1-yard 
TD run. his 14th score in right games this season. 
Daryl Johnston ran 8 yards for a fourth-quarter TD 
and Charles Haley dripped in with two qrfrs as ■ 
Dallas (7-1) reached die midway mark with only 
one blemish on its record, a loss in Washington. 

Things were quiet for Sanders, who left in the 


AB R N B) BB SO Avg. av 4/< 

Lofton cf 4 0 0 0 0 0 .200 *\\ 

Vtzqudss 3 0 0 0 0 2 .774 

b-Sanetepfl 1 0 0 0 0 0 .782 


Bongo 2b 4 0 0 0 0 0 .192 

BotoV 1 0 0 0 2 1 .235 

Manor lb 2 0 0 0 1 1 .70S 

MRomkEZtf 3 0 0 0 0 7 .222 

EnbfMp oooooo — 
Tamest ft 0 0 0 0 0 0 — 

A — MBO Ch TpO 0 0 0 0 0 — 



TIMM 3b 
Pence 


DeMoritnezp 1 0 0 0 0 1 AH 

Feetep 7 0 0 0 0 0 JDOO 

KHBp 0 0 0 0 0 0 — 

Amarort 1 0 o o 0 0 .000 


3 0 0 0 0 2 JtgHwM/AptOTFraiw-Pfrw c 

sDiooo .147 No joy in the Indians' dugout for Julian Tavarez, left, and Carlos Baerga after the loss. 


on a day when Atlanta still basked in the glow of 
the Braves' World Series triumph. 

For a while, D allas struggled. 

Before a crowd of 70,089, half of it seemingly 
Dallas fans, the Falcons (5-3) jumped to a 10-0 
lead on Jeff George’s 42-yard touchdown pass to 
Eric Metcalf ana Morten Andersen's 21-yard 
field goal. Andersen’s kick came at the end of a 
77-yard. 16-play drive that consumed just over 
nine minutes. 

Then the Cowboys began to get serious. 

They cut die lead to 10-7 on Smith's TD at die 
end of an 80-yard drive on which he ran for 44 
yards, and took a 14-10 halftime lead on Aik- 
man ’s 1-yard pass to Jay Novacek with 15 sec- 
onds left in the half. Then, on the first series of the 
third quarter, Aikman found Irvin on the goal line, 
where he outleaped Anthony Phillips to score. 

Colts 17, Jets 10: Jim Harbaugh ran for one 
touchdown and Eugene Daniel returned an in- 
terception a team-record 97 yards for another 
score as Indianapolis beat New York. 

Tbe Colts (5-3) had to rally from a 21-point 
deficit to beat New York in overtime in their first 
meeting this season. This tune, the two second- 
quarter touchdowns put Indianapolis up 17-3 
before the Jets (2-7) threatened a comeback of 
their own. 

Bubby Brister, starting his third straight game 
in place of injured Boomer Esiason, gave the Jets 
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„ ESSEN Germany -- Ttomas Muster beat MahVai Washington 
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MADRAS, India — The second cricket test between India and 
B 4 BM 3 . New Zealand was abandoned as a draw on Sunday without a ball 

op— cfcuetand i (vtzquei Boorpo Mur- fogjjjg bowled on the final day. Monsoon rains had meant that only 
rwl - ntrthp six hours of play had been possible over the first four days, during 

amted ip h r er bb soup era which India reached 144 for two. (Reuters) 
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J” j o o S Stewart Hits Century for England 

ISSSdir 5 ooo a ? I s 6J3 SOWETO — Alec Stewart's century steered England to a 
Aitaia ip h r er bb sonp era second innings total of 282 for five on die third day of their four 
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FroCTOT<n « : fourth and second in the last two races of the series. (Reuters) 
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Fogarty Wins Superbike Series 

SYDNEY — Britain's Carl Fogarty retained the World Superbike 
championship on Phillip Island, Victoria, on Sunday. He finished 
fourth and second in the last two races of the series. (Reuters) 
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their only touchdown early in the fourth quarter 
on a 13-yard pass to Johnny Mitchell. Then, on 
their final possession, the Jets reached the In- 
dianapolis 9 before a pass to Charles Wilson in toe 
end zone was deflected by Ashley Ambrose and 
toe Colts took over on downs with 1 ;03 to go. 

Harbaugh, who engineered the earlier come- 
back in relief of Craig Erickson, played only one 
series in the third period after straining his groin 
on his 4-yard touchdown run. Erickson played 
the rest of toe third quarter and toe first series of 
the final period before Haibaugh returned. 

Steel ers 24, Jaguars 7: Ned O'Donnell dou- 
bled his season total with two touchdown passes 
and Pittsburgh, making massive personnel 
changes on both sides of the ball, dominated 
Jacksonville. 

The Steelers (4-4) responded to an 18-point 
home-field loss to Cincinnati by switching starters 
at nine of 22 positions, and the new look obviously 
helped an offense that was scoreless on its pre- 
vious 10 trips inside the opposing 20-yard line. 

O'Donnell, with only one TD pass in his three 
starts, hit Yancey Thigpen for 15 yards and John 
L. Williams for 6. uric Pegntm had a 6-yard 
touchdown run as toe Steelers scored on their 
first three drives inside toe Jaguars' 20. 

Panthers 20, Patriots 17: Carolina became toe 
first expansion team to win three straight games, 
beating New England on John Kasay's 29-yard 
field goal at 7:08 in overtime. And they tied an 
NFL record for victories by an expansion team, 
already matched this season by Jacksonville. 

Kasay nearly won toe game in regulation, but 
his 39-yard field goal attempt hit toe left post with 
four seconds to play. The Panthers (3-5) got two 
touchdown passes from rookie Kerry Collins in a 
17-point third quarter that gave them a 17-3 lead. 
But Curtis Martin's two short scoring runs for the 
Patriots in the fourth quarter, the second with 52 
seconds left, sent the game into overtime. 

Eagles 20, Rams 9: William Fuller, who was 
sidelined (he past two weeks with a hamstring 
injury, bad two of six sacks and forced a fumble 
that Kevin Johnson returned for a fourth-quarter 
touchdown as Philadelphia beat Sl Louis. 

With the Eagles ahead 10-3, the game turned 
after Isaac Bruce caught a 12-yard scoring pass 
1 1:46 left in toe game. But instead of going for 
the extra point, the Rams (5-3) used a trick play 
and went for two points. 

The Rams’ line shifted from the middle of the 
field to toe left hashmark, and the snap went to 
linebacker Carlos Jenkins. He tried to run behind 
the pack, but the Eagles stopped him short of the 
goal line. 

The Eagles (5-3) got another solid perfor- 
mance from their defense, which had two fumble 
recoveries and two interceptions. Fuller and 
Andy Harmon had two sacks apiece. 

After the Rams’ failed 2-pointer, Gary An- 
derson kicked a 36-yard field goal to make it 13-9, 
and toe Fugles put the game out of reach when 
Fuller sacked Chris Miller, forcing the fumble that 
Johnson recovered and returned 37 yards for a 
touchdown. - 
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LANGUAGE 


Fine Art of Diplomatic Jargon 


Dobrynin’s Unsettling, Candid Memoirs 


By William Safire 


W ASHINGTON — “Hie idea is to get the 
parties together at one locale out of the 


YY parties together at one locale out of the 
public eye,’ ' said Alexander Vershbow, the for- 
eign service officer who now speaks for the 
National Security Council, “where our team can 
then shuttle between the delegations in a more 
efficient fashion than they have been able to do 
by having to fly.” 

“That’s what proximity talks means?" he was 


asked by a repeater following the negotiations 
among Serbs, Bosnian Muslims, and Croats. 

"Yes," Vershbow replied, “ proximity talks 

— that’s the buzzword for this notion of shut- 
tling, but within one site." 

Proximity means “nearness," from die Latin 
proximus, “nearest"; it’s the noun form of the 
interchangeable adjectives proximate and ap- 
proximate. which mean “close enough for gov- 
ernment work." 

Where did this new diplomatic phrase orig- 
inate? I called Peter Rodman, now at the Nixon 
Center in Washington, who was Henry 
Kissinger's longtime alter ego. “The technique, 
not the phrase, was pioneered by Ralph Bunche 
on the island of Rhodes in 1943 and '49, ne- 
gotiating one of the cease-flies in Israel’s war for 
independence," Rodman recalled. 

“He brought people who would not talk di- 
rectly into the same building, and he would go 
back and forth. The phrase itself? First I heard it 
was also in the Middle East, early '70s, maybe 
around the time of the interim agreement on the 
Suez Canal. Try Joe Sisco.” 

Joseph Sisco, the veteran diplomat, now does 
crisis evaluation for companies doing business 
around the world. Reached him in Germany, and 

— bingo! “I was the one who coined proximity 
talks," he stated without equivocation. ‘ 'It was in 
1970 or ’71, the time of the meetings between 
Israelis and Egyptians. Indirect talks had not 
worked, and direct talks were not then feasible. 
So we used the ‘Rhodes formula': they stayed in 
separate hotel suites in the Waldorf-Astoria in 
New York, and the Americans would shuttle 
back and forth.” 

How was the phrase coined? “The Israelis were 
calling it ‘bellhop diplomacy,’ and I didn't think 
that would do. So I allied it proximity talks." 

Why die word proximity? Why not nearness 
talks, for example? 

“Look, I had a PhD. and was very proud of it 
Nearness would have been much too understand- 
able." 

The earliest citation from the lexicographer 
Robert K. Barnhart is a 1972 usage of proximity 


discussions in Time magazine; “Arab stales 
refuse to deal directly with Israel, but Egypt is 
amenable to proximity discussions, in which 
representatives of the two nations would closet 
themselves in separate hotel suites while U.S. 
Assistant Secretary of State Joseph Sisco shut- 
tles between them.” 

While be was at it, Sisco also claimed coinage 
of a related phrase: “On the first trip that Henry 
Kissinger took to the Middle East after the Yom 
Kippur War, I remember saying to Marvin Kalb 
and Ted Koppel. ‘Welcome to shuttle diploma- 


cy Jeffrey A. Frank 

Wfashingion Post Service _ 


W ASHINGTON — Anaioli Dobrynin. Moscow’s 
man in Washington for much of tbe Cold War, 


A shuttle is a device in weaving thai carries die 
thread of the woof between the threads of the 
warp; the metaphor was adopted for the subway 
in New York that runs between Times Square 
and Grand Central Station, was picked up by 
Eastern Airlines to denote its New York to 
Washington run, and was a natural for a de- 


scription of diplomats flying bade and forth 
between capitals. 


between capitals. 

* ‘ A common grammatical error,' * writes Spiro 
T. Agnew of Ocean City. Maryland, “is tbe use 
of singular subjects and verbs with plural pro- 
nouns, brought about by feminist sensitivity to 
‘his’ to refer to both sexes.” 

This observation, made by many anti-per- 
missivist readers over the years, is indisputable. 
In “Each to their own," for example, the sin- 
gular antecedent each does not agree with the 


plural their. But if you use “Each to his own,” 
your pronoun (or adjective of possession) seems 


your pronoun (or adjective of possession) seems 
to leave out half of mankind — or humankind, as 
we are now collectively called. One answer, of 
course, is to say, “Each to his or her own,” but 
that is labored, takes forever to say, and sounds 
pedantic. We have in die disagreeing pronoun 
the most awkward result of tbe desire to eradicate 
sexism in language (or, put another way, to assert 
the feminist prerogative). Is there a way out? 

My Maryland correspondent offers one: “My 
suggestion would be for the authorities of En- 
glish to make a forthright declaration that their is 
a correct alternative to be used with a singular 
human subject.” 

Abandon pronoun-antecedent agreement? 
Cave in to the radic-tib forces of usage per- 
missiveness? Not me; that would scatter those 
members of tbe word-maven constituency seek- 


ing moorings 
Here comes die voice of Self-Anointed Au- 
thority: until the need passes to reject the idea of 
die male gender’s embracing tbe female, or until a 
unisex pronoun takes root (s/he?), use this al- 
ternative: recast the sentence as “All to our 


New York Tunes Service 


YY man in Washington for much of tbe Cold War, 
has done a very undiplomatic thing. He has written a 
book that embarrasses any number of Americans and, 
perhaps here and there, settles a few old scores. 

At least that's tbe view of some of the people be 
names in tbe book. 

“I think he screwed up," says a former secretary 
of state, Henry A. Kissinger, when asked about 
Dobrynin's recounting of American actions at die 
time of the Yom Kippur War. “I think he was a 
charming bull [expletive] artist," says Zbigniew 
Bnzezinsld. whom Dobrynin refers to as “a rather 
vigorous and pushy academic." 

And although he saves his greatest scorn for his 
bosses in Moscow rather than his American hosts, 
Dobrynin also manages to write things that will 
unsettle supporters of Ronald Reagan, George Bush, 
Jimmy Carter and Bob Dole. 

Dobrynin, though, seems almost surprised at tbe 
complaints. 

‘ ‘There’s nobody I want to offend," be says of the 
response to “In Confidence," his instructive and 
self-serving memoir. ‘ ‘1 still consider them friends. I 
don’t see anything wrong. What happened, hap- 
pened." 

One might be content to leave it at that, but 
Dobrynin after all isn’t just another former Soviet 
official writing his memoirs. Tbe author is someone 
who made his name in the United States, among 
Americans, through six administrations. He became 
the compleat insider, the ultimate bureaucrat, the 
perfect survivor. 

“Dobrynin must have been made of cork,” writes 
Colin Powell in his recent memoir. “He had survived 
all these hard-line C ommuni st re gimes ” 

General Powell, the retired Joint Chiefs of Staff 
chairman, also describes Dobrynin as 1 ‘a diplomat as 
smooth as prerevolutionary silk," and Dobrynin's 
memoir is nothing if not smooth. He slides in and out 
of the Russian Embassy on 16th Street, to each new 
tenant of the Oval Office, to arrang in g confidential 
channels with the State Department. 

He attended every summit meeting held during his 
tenure and had a role to play in every crisis worth its 
name from the Cuban missile standoff in 1962 to the 
shooting down of a Korean Airlines plane midway 
rhmugh the Reagan administration. 

It might even be fair to say that Dobrynin at age 75 
has finally gone native. He is doing that most Amer- 
ican of things — promoting a book. He made an 
appearance on the TV show “60 Minutes" and is 
giving interviews up and down the East Coast At a 
recent party, Dobrynin said that be was taking tbe 
disapproval in stride. “I had good reviews and some 
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For Dobrynin, "What happened, happened.” 


criticism," be told The Washington Post's Nora 
Boustany. “This is usual and normal. After all, I am 
not a general running for tbe vice presidency or the 
presidency of the United States." 

Earlier at a Washington restaurant Dobrynin de- 
ities any malice. “The Soviet Union is gone," he 
says. “No one should be offended." 

Not everyone is offended. Tbe book has been well 
reviewed as an important piece of diplomatic history, 
and those fa miliar noth events have praised its can- 
dor. 

For instance, Donna Hartman, rhe wife of tbe 
former ambassador to Moscow, Arthur Hartman, 
says she used to have reservations about die Russian. 
“But now drat I've read the book. I'm convinced that 


he came with all the right resources and managed to 
do a fabulous job. . . . I have vet to read a book as good 
as this in remembering the past in a coherent way.” 

The book is filled with interesting bits of histoiy and 
odd encounters, such as one with Alfred Hitchcock, in 
which the director told him he wanted to do a film set 
in the Kremlin. Dobrynin writes: “The time is not 
ripe yet.’ I intoned. ... We understood each other." 

He was with Leonid 1- Brezhnev when the Soviet 
leader drank too much during a U.S. visit; "I finally 
managed to assist the drunken Brezhnev to his room 
which! fortunately, was close by. Nixon lent a hand." 
He saw Pat Nixon sleepwalking. Movie actor Chuck 
Connors gave him a cowboy belt with two guns. He 
was present at the Vladivostok summit meeting when 
Brezhnev had a major seizure. 

Nothing, he insists, made him really lose his 
temper. The naming of “Sakharov Plaza," to honor 
human rights activist Andrei D. Sakharov, in front of 
the Soviet Embassy? "1 spent too many years here to 
react in such a way as a newcomer," says Dobrynin. 
“I smiled, that’s all. I understand your country very 
well. You make sometimes foolish things in ray 
opinion." 

And of Reagan’s little jest, before an open mi- 
crophone. that the Soviet Union had been abolished 
and bombing would begin in five minutes? 

“I really was a little bit concerned," Dobrynin 
said, adding that die former Soviet leader Yuri V. 
Andropov had said, ‘ 1 ‘Expect everything from him.’ 
He was not so sure that a first strike might not happen. 
During the first period, even Brezhnev said, ‘Idondf 
know who is better, the Devi! or Reagan. ’ We had the 
KGB around the world look very carefully for any 
sign of preparation of the United States for a first 
strike." 

His own feelings? "I knew what kind of reaction 
there would be in Moscow. But as for me, I just i 
smiled. After you’ve spent so many years in this 
country, you understand it quite well.” 

Although Dobiynin denies it, it is possible that he 
is avenging himself in small, satisfying ways on a 1 
number of people. Carter "didn’t have any clear i 
priority in handlin g foreign policy,” he says, and in i 
rhe book he portrays the former president as a bor- | 
derline hysteric at the time of the Soviet intervention 
in Afghanistan, which Carter called “the greatest 
threat to peace since World War IT." 

Writes Dobrynin: Was this “the emotional out- 
burst of a scorned and weak leader” or a “strong, 
considered decision of the president in the best 
interests of the country”? 

Reagan's first secretary of state, Alexander M. 
Haig, was a “typical bully" who “saw everything in 
black and white;" of Haig's successor, George P. 
Shultz, “I had die impression, perhaps an erroneous 
one. that the secretary of state was somewhat afraid 
of tbe president.’' 
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By David W. Chen 

New York Times Service 


P AHAQUARRY, New Jersey — At this 
month's meeting of the township com- 
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North America 
Unseasonably cold air wffl tie 
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Into western Canada. Rain 
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Europe 
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through midweek, but cool 
across Germany and 
Poland. Paris and London 
w# be party sunny and mDd 
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Asia 

Typhoon Zack wll soak cen- 
tral Vietnam, while Tokyo 
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er or two. Seoul and Bei^ng 
wffl be cold end windy Tuee- 
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day through Thursday; Seoul 
wffl have showers Tuesday. 
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Hong Kong, but Singapore 
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Middle East 
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Cako 22/71 13*5 pc 21/70 12/53 c Cusalfinca 28*2 18*4 c 27*0 14/57 pc 

□anaaoa 24/75 10/50 pc 23/73 9Ma pc tame 20/79 10*0 pc 24/73 11/52 pc 

Jawern 24/75 12*3 pc 22/71 13*6 pc Lags* 30*8 23/73 pc 31*5 2405 pc 

Lunar 26/70 14/57 pc 20*2 11/52 ■ Nrirctp 24/75 13*5 pc 23/73 12*3 pc 

FSy«*l - 31*8 14*7 ■ 33*1 15*9 « Tim 25/77 10*4 t 2B*2 17/52 o 
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Oceania 


10*4 12/53 > UMM 11/52 PC 
23/73 10/50 c 27/BO 15*4 pc 
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25/77 19*6 C 2B/79 19/08 pc 

25*2 19*6 9 26/79 16*1 | 

28*2 lfl*« C 27*0 14*7 pc 

20/79 10*0 pc 24/73 11/52 pc 

a0*6 23/73 pc 31*5 2405 pc 

24/75 13*5 pc 23/73 12*3 pc 

26/77 10*4 I 25*2 17/52 c 
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JT month's meeting of the township com- 
mittee, Mayor Jean Zipser showed up and 
Committeeman Harold Van Campen did 
not So tbe meeting was canceled; there 
was no quorum. 

"This is what happens,” sighed Zipser, 
who. with Van Campen. governs this iso- 
lated rural municipality of six residents, the 
smallest in New Jersey. “We can’t con- 
tinue like this." 

And maybe they won't for modi longer. 
With a near -defunct government few ser- 
vices and no prospects for growth, Pa- 
haquarry is trying to get its next-door 
neighbor. Hardwick, to take over. 

If that happens, this township will be- 
come the first New Jersey town to dis- 
appear since 1952, a dubious distinction in 
a state where 567 municipalities worship 
borne rule. 

Pahaquarry ’s residents — Zipser, Van 


Campen, and Wayne and Paula Valentine 
and their two children — live in a 19.39- 
square-mile area and must drive 25 min- 
utes to find tiie nearest grocery store, bar or 
church. There are no lights on the narrow, 
two-lane road leading to their homes, nine 
miles into the Worthington State Forest 
and the Delaware Water Gap National 
Recreation Area. 

Only Zipser, 49, and Van Campen, in his 
70s. are qualified to be on the township 
committee; the Valentines are not eligible 
because they work in the National Park 
Service. Zipser and Van Campen have an 
$88,000 annual budget. Most of it is spent 
on road maintenance and outride contracts. 
There was a time, though, when Fahaquar- 
iy prospered. Founded in the 1600s by 
Dutch copper miners. Pahaquarry was in- 
corporated in 1 824, named after a Minisink 
settlement on tbe rite, said Richard E. 
Harpster of the Warren County Cultural 
and Heritage Commission. 

After peaking at 465 residents in 1860. 
Pahaquarry 's population declined until it 


leveled off at about 70 in the 1930srA 


three Boy Scout camps and three taverns. 

Until the 1960s, the township did jnsr 
fine .But then came the proposed Tods 
Island Dam project — the Army Corps of 


Engineers’ plan to build a 37-mile-long 
lake from Tocks Island, on tire Delaware j 
River, to Port Jervis, New York, in re- 
sponse to the flood of tire Delaware in 
1955, which claimed 99 lives. 

The project eventually died, but most 
residents were bought out by tbe gov- 
ernment and life was never the same. 

Last year, Pahaquarry approached Hard- 
wick about possible annexation. And m 
Sept. 22, Governor Christie Whitman hon- 
ored Hardwick and Pahaquarry with 3 
“Communities That Work” award — just 
for trying to make 567 become 566. 

And if Hardwick and Pahaquarry cannot ; 
agree, another neighbor, Knowlton, has ; 
expressed interest in annexing Pahaquarry : 
So there is little doubt that by this time next 
year, the township will not exist. 
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